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By R. W. Apple Jr. 

New York Times Service . 

CHICAGO — It did not seem to mam-r much to 
the Democratic partisans on the convention floor that 
President Bill Clinton’s chief strategist, accused of 
sexual peccadilloes, had beaded home in disgrace. 

With the smell of victory in their nostrils, they 
greeted Mr. Clinton on Thursday night with a long, 
full-throated, placard-waving ovation. And he, ever 
the smiling optimist, responded by assuring therm 
that “we are on the right track to the 21st cen- 
tury." 

. As they cheered and he spoke, in a polished piece 
of political oratory tailored to the age of the small 
screen and the strictures of fiscal stringency, in a 67- 
minute acceptance speech far more fluent than bis 
main rival's tf not as eloquent, he looked like a man 
without cares. 

But in truth be was not Trimble could not possibly 
have come at a worse time, just a few hours before 


f Rebels Cast 
A Shadow 
Over Mexico 

Troops Scour South 
After 13 Killings 

By John Ward Anderson 

W ashington Post Service 

MEXICO CITY — A triumphant 
State of die Union address due Sunday 
from President Ernesto Zedillo has col- 
lided with a new guerrilla force that is 
deadly serious about overthrowing the 
£ Mexican government 
T The escalation of guerrilla warfare 
against the government earlier this 
week, which left 13 people dead and 23 
injured in coordinated attacks across 
central and south ran Mexico, stripped 
away the veneer of calm and stability 
that Mexico had enjoyed in recent 
- ' months after one of the~nH5st turbulent : 
periods in its modem history. 

In the process, observers here said, 
the attacks laid bare the truth about the 
continuing fragility of Mexico's polit- 
ical, military, 'social and economic fab- 
ric m the 20 months since President BiD 
Clinton stitched together a $40 billion 
U.S. bailout package to rescue the peso 
- - and the Mexican economy. 

• “Zedillo was going to deliver a 
speech bragging about his electoral re- 
frains victory and how the economy is 
out of the recession and we'ye got anew 
"■ • debtor-relief program, and this de- 
livered die message: Hey, you’re still 
very vulnerable, andyou better watch 
out," said a Mexico Guy economic ana- 
lyst, Jonathan Healh. . 

The immediate fallout, Mexican and 
UJS. observers said, will be to damage 
investor confidence and delay the return 
■k of foreign investment lost over the last 


Mr. Clinton delivered his appeal to the nation that he 
hopes, will elect him, nine weeks hence, to a second 
term — trouble not so much with party loyalists, 
perhaps, but with those on the fence. 

From the Democrats' point of view, at least, it 
could not have been a worse kind of trouble. It would 

NEWS ANALYSIS 

have been better if Dick Mania, midwife of President Clin- 
ton's political rebirth, a coauthor ofThursday night’s speech, 

hadaxn accused of robbing a string of barrio. 

But Mr. Morris, the ambidextrous strategist who 
nudged Mr. CBnton.back into the center after the 
Democrats’ disastrous losses of 1994, was accused 
by the Star, a supermarket tabloid, of consorting with 
a prostitute. Neither be nor the White House con- 
firmed or denied the charge, but in a sense, that was 
beside the point; the minute the story hit the streets. 

See IMPACT, Page 7 
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Cattle grazing Friday in Paris asTBor owners demanded the govern roentact on falling beef prices. 

France Facing a Season of Protests 

A Morose Nation Grossly Awaits Proposed Cuts in Social Benefits 


□prising in the southern state of 
Chiapas, and the devaluation of the cur- 
rency and collapse of the economy. 

The Mexican stock market fell 29.43 
points, or Q& percent, on Friday, fol- 
lowing a 2.4 percent drop on Thursday. 
The peso slid 4 centavos Friday, to 7.58 
pesos to the dollar. 

‘‘This is because of the guerrillas; 
they’ve provoked a panic among for- 
eign investors," said a worker at a Mex- 
ico City currency exchange. 

Analysts said that the new insurgency 
could also deal a critical blow to Mex- 
ico’s war on drugs and its efforts to stop 
the flood of narcotics into the United 
States by diverting units of the army 
away from anti-drug operations and into 
counterinsurgency activities. 

The Mexican Army now has thou- 
sands of soldiers manning road blocks, 
4k guarding government installations and 
■ searching for guerrillas across central 
and southern Mexico. - 

See MEXICO, Page 7 


By Anne Swardson and Charles Trueheart 

Washington Post Service 

PARIS — Protesters regularly flock to Paris to plead 
their cases and block traffic, but seldom do they spend all 
afternoon eating grass in the shadow of theISffel Tower. 

Then again, the 30 cattle that arrived here on Friday, 
herded by several thousand farmers to Paris as part of a 
protest against the effect of "mad cow" disease on meat 
prices, are probably more content than the humans in 
France these days. 

As the French return from then August vacations to school 
and work, they are facing an autumn of possible social 
protest, probable economic weakness and cuts in the social 
safety net that sustains them- Farmers are just one of many 
groups whose benefits are being nibbled away. 


like nearly all European countries. France has struggled 
for years to rein in its costly welfare state, but the impending 
cuts to social spending will slice even deeper into the daily 
lives of a range of people this fall. Already, union leaders 
and leaders on the left are scheduling protests that some fear 
could match the general strike that hobbled Paris for most of 
last December. 

"It's going to get hot, and could happen any time," said 
J accrues Michel , a small -town mayor demonstrating with 
the farmers Friday on the Champ de Mars park under the 
Eiffel Tower. 

The national pride that has sustained France even in its 
darkest periods seemed in short supply Friday. Malaise, a 
word the French invented, better describes the public mood. 

See FRANCE, Page 7 


Curse of the Titanic: Liner Sinks Again 


By William J. Broad 

New York Tbttts Service 

NEW YORK — The Titanic, the 
unlucky ocean liner that sank on its 
inaugural voyage in 1912, sank, again 
Friday in deep Atlantic waters, or at 
least a large part of it did. The setback 
seems likely to reinforce beliefs that the 
celebrated wreck is haunted by a curse. 
A section of the wreck’s hull, weigh- 


ing about 11 tons and measuring 24 feet 
(7 meters) long and 20 feet wide, bear- 
ing four portholes and the remnants of 
four others, was raised tins week by a 
expedition 380 miles (600 kilometers) 
off tire coast of Newfoundland. 

The expedition has been working for 


a month to salvage the ship's artifacts 
and sections of the rusting hulk. 

The raising of the bull, the center- 
piece of the commercial recovery ef- 
forts, was done by attaching large rub-, 
ber bags filled with buoyant diesel fuel 
onto the hull {date as it rested on the 
ocean floor, nearly two and a half miles 
down. Tire method succeeded Thursday 
afternoon in floating the piece to within 
about 200 feet of the sea’s surface, 

The plan wafut^liff the hul/^plate 
Friday onto a ship for transport to wore 
and eventually to New York harbor, 
symbolically raiding the doomed voy- 
age that began 84 years ago. 

But seas became rough and a decision 
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Buoyant Clinton: 
‘Hope Is Back’ 

He Leaves on Campaign Tour 
After Outlining 2d-Term Goals 


was made to tow the hull section to 
shallower waters over the Grand Banks 
of Newfoundland, where seas were ex- 
pected to be smoother and the lifting 
easier. Early Friday morning, for rea- 
sons that are still obscure but apparently 
involve snapped cables and lost bal- 
loons, the hull plate parted from towing 
ship and fell back to the ocean floor. 

Philip S. Pennell at ore. a spokesman 
for the expedition's sponsor, RMS Ti- 
tanic Inc., said in a telephone interview 
from Boston that an acoustic beeper was 
attached to the hull plate and that its 
batteries are expected to last two years. 

"They’re planning on going back at 
some point to successfully bring itto the 
surface," he said. 


By Dan Balz 

WasJungipn Pen Senirr 

CHICAGO — President Bill Clinton, 
having given his blueprint for a second 
term ut the White House with his ac- 
ceptance speech to the Democratic Na- 
tional Convention, embarked Friday on 
a weekend bus trip through the South 
that was designed to solidify the gains 
he made this week. 

The president was in an upbeat mood 
at his last appearance in Chicago, buoyed 
by the reception Thursday night for his 
acceptance speech, in which he declared 
that "hope is back in America." 

He pledged to use a second term in the 
White House to "build a bridge to the 
21st century." 

Mr. Clinton, whose prospects for re- 
election appeared difficult 18 months 
ago, confidently sketched out an am- 
bitious second-term agenda with a bliz- 
zard of proposals that included tax cuts 
for children and college education, job 
creation for welfare recipients, a na- 
tional crusade for literacy and guar- 
antees of extended health insurance 
coverage for unemployed workers. 

He said that America was "on the right 
crack." but warned that the country could 
be derailed by the big tax cuts offered by 
his Republican rival. Bob Dole. 

Mr. Dole's economic plan, he said, 
could "explode the deficit," raise in- 
terest rates, threaten a new recession and 
create "another mountain of debt." 

The president repeatedly played off a 
theme that Mr. Dole used in his accept- 

0111 Clinton .and Dick Morris, 
opposites in so many respects, still 
were political brothers. Page 3. 

ance speech in San Diego two weeks 
ago, in which be offered himself as a 
bridge to the past and a better America. 

Noting that in two months Americans 
will choose the fust president for the next 
century. Mr. Clinton said, "The real 
choice is whether we will btdJd a bridge to 
the future or a bridge to the past; about 
whether we believe our best days are still 
oat there or behind us; about whether we 
want a country of people working together 
or one wipe you're on your own." 

Mr. Clinton generated tremendous ex- 
citement inside Chicago's United Center, 
but what was to have been the crowning 
moment of the Democratic convention 
and a night of personal celebration for the 
president was dimmed by the resignation 
early Thursday of Dick Morris, the chief 
architect of his political recovety. 

[A political poll that tracks voters’ 
opinions day by day showed Friday that 
Mr. Clinton got a solid bounce from the 
Democratic convention and was leading 
Mr. Dole by 20 points, Reuters reported 
from Washington. ' 

[The ABC .News poll of 1.011 re- 
gistered voters said that Mr. Clinton was 
favored by 54 percent, compared with 
Mr. Dole’s 34 percent and 8 percent for 
the independent presidential candidate, 
Ross Perot. It had a 33 percenr margin 
of error. 

[Half the interviews were done before 
Mr. Morris resigned and half after.] 

.The president sought to put dial matter 
behind him in Chicago with an hour-long 
speed! that {kaaonsnated all of the polit- 
ical skills and policy interests that helped 
make his political recovery possible. 

What looked like a Hollywood set 
most of the week gave way to an old- 
fashioned convention atmosphere, fes- 
tooned with American flags, balloons 
and banners. The cheering began with 
Mr. Clinton's entrance and built 
throughout the speech. 

“It was a helluva experience," said 
an Illinois delegare. Don Thomas. "He 
was terrific." A Kentucky delegate, 
Ann Toni Keriakaes. agreed: "A great 
pep rally." 

Mr. Clinton was introduced by Vice 
President A1 Gore, who gave his second 

See CLINTON, Page 7 
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Dole Presses 
Clinton to 
Delay Vote 
By Bosnians 


By William Claiborne 

Washington p,nu Senice 

SAN LUIS OBISPO, California 
— Bob Dole has urged President 
Bill Clinton to postpone presiden- 
tial and parliamentary elections in 
Rosnia-Herzegovina. saying that 
under present conditions, the Sept. 
14 balloting will be a "fraud with 
the American stamp of approv- 
al." 

Mr. Dole, the Republican pres- 
idential nominee, called the 
planned elections "a sham in the 
making." He said opposition can- 
didates had been intimidated, 
refugees had been unable to return 
to their homes, and war criminals 
were roaming free. He also said that 
there had been little progress to- 
ward development of independent 
media and that freedom of move- 
ment had not been established with- 
in Bosnia. 

“Elections held under these cir- 
cumstances will only serve to un- 
fairly legitimize national extrem- 
ists. entrench ethnic divisions and 
condemn Bosnia and its people to 
authoritarianism and partition," 
Mr. Dole said Thursday in a letter to 
Mr. Clintonthat the Dole campaign 
released on die next- to -last day of a 
weeklong vacation and campaign- 
ing tripto California. 

Municipal elections in Bosnia 
were postponed indefinitely this 
week by the Organization for Se- 
curity and Cooperation in Europe. 
However, the Clinton administra- 
tion has said that presidential and 
parliamentary elections should pro- 
ceed as scheduled. 

“I cannot conceive of a single 
compelling national interest for 
pressing forward on SepL 14,’ ' Mr. 
Dole said. ‘ ’Indeed, to the contrary. 
I believe that ' putting American 
prestige behind such a process only 
serves to undermine our leadership 
and makes a mockery of our com- 
mitment to democratic principles, 
while making it more difficult for 
U.S. troops in Bosnia to accomplish 
their goals. 1 cannot comprehend 
why the United States supports 
holding elections under such cir- 
cumstances." 

Mr. Dole said U.S. policy toward 
Bosnia was "in need of serious 
alterations." 

Mr. Dole did not refer to the 
Bosnian elections in a campaign 
speech to several thousand enthu- 
siastic supporters here. But he re- 
iterated his campaign promises that 
be would never relegate decision- 
making in critical matters affecting 
U.S. foreign policy to the United 
Nations or any of its organiza- 
tions. 

Mr. Dole’s campaign also re- 
leased a letter he wrote to Vice 
President A1 Gore in which he 
sharply criticized Mr. Gore’s 
speech Wednesday night at the 
Democratic National Convention. 
Recalling that Mr. Gore had re- 
ferred to him as one-half of a "two- 
headed monster,” Mr. Dole said 
the comment was a "sad statement 
that certainly did nothing to restore 
civility to our political discourse." 


Worried by Iraq, U.S. Moves in Gulf 
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By Barry James 

. International Herald Tribune ■ 

PARIS — The head of one of Airbus 
Industrie’s four partners said Friday that 
he was trying to bring the aircraft 
makers Saab of Sweden and Alenia of 
Italy into the European consortium as it ' 
seeks to restructure itself as a scand- 
alone enterprise. . 

"I am devoting all ray energies to our 
winning over tire other European air- 
craft manufacturers -y-ifaat is, our Itali- . 
an friends Alenia' and our Swedish 
friends Saab — ftrparticipate in this new 
partnership," . Manfred BischofF, the 
chief executive officer of Daimler-Benz 
Aerospace, or DAS A" sai&at an aviation 
conference in London on the eve of the 
Fambarough air show. : 

• With the demise of FokkerNV of the 
Netherlands, * Saab and Alenia are 


Europe’s two major aircraft companies 
outside the Airbus consortium, which 
also includes Aerospatiale of France. 
British Aerospace FLC and Constmc- 
dones Aeronanticas SA of Spain. 

A spokesman for Airbus Industrie in 
Toulouse said that the consortium had 
no official comment to make on the 
remarks of Mr. Biscboff, who. he said, 
was speaking in his capacity as head of 
DASA. 

A Saab spokesman in Stockholm said 
the company would be interested in 
discussing cooperation with Airbus but 
tharithad not been contacted directly by 
the consortium, AFX reported. . 

. Airbus announced in July that it 
would transform itself into a company 
by the end of the century in order to 
compete more efficiently with ns main 

See AIRBUS, Page 7 


WASHINGTON (AP) — U.S. war- 
planes in the Gulf area have stepped up 
night activity, and the Pentagon is con- 
sidering other moves in response to Iraqi 
troop movements in northern Iraq, 
Pentagon officials said Friday. 

"There are movements of forces that 


concern us," said a spokesman. Lieutenant 
Colonel PJ. Crowley. 

He said President Saddam Hussein of 
Iraq has moved some of his forces north 
toward the region occupied by Kurdish sep- 
aratist factions. There was no immediate 
indication of the size of die Iraqi force. 


French Open Own Probe Into TWA Explosion 



PARIS (AP) — Pressed by the families 
of French victims, the authorities decided 
Friday to begin Their own investigation of 
die explosion that brought down TWA 
Flight 800 in July near New York. It was not 


clear, however, what progress the judge, 
Chantal Pferdrix, could make in the case. 
About 50 French nationals were among die 
230 people aboard the Boeing 747. 
Explosion area is pinpointed. Page 5. 


The National Football 
League's 1996 season be- 
gins Sunday. A special pre- 
view for each team appears 
on Page 19. 
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First U.S. Arms Arrive 
For Croat-Muslim Bloc 

42 Tons of Weapons, Plus Training, Due 


By John Porafnet 

Washington Post Service ~ 


SARAJEVO, Bosnia-Herzegovina 
— The first shipment of U.S. weapons 
promised to the Bosnian government 
under a program to train and equip a 
joint army of Croats and Muslims has 
arrived in Sarajevo on a private trans- 
port plane. 

The delivery Thursday night consti- 
tuted the first batch of 42 tons of rifles, 
machine guns and radios scheduled to 
be flown into Sarajevo over three days. 

The Clinton administration has 
piedged S98.4 milli on worth of 
weapons. By October, Bosnia is to re- 
ceive 46, 100 rifles, 1,000 machine guns, 
45 battle tanks, 80 armored personnel 
carriers and 840 anti-tank weapons, 
along with communications gear, gen- 
erators and 15 utility helicopters. 

Turkey is providing additional 
weaponry and, U.S. officials said, Egypt 
recently pledged a significant amount of 
artillery, including 12 field guns, 12 
howitzers and IS anti-aircraft guns. 

The equipment is being given to Bos- 
nia’s Muslim and Croat forces on the 
condition that they unite their armies, 
which together control 5 1 percent of Bos- 
nia. 

The program aims to redress the bal- 


training, which will be given by U.S. 
and Turkish advisers, they will resume 
the war in Bosnia. 

Representatives from Military Pro- 
fessional Resources Inc., an American 
company, are already in Bosnia on a 
mol timilli on-dollar contract to train the 
Croat-Muslim farce. 

Officials from the firm, which is com- 
posed of former U.S. military officers, 
held their first seminar for Croat and 
Muslim military officials in Sarajevo 
this week 

The equip-and-train program has 
been delayed many times since Novem- 
ber, when it was announced at the Bos- 
nia peace negotiations in Dayton, Ohio. 

Croat nationalists opposed the pro- 
gram because they did not want to 
merge their militia into the mostly 
Muslim Bosnian Army. Recently, 
however, most of die opposition has 
come from die Muslims, U.S. officials 
said. 

James Pardew, die U.S. official in 
charge of the program, said that he was 
“unhappy with die level of progress” in 
carrying it out 

■ Serbs’ Caches to Be Moved 



BRIEFLY 



Army would declare a new cease-fire, saying flat the 
truce announced in Ulster two years ago had clearly been 
a failure. _ ■■■■■■ 

The IRA declared a cease-fire in October 1994 but. 
broke it last February. . ' , . 

“If I were to ask the IRA, along with others, to put m 

place a second cessation, I think the answer that we woidd 
get at this moment in time is that we have been there, done 
that and it hasn 't worked,” said Martin McGmrmess, die 
. ftwmft-ranldng offickd iri Sinn Fem, fefl pobtical wing of 
the IRA. 

Speaking in an interview wife BBC radio, Mr. 
McGumness said that for the peace process to be re-, 
launched, fee IRA must be included in ongoing talks and 
a time frame had to be seL (AFP) 


MCkMAvMnMriMt 

Michele Martin, Marc Dntroux’s wife, looking out tbe window at a house Mr. Dutroux 
owns in Juinet, Belgium, as police searched for the bodies of children believed buried there. 


Norwegians Move to Recover 
Bodies in Arctic Plane Crash 


Belgium Tightens Release Rules 

Tribunal Would Review Cases on Child Sex Offenders 


ance of power in Bosnia by providing 
fee Muslim and Croat forces wife fire- 


fee Muslim and Croat forces wife fire- 
power to counter that of fee better- 
armed Bosnian Serbs. 

Almost every European country op- 
poses the program, which is led by die 
United Stales. 

Western European officials, saying 
that the buildup is pumping heavy 
weapons into an already unstable en- 
vironment, worry that once the M uslim 
forces obfain fee weapons and military 


Tbe Bosnian Serbs' army will be al- 
lowed to relocate 2,500 tons of am- 
munitions now stored in a series of 
unauthorized sites, Agence France- 
Presse reported Friday, quoting a 
NATO spokesman in Sarajevo. 

Explaining why the caches will be 
moved rather than destroyed. Captain 
Mark van Dyke, a spokesman for the 
international force guarding the peace in 
Bosnia, said that while the storage sites 
violated the Dayton agreement, “the 
Bosnian Serbs informed us about these 
sices, and it justifies a different way of 
enforcing compliance.” 


TRAVEL UPDATE 


Strike Halts All Mainline Trains in Portugal 


LISBON (Reuters') — Portuguese international and m ainlin e trains came to a 
standstill Friday as engineers began a weeklong strike, a spokesman for the 
Portuguese railroad said. 

The railroad, Caminhos de Ferros Portugueses, used buses to take international 
passengers to the bonier, where they could continue their journey by train. 

The union is demanding better working conditions. It also accuses the state 
railroad of not honoring an accord feat put an end to a series of strikes in 1994. 


Reuters 

BRUSSELS — Tbe Belgian 
cabinet approved tougher rules 
Friday on fee early release from 
jail of convicted child sex of- 
fenders, as fee country continued 
to reel from the discovery of a 
pedophile sex ring. 

Justice Minister Stefaan De 
Clerck said that among “certain 
new measures” was one setting 
up a special tribunal responsible 
for reviewing requests for early 
release. It would work on fee 

basis of unanimit y. 

Up to now, the decision on 
early release has been left to the 
justice minister and based on a 
majority of opinions from people 
ranging from fee original pros- 
ecutor to social workers, psychi- 
atrists and prison staff. 

“The minister of justice will 
no longer be involved in decid- 
ing conditional release.' ’ Mr. De 
Clerck said at a press conference 
after fee first cabinet meeting 


since fee affair broke two weeks 
ago. 

Victims of sexual abuse 
would receive more help, ab- 
users would be treated in special 
centers and be more closely 
monitored on their release and 
there would be better interna- 
tional coordination between po- 
lice forces, he said. He added that 
8,000 existing files would be re- 
opened. 

Prime Minister Jean-Loc De- 
haene, in bis first public state- 
ment on the scandal, said 
everything possible would be 
done to ensure feat it would nev- 
er happen again. 

“Children represent our fu- 
ture,” he said. “They deserve a 
happy childhood. We must pro- 
tect and guarantee tbeir rights. 
Everything must be put in place 
so that this drama is never re- 
peated.” 

Marc Dutroux, released from 
jail on a majority opinion 10 years 


early in 1992 from a 13-year sen- 
tence for multiple child rape, was 
arrested and charged two weeks 
ago wife abduction and illegal 
imprisonment of children. 

In two weds of seardring po- 
lice have so far discovered tbe 
bodies of two 8-year-olds, Julie 
Lejeune and Melissa Russo, in 
the garden ofeme of the six houses 
Mr. Dutroux owns in and around 
the southern city of Charleroi. 

They have rescued two other 
sexually abused girls, Laetitia 
Delhez and Sabine Dardenne. 
from a dungeon in another of his 
houses ana are searching for at 
least two others. An Marchal and 
Eefje Lambrecks, whom Mr. 
Dutroux admitted kidnapping. 

Police searching for the bod- 
ies of fee missing girls wife Brit- 
ish radar-imaging equipment 
said Friday fear they had found 
two “lux spots” in the basement 
of a house owned by Mr. 
Dutroux. 


LONGYEAR. Norway — Searchers began trying to 
zecoverbodies Friday from a Russian airlmex feat crashed 
inf a a fnmmtarn on the Arctic island of Spitzbergeu, 
killing all 141 people aboard. 

Policemen and an accident inquiry team went by 
helicopter to fee site on fee island, and officials said that 
tp ^intain climbers might even be called in. 

He crash site is inaccessible by land, and there is 
danger from avalanches and polar bears, officials sakL 
Debris of fee plane is on a mountaintop about seven 
kflometers east of Longyear. _■ . 

The victims were mainly Uk raini an and Ru ss ia n 


miners and their families. Although Spitzbergeu, 800 
kilometers (500 miles) off fee northern tip of Norway is 
governed by Norway, Russiahas rights of access under an 
international treaty from die 1920s. ' ‘ . 

Norwegian police also began seeking witnesses who 
may have seen or heard fee Tu-154 jet hit fee mountain 
Thursday as it prepared to land. (Reuters) 


Germans Charge Ex- Spy Chief 


Ferry Builder Blames Poor Upkeep for Disaster 


‘Cybercop’ on the Internet Porn Beat 


HAMBURG (AP) — Sloppy maintenance and mechanical defects known to fee 
operators of fee ferry Estonia caused it to sink in the Baltic Sea in 1994, killing 859 


people, fee ship’s German builder said Friday. 
Water gushed into fee ship’s hold after fee b 


Water gushed into fee ship’s hold after fee bow cargo door broke open in high 
seas “because the hinges were in disastrous condition,” said Peter Holtappels, a 
lawyer for the Meyer- Werft shipyard, which built the ship in 1979. 

A 20-month investigation commissioned by the shipyard also concluded that fee 
ferry company knew feat two major parts of the ship did not seal properly, Mr. 
Holtappels said. The ferry owner. Tallinn-based Estune, has denied fault, as has 
Meyer- Werft 


Tourism in France Dropped Sharply in ’96 


PARIS (AFP) — Tourist numbers dropped significantly in Fiance this year, wife 
hotels being particularly badly hit, the country’s tourist chiefs announced. 

Hotels suffered a 10 percent drop. Those tourists who came also spent less, 
according to a survey of French tourist offices. 


In New York, the two Brooklyn-bound upper lanes of the Manhattan Bridge 
reopened to car traffic Friday after three years of repair work. (Nil) 


Ca^dbyOvSKffFmDbjacha 

STOCKHOLM — Tbe recent 
establishment of a “cybercop” 
to patrol die Internet, seeking out 
child pornography, is a first step 
toward banishing such material 
from fee global network, a con- 
ference on the sexual exploit- 
ation of children beard Friday. 

Norway’s ombudsman for 
children. Trend Waage, said feat 
to date there was very little ac- 
tion that could be taken to stop 
the distribution of child porno- 
graphy on fee Internet. 

But he said fee establishment 
last week of an international 
body to monitor child porno- 
graphy on fee Net, a task taken on 
by fee Norwegian btanch of Save 


fee Children, was firm action 
against pedophiles using die 

‘ 'This is a kind of acybercqp.” 
Mr. Waage said at a press con- 
ference at the first World Con- 
gress Against fee Commercial ' 
Sexual Exploitation of Children. 

“We need some visible oops 
on fee Net If you undertake 
these kinds of criminal activities 
someone will monitor you.” 

He said Save the Children 
would look out for anything sus- 
picious on the Internet and en- 
courage other users to contact the 
groups site if they came across 
child pornography on the Net 

All information will be 
handed over to fee police, and 


Save fee Children will work 
closely wife the international po- 
lice authority, Interpol, to track 
the sources down, he said. 

Save fee Children’s program 
coordinator, Markus Aksland, 
said no one had any idea how 
much — or how little — child 
pornography was ' available 
through fee Internet. 

He said entering fee keyword 
“pedophile” brought up 5,438 
hits on fee Internet, but this was a 
dramatic fall from four years 
ago, with pedophiles hiding 
themselves and using codes. 

The conference was told that 
despite worldwide efforts to stem 
child pornography, the market 
was booming. (Reuters, AFP) 


KARLSRUHE. Germany (AP) — Federal prosecutors 
said Friday that they had filed charges against Markus 
Wolf, fee former East German spymaster. for organizing 
the Cold War abduction of a defector from the secret police 
and his girlfriend. 

Mr. Wolfs agents tracked down Walter Thraene and 
his companio n in Austria in 1962, beat them unconscious 

and took them to a Czechoslovak prison, from where they 

were returned to East Germany for trial, the federal 
prosecutor's office said. 

Mr. Thraene was sentenced to 15 years in prison for 
treason. He died in 1993. His girlfriend, who was not 
mimwt, was imprisoned for more than three years. 

- Although Mr. Wolf was not personally involved in the 
kidnapping, hp. picked the person to head it and monitored 
its progress, die office said. - 

Mr. Wolf. 73. already faces other charges and was 
convicted in 1993 of treason for planting a spy in fee 
office of Willy Brandt, then WestGennan chancellor, and 
for having a spy at NATO headquarters and another at the 
West German intelligence service. 

He was sentenced to six years in prison but, in October 

1995, Germany’s highest court overturned his conviction 
and ordered a retrial.- (AP) 


program Dutch End Military Draft 

Aksland, ^ ■ 


AMSTERDAM — The Dutch government ended na- 
tional military service Friday, halting a 1 87-ye ar trad ition 
that in recent years foisted long-haired conscripts on a 
conservative military establishment. 

Defense Munster Joris Voorhoeve said fee draft no 
longer fitted with fee army’s role in a world where 
peacekeeping has taken over from combat. 

Tbe Netherlands will now develop a professional army 
after acting recently to reform what it regards as slack 
standards. 

Until now, the country’s 120,000-strong army has 
included about 40,000 conscripts, drafted for 14 to 16 
months. Toward fee end, national service was cot to 
between seven and nine months. (Reuters) 
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CHURCH Interdenominational & 
Evangefcai Sunday Service 1000 am & 
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641 8612 or 0206451 6S3. 
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NICE -FRANCE 


Poland Acts to Ease Abortion Rules 
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LEO. 13 me Vernier, En^sh service. 


t S13, Staunton, Mara 47891 USA 

ZURKH-5WITZERLAND 


PRAGUE 


FRANCE/TOUIOUSE 


HOPE INTERNATIONAL CHURCH 


■■ (Evangefcai) 4. bd do Ptrac, Cotomler. 
Sunday service. 6:30 p.m.TeL: 
62.34.3l.ia 


ENGUSHSPEAKMGCATHOUCMS- 
SION; Si Anion Church. MiervaenGe 
63. nev Kreuiptatz. Sendees conducted 
In EngBah. Sunday Mmk 830 am & 
1130 am Sendees held ki toe crypt of St 
Anton Ctwch. 


LB.C.. BERLIN. Rothenburg Str. 13. 
(Sknfcr). BMs study 10.45. worship at 
1200 eadi Sunday. James Hein, pastor. 
TOL:03O-774-467tf 


BONN/KdLN 


INTERNATIONAL BAPTIST FEL- 
LOWSHIP meets at the Czech Baptist 
Church Vtoofiadska # BA Prague a At 
mato atop Atocz Fodebrad Sum am 
11:00 Pastor At major, TeL (02) 311 
7874. 


WATERLOO 


FRENCH RIVKRA/CdTE D'AZUR 


NICE: Holy Trinity. (Anglican/ 
Epfecopatenl 11 me de la Bute Sunday 
Eucharist at 11 am: Weekdays as on 
notice board. VENCE StHugh’s. ave. de 
is Fteis&nce: Sunday Eucharist at 9 am 
Cortad Fatoer Ken litB 9387 1983. 


THE EPISCOPAL CHURCHES 
OF EUROPE (An^km) 


UWX OF BONH/kOln, Ftielnau Stasse 
AKOKWtershfclOTpmCaktoHoguB. 
Pastor. TeL (02236) 47021. 


PARIS and SUBURBS 


BREMEN 


WATERLOO BAPTIST FELLOWSHIP 
Worship 1400 at Swedish Church, 
Cftaussee de Charleroi 2 across from 
McDonalds. TeL $2)3631 585. 


ConrpUtd by OwrSutfFrom Dupoirita 

WARSAW — The lower 
chamber of fee left-dominated 
Parliament voted Friday to 
ease Poland's abortion roles 
and allow women to request 
termination of pregnancy for 
social or financial reasons. 

The Sejm, tbe lower cham- 
ber, voted 208 to 61, wife 15 


ZURICH - SWITZERLAND 


MUNICH 


INTERNATIONAL COMMUNITY 
CHURCH. Evangefcai Btote BeReving 
services In Encash 400 pm Sundays to 
Enhuberstr. 10 (U2 Thetedenstr.) (088) 
850-8617. 


THE AMERICAN CATHEDRAL OF THE 
HOLY TFMTY, SUV 9 & 1 1 am, 1045 
a.m. Sunday School for chikfren and 
Nursery care. Third Sunday 5 p.m. 
Evensong. 23, avenue George V, 
Peril 79)06. Tib 33ft 47 20 17 92. Metro: 
Osage V or Akne Marceai 


) meets at 


Hohenlohestrasse 

(around the comer tram the Bahnfot) 
asidqr worship I7XJ0. Pastor Stove Sigh. 
TeL W791-12877. 


LB.C of ZOrtoh. Ghetstrasse 31 . 8803 
ROschBton, Worship Services Sunday 
m ornings 1030 TeL 1-4810018. 




FLORENCE 


BUCHAREST 


ASSOC OF wn. 
CHURCHES 


PARIS and SUBURBS 


EMMANUEL BAPTIST CHURCH - An 
evangefcol ctueh in tie western aububa, 
all are welcome. 9:45 First Service 


ST. JAMES' CHURCH, Sun. 9 am Rte I 
& 1 1 am Rte IL Via Bernardo RuceM 9, 
5012a Ftorence. Italy. TeL 3955 29 44 
17. 


LB.G, Strada Popa Busu 
CottdftostarM* Kemper, 


EeL 1911 
~tbeoiigtnaT 

Just tell fee taxi driver, 
"Sank too doencxf ® 
5, tueDamou, Pans (Optra) 
Teblll41j61.71.14 


AMERICAN CHURCH M BERUN, Cor. 


abstentions, to accept fee lib- 
eralization. More than 100 
lawmakers, mostly centrist 
and rightist, walked out be- 
fore the vote to try to prevent 
a quorum. 

The bill, expected to win fee 
approval of fee Senate and 
President Ateksander Kwas- 
niewski, would allow abor- 
tions up to fee I2fe week of 
pregnancy if fee woman has 
personal or financial diffi- 
culties. 

Opponents, led by fee Ro- 
man Catholic Cbmtfe, argue 
that the move means allowing 
abortions on demand and 
restoring tbe Communist-era 
openness on abortion that 
ended in January 1993. 

Tbe vote, a blow to fee 


Polish-bom Pope John Paul 
II, aroused instant condem- 
nation from the Catholic 
Episcopate. 

The lower house “is 
simply tending its hand to a 
monstrous crime winch will 
be carried out in tbe frill 
majesty of fee law on tens or 
hundreds of thousands of ha- 
man beings,” Bishop 
Tadeusz Pieronek said in a 
statement 

He appealed to doctors and 
noises to boycott abortions. 

Currently, abortion is al- 
lowed only if the fetus is ir- 
reparably damaged or the 
pregnancy endangers the 
health or life of the woman or 
results from crime or incest. 
In all other cases, the doctors 


performing an abortion and ' 
persons aiding in it face up to : J 
two years in prison. The wo- 1 
man does not face punish- 
ment. 

Supporters of the change ; 
say the current law leads to- 
bungled back-street abortions 
and abandoned babies. There 
has been a thriving business' 
in abortion tours to neighbor- 
ing countries for those wo-; 
men wife enough money. 

Danuta Waniek, a leftist 
deputy and a minis ter in the 
presidential office, said later- 
that fee move meets expec-’ 
tations of most Poles. “This 
law does not prevent believ-’ 
ers from following religious 
principles in their lives,” she’ 

added. (AP, Reuters) 
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10 am. Eucharist 2nd A4th Sun. Momtog 


SAINT JOSEPH’S CHURCH (Roman 
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1A&. Wodd Trade Center, 36. Drahan 
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JERUSALEM 
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9 am M are vntoomB. TM: (09 281 4MB. 

BAMS 

AMERICAN CHURCH IN PARIS. 
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ST. IRCHAEUS CHURCH (evangefcai 
Anglican). Sundays 1030 a.m. (with 
chMren's CUb and oecheland 630 pm 
Mkheek stuchr groups. Christ-centered 
teftowshlp in the heart of Paris. 5 rue 
tfAgwswau. 75008. TeL 4742.70.66 
Metro. Concorde. 


THE CHURCH OF THE ASCENSION. 
Sun. 11:45 a.m. Holy Eucharist and 
Sunday School Nureery Care provided 
Seytnths&asse 4, 81545 Munich (Har- 
tacNng), Germany. TeL 4069 64 81 86 
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INTERNATIONAL CHRISTIAN FEL* 
UNVSW*. Sodanerato 1 MO 83150 Bad 
Hombug. A friendly. Christ-centered, 
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CAMPAIGN '96 


The Dem o era ts in Ghi cage 


RAGE 3 


The Clinton-MorrisBond: No Love Lost 


■ ■ 


By David Maraniss 
£ and John F. Harris 

Washington Past Service 

• CHICAGO — Maybe the long and 
curious relationship between BQl Clin- 
ton and his campaign consultant, Dick 
. Morris, bad to rad this way. The two, 
' opposites in so many respects, non- 
etheless were political brothers. Their 
bond was unlike any other on the Amer- 
ican political scene, a partnership that 
could not exist in any normal fashion, 
but thrived only in the mercurial realm 
of disaster and resurrection. 

When Mr. Clinton was cm top, he 
thought be did not need Mr. Morris. 
r When he was in the depths, he needed 
no one more. Mr. Morris had brought 
him back from die political dea d twice, 
first in Arkansas and again in the White 
House — arid h was all leading to glor- 
ious moments like the night when a 
rejuvenated and in some sense rein- 
vented president would accept his 
party's ren emulation and charge 
through America toward a history -mak- 
ing November triumph. 

But Mr. Morris was long gone from 
Chicago by Thursday night. He had 
resigned, embarrassed by a sex scandal 
in the tabloids, saying he did not want to 
become the issue — and with that, 
slipped out of town. 

He had helped shape Mr. Clinton's 
political destiny more than any figure 
•with the possible exception of Hillary 
Rodham Clinton. But in the end there 
was no one around to reinvent or re- 
surrect Mr. Morris. 

When Mr. Clinton responded pub- 
licly to Mr. Morris’s demise, he lamen- 
ted him as a friend who had been in- 
valuable to him. Mr. Morris bade 
farewell with a statement that empha- 
sized the brighter side of their rela- 
tionship as well, calling Mr. Clinton “a 
great president and a great man.” 

But beyond those words, there was no 
love lost Mr. Clinton in private moaned 
that Mr. Morris was always getting too 
much credit Mr. Morris in private dis- 
paraged Mr. Clinton as a man who, 
though brilliant politically, was hollow 
at the core. 

Few others could understand their 
relationship at alL At the White House, 
Mr. Morris cultivated a small band of 
acolytes, but most of the other aides 
there disliked him intensely and took no 
small amount of pleasure at his mis- 
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Joe Lockhart, a Clinton-Gore press secretary, passing out copies of Mr. Morris’s resignation letter in Chicago. 


steps. They viewed him as a seductive 
and at times effective operator, but es- 
sentially over Ins head these past two 
years when he finally entered the na- 
tional scene. He was, they said, a dis- 
aster in waiting. 

Once, after he had leaked a poll to the 
opposition camp of Bob Dole during the 
primary season, Erskine Bowles, then 
die deputy White House chief of staff, 
took Mr. Morris out for a talk about the 
behavior that would be expected of him 
in die White House. Leon Panetta, the 
chief of staff, also lectured him mice or 
twice, but did not keep dose waicfa on 
his activities. “Beyond that,” said one 
White House aide, “there was not all 
that much we could do. Everyone is an 
adult in the end.” 

The timing of Mr. Morris’s self-de- 
struction is loaded with irony. Even his 
detractors acknowledge he had an enor- 
mous impact on Mr. Clinton since the 
dark final days of 1994, after Repub- 


licans had seized control of Congress 
for the first time in 40 years. Mr. Clinton 
considered that a personal defeat, mte of 
the great traumas of his career, and he 
turned to Mr. Morris for help. 

Even as be was advising Mr. Clinton 
through the 1980s, Mr. Morris was 
moving ever rightward in his con- 
sultancy. working more often for Re- 
publicans than Democrats. His clients 
ranged from Senator Warren Rudman of 
New Hampshire to Senator Jesse Helms 
of North Carolina, and even included 
some of Mr. Qin ton’s Republican ad- 
versaries in Arkansas. At ooe point in 
die mid-1980s. Republican leaders told 
Mr. Morris be would have to give up all 
his Democratic clients if he wanted to 
keep getting money from the Repub- 
lican National Committee. He per- 
suaded them to exclude Mr. Clinton 
from that deal. 

When be was back with Mr. Clinton 
in Washington, he and the president 


worked out a national strategy they had 
perfected in Arkansas, positioning Mr. 
Clinton in die center, co-opting Repub- 
licans on their favorite issues, creating a 
permanent campaign in which dime 
would be no distinction between run- 
ning for office and governing in office. 

It worked, remarkably, and when Mr. 
Morris arrived in Chicago to assist Mr. 
Clinton at the convention, he took pride 
that his candidate was on the road to 
becoming the first Democrat re-elected 
to a second term since franklin D. 
Roosevelt Mr. Moots strutted through 
the hotels of Chicago with enormous 
pride aod confidence, giving back- 
ground briefings to news establish- 
ments in which he spun the tale of how 
Mr. Clinton came oack and how he 
would sweep the election and then move 
into the top rank of presidents in his 
second term. 

If that happens, it now will be without 
Mr. Moris. 


ELECTION V C 


You Can’t Even Get 
Arrested in Chicago 

CHICAGO — The cops won the 
battle of 1996 with a smothering fu- 
sillade of politeness. 

It was no contest, as David Del- 
linger learned Tuesday, the second 
day of the Democratic National Con- 
vention. The 81-year-old activist, a 
leader of the anti- Vietnam War pro- 
testers who clashed violently with 
Chicago police at the 1968 Demo- 
cratic convention here, had an- 
nounced plans to be arrested that 
night. He joined about 500 others in a 
street protest that included the burn- 
ing of an American flag and unsuc- 
cessful attempts to break through a 
line of horse-mounted police of- 
ficers. 

But the police, determined not to 
repeat the mistakes of 1968 that tar- 
nished Chicago's image, refused to 
cooperate and Mr. Dellinger re- 
mained a free man. 

Rebuffed by local authorities. Mr. 
Dellinger on Wednesday turned to the 
federal government. He and about 20 
others invaded the lobby of a down- 
town federal building and demanded 
to see Senator Carol Moseley-Braun, 
Democrat of Illinois, who has an of- 
fice there, to protest the incarceration 
of ‘ ‘political prisoners.” After a brief 
standoff, they were arrested by of- 
ficers of the Federal Protective Ser- 
vice. 

“There was no resistance on their 
min to being handcuffed.” said David 
Wilkinson, a spokesman for the Gen- 
eral Services Administration. “They 
were quite receptive to the idea” of 
being arrested. 

It has been like this all week, with 
police as determined to avoid con- 
troversy as they were to maintain or- 
der. Officers assigned to convention 
duty had been put through special 
training and were warned repeatedly 
to do nothing that would breathe life 
into the ghosts of 1968. (WP) 

Gore and Tobacco: 
His Change of Heart 

CHICAGO — Vice President A1 
Gore said it was “emotional numb- 
ness” that caused him to defend to- 


bacco for years after his sister’s deaih 
from lung cancer and said the need to 
break through that same “numbness" 
in society about the dangers of 
smoking caused him to tell the story 
of her illness in his speech at the 
Democratic National Convention. 

Mr. Gore denied there was any 
political motivation behind the Clin- 
ton administration’s new war against 
teenage smoking, just as he said there 
was no political calculation behind 
his defense of tobacco growers at a 
time he was campaigning in southern 
tobacco states during his 1988 pres- 
idential campaign. 

On Wednesday. Mr. Gore said that 
his sister's death and statistics show- 
ing that 3,000 teenagers a day take up 
the habit had caused him to vow to 
protect “our children from the 
dangers of smoking. ’ ’ 

In 1988, four years after his sister, 
Nancy Gore Hunger, died in “nearly 
unbearable pain.” Mr. Gore had said 
at a campaign rally in North Carolina: 

* ‘Throughout most of my life, 1 raised 
tobacco. I want you to know that with 
my own hands, all of my life, I put it in 
the plant beds and transferred it. I’ve 
hoed it. I’ve chopped it. I’ve shredded 
it. spiked it, put it in the bam and 
stripped it ana sold it” 

Asked about that quotation during 
a luncheon with reporters here 
Thursday. Mr. Gore said, “1 felt the 
numbness that prevented me from in- 
tegrating into all aspects of my life the 
implications of what that tragedy 
really meant” in terms of his policy , 
views. “It takes time to fully absorb 
the most important lessons of life,” 
he added. 

Mr. Gore also said it was that same 
“numbness” from his sister’s death 
that allowed him to continue to grow 
tobacco on his family farm in Ten- 
nessee for a time and to accept polit- 
ical contributions from tobacco 
companies as late as 1990. From 1979 
until the end of 1990, he accepted 
S 1 6.440 from tobacco political action 
committees. (WP) 

Quote/Unquote 

Bob Dole, campaigning in South- 
ern California: “I know that the other 
side, they told California it’s theirs. 
I’m not certain anything is theirs any- 
more. It’s all up for grabs and we’re 
going to go after it." (AP) 


Tale of Affair Came Out by a Familiar Route 


itu 




By Howard Kurtz 

'Washington Paa Service 

WASHINGTON — The subject was 
sordid: a casb-for-trash tale of sex and a 
political operative. 

The timing was devastating: the day 
of President Bill Clinton’s acceptance 
speech at the Democratic convention. 

The delivery route was familiar from 
the Star supermarket tabloid to the front 
page of Rupert Murdoch’s New Yak 
Post, the same route that l au n c h ed the 
Gennifer Flowers saga four and a half 
years ago. The Star paid Miss Flowers 
for her story saying mat she bad had an 
affair with Mr. Clinton when he was 
governor of Arkansas. Mr. Clinton, then 
candidate for president, denied it 

The bombshell Thursday about Dick 
Morris's alleged relationship with a 
$20B-an-hour prostitute, who dished her 
dirt in grsqphic detail to the Star, did more 
| than force the resignation of Mr. Clin- 
r ton’s longtime political guru. It exploded 
into the headlines, leading the news on 
CBS, NBC and ABC just as the president 
was about to bask in the televised lime- 
light of his renomination. 

The Star, whose “White House Cali 
Girl Scandal” edition officially hits the 
streets Monday, would not disclose how 
much it paid the woman, Sheny Row- 
lands. for her account, but a Star re- 
porter, Richard Gooding, told ABC’s 
“Nightline" it was less than $50,000. 

Dick Belsky, the Star’s news editor, 
said Thursday: “We ran the story the 
minute we had it. The timing is purely 
coincidental.” He said tire tabloid gave 
an advance copy to the New York Post, 
where he and several other top exec- 
utives once worked, because it was cer- 


tain to leak out as copies of the Star were 
mailed out this week. 

In July, Mr. Belsky said. Miss Row- 
lands “just called us up out of Ihe blue 
and said she had this story to tell. Far us. 
Dick Morris is not a big name. We just 
checked it out like anything else. It got 
more and more interesting. She hod 
checks from Morris. She had Morris on 
her answering machine.” 

'We just checked it out. 

It got more and more 

interesting. She had 

checks from Morris. She 

had Morris on her 

answering machine . 9 

Mr. Gooding told ABC, * ‘She 
thought this was important fen- people to 
know; she also needed some money.” 

By last week, die Star was an active 
partner in exporing Mr. Morris. With 
Miss Rowlands’s help, a Star photo- 
grapher rook hidden-camera pictures 
Friday night of the two on the balcony of 
his Jefferson Hotel suite, with tire 
couple in bathrobes at one point Mr. 
Belsky said he did not believe Miss 
Rowlands taped Mr. Morris at fee 
tabloid's request Mr. Belsky said that 
“as far as we know” no one prodded 
Miss Rowlands to come forward and 
that she had no lawyer or agent 
“She wanted to rad the relationship 
with Moms,” he said. “She seemed to 
want to ted the story.” 

In a statement released by the Clinton 
campaign in Chicago. Mr. Morris called 


BOOKS 


the story “yellow journalism." but did 
not address its accuracy. 

The New York Pok, which often 
picks up stories from the Star, has pub- 
lished several uncorroborated accusa- 
tions about Mr. Clinton. Like some of 
Mr. Murdoch’s British papers, it is 
known for critirizmg politicians who do 
not share the Australian-born owner’s 
conservative views. 

“One always has to be concerned 
about the timing, but the fact of the 
matter is die story is solid,” said Ken 
Chandler, the New York Post’s editor in 
chief, who said be received the Star 
piece by fax Wednesday. i 

“We spoke to tile editors at the Star I 
and they provided ns with document- 
ation, some of which was in the 
magazine and some of which wasn’t,” 
be said. “When you have one of the 
president’s top advisers letting a pros- 
titute listen in on conversations with the 
president, I think that’s a story.” 

Steve Dunleavy, a New York Post 
columnist, said the story “has nothing 
to do with Rupert Murdoch and the fact 
that he’s conservative.” 

“Am I laughing at the story?” he 
added. “Tfetnradously. It isn’t so much 
that a politician or a guru is cheating on 
his wife or going with a hooker, that 
happens all the time. It’s that the man 
credited with so much brilliance would 
do this with a person be knows is a 
hooker.” 

Mr. Murdoch once owned the Star, 
based in Tanytown, New York, bat sold 
it in 1990 to what is now American 
Media, a Florida-based company that 
also owns the National Enquirer and 
Soap Opera magazine. 

Andrew Heyward, the CBS News 


*THE UNRULY QUEEN: 
The life of Queen 
Caroline 

By Flora Fraser, : 537 pages. 
$35. Knopf. 

Reviewed by 
Ruth Brandon 

T HE Prince of Wales has 
discovered dial his recent 
marriage is a disaster he 
should never have agreed to. 
He returns to his mistress of 
many years’ standing. Soon 
he and the princess are keep- 
ing separate courts. The pair 
unofficially separate, but the 
marriage dragson unsatisfact- 
orily for years, until finally it 
is agreed that formal separ- 
ation or divorce is die only 
answer. This then gives rise to 
further acrimony regarding 
money, tides and face. 

But we aren’t talking about 
Charles and Diana. This was 
. during the years Mowing 
? 1795, when die ailing King 
George ID’s son and heir, pop- 
ularly known as Prinny, con- 
tracted his ill-fated marriage 
with Princess Caroline of 
Brunswick. 

What princess ever under- 
went such humiliations as the 


unhappy Caroline? After only 
a few weeks of marriage, her 
husband declined her com- 
pany and made her life in his 
house intolerable. She moved 
out: He kept her short of 
money and tried to dray her 
access to dteir daughter. Prin- 
cess Charlotte. He kept 
strings of mistresses: but she 
was to remain chaste an pain 
ofdeath, adultery being a cap- 
ital offense in a mother of 
potential heirs to the throne. 
Inevitably, though, she took 
lovers; inevitably, her hus- 
band spied upon ber and did 
his besr to blacken her name. 

Caroline was uneducated 
and coarse, though lively, 
witty and a good musician. 
Kept from her daughter, 
denied more babies, she com- 
forted herself by caring for 
other people’s children, in- 
cluding a poor boy from Dept- 
ford who occasioned partic- 
ular distaste at court Prinny 
tried to prove this was her il- 
legitimate son but failed when 
thepasrats were produced. 

Finally, she abandoned her 
miserable life in England and 
took to travel She set out ran 
world voyage, in ships 
provided by a reluctant Ad- 


miralty a gains t the potent 
threat of her return. Anything 
but that! She settled in Italy 
and took a lover — Perganti.a 
genial and handsome fellow 
many years her junior, whose 
little daughter became the last 
of her adoptees. They lived 
together more or less openly at 
Ptesaro for what were probably 
die happiest yeare of her life. 

The tranquil life at Pesaro, 
however, was shattered when 
she found out, via a news- 
paper report, that her daugh- 
ter had died in childbirth, a 
detail of which die British 
government had not thought 
it necessary to inform her. By 
now George m had died, and 
she was queen of England. 

So she returned to London, 
to foe horror and embarrass- 
ment of ail. Prinny, now King 
George IV, wanted to divorce 
her and ordered her name re- 
moved from the liturgy. The 
scandal cuhninaied in what 
amounted to her trial for mis- 
conduct in the House of Lords. 
Sbe was “acquitted”; there 
would be no divorce. Nev- 
ertheless. he insisted that she 
not participate in his imminrat 
Rrw wnafwin. Un dignified and 
assertive of her rights as ever. 


she stormed Westminster Ab- 
bey. She battered on the doors 
and was forcibly removed. 
Soon after, and with some re- 
lief, she died. As Max Beer- 
boiun put it, “Fate wrote her a 
most tremendous tragedy, and | 
she played ft in tights.” 

This is a long book with a 
cast of thousands. Ten years’ 
research has amassed a moun- 
tain of detail, perhaps of more 
interest to the professional his- 
torianJBut as the final climax 
approaches, foe book gallops 
like a novel — though what 
novelist could ever imagine 
anything so baroqne? Daphne 
dn Manner meets “The Pris- 
oner of Zenda.” The Princess 
of Wales should read it 

Ruth Brandon, the author 
of “The Life and Many Deaths 
of Harry Houdini." wrote this 
far The Washington Post. 
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president, called the story ‘ ‘seamy” and 
“not the kind of thing we normally deal 
with.” But he said Mr. Morris’s resig- 
nation made it major news and that "if 
you downplay ft too much, that could be 
sera as a political gesture, too.” 

Matthew Storm, editor of tire Boston 
Globe, said from the convention that 
“we’re back into foe worrisome problem 
of trying to verify something that might 
have been paid for by a publication of 
mixed reputation.” Still, he added, 
“there are 15,000 hungry liras here who 
have just been thrown a Big Mac.’ ’ 


Away From 
Politics 

• In a victory for domestic violence 
victims who fight back, foe Cali- 
fornia Supreme Court has ruled unan- 
imously that judges must allow juries 
to consider expert testimony about 
battered women's syndrome in de- 
ciding whether to acquit a woman 
who killed a spouse or partner. (LAT) 

• Three security guards face burg- 
lary charges after being recorded on 
videotape taking 42 Barbie dolls from 
a toy store in a shopping mall in Upper 


CROSSWORD 


ACROSS 
I Labor Party, in 
, England 

S Nor as outgo mg 

IS Cut 

19 Upper jaw 

20 Somnolent stale 

21 Fiimdom's Peter 

22 "Nobody warns 
justice* 

24 New version 

25 Passeporf datum 

26 Khcben finish 

27 Puppet 

29 Let go 

30 "Vote early and 
vote often’ 

33 Dime 

35 More divine 

38 Worts unit 

40 Aristocratic 
beliefs 

44 It’s said to be not 
as lovely asa 
tree 

45 Comparative 
words 

47 Grayish green 

49 Excuse 


50 ■'By the time 
we Ve made tt, 
we've had if 

54 British parent, 
familiarly 

55 Open school grp- 

56 Add-on 

57 Reddish-brown 
gem 

58 Squealer 

59 Walk like a 
vamp 

61 Honda rival 

64 Out of port 

66 Get but good 

67 Word with ticket 
or rail 

68 “I used to be 
Scow White, but 
i drifted" 

70 Dawdle 

71 Ring contents? 

72 Fawn-colored 
antelope 

73 Salvador’s 
country, to 
Salvadorans 

75 Act of law 
enforcement 

78 Suffix with 
expert 


iezkovits 
tax free cars 
Tel: + 41-1-202 7010 
Fox: +41-1 202 7630 


78H6ChiMinh fT~ 
traal locale 

80 BUI in the till jtT 

83 Soda] worker? j 

84 Co n stellation p 
nexrtoScorpius I — 

85 -It's not easy 25 

bein' green* ^ 

89 StanofavoL t H 
heading 

90 Broadway’s 

.fate? fxr 

92 Some promos 

93 Simpletons f*T 

94 Italian I 

noblewoman IsT 

96 Georgia, oner. | 

Abbr. m 

98 Supermarket M 
device jjH 

100 Composer « 

Bruckner V 

101 "Start every day IB 

off with o smile n 

and get it over — - 

with* “ 

104 Quite a nose =- 

107 Kind of kick 

110 Song syllables 5T 

11 1 Curator's degree 

114 Be pregnant gag 

116 *lf I were M 

two-faced. ><* 

would i be 

wearing this 1M 

one?" — - 

120 Magazine 

illustration t=- 

121 Spree 

122 Broke out — ' 

123 Treeless tract 

124 Impurity 

125 Purchase 
incentives 


DOWN 

1 Govt, agent 

2 Ring to wear 

3 Midyear, e g. 

4 Author 

YvUartg 

5 Years ago. years 
ago 

6 Overcharge 

7 Dentist's target 

8 Angel's wish 

9 Nautical rope 

10 Monogram 
feature: Abbr. 

11 Prefix with 
-raorphic 

12 Gerrymanders 

13 “Every time a 
friend succeeds, 
I die a little" 

14 Bothered, with 
"at" 

15 Iroan, at birth 
18 Imposture 

17 Sommer of film 

18 It’s done 
20 One of TVs 

Humbles 
23 Indy 500 
advertiser 
28 Automatons 

30 Actor McCowen 

31 Wheels for 
wheels 

32 Handy to 


1 T* |3 l« |5 16 17 


Merlon, Pennsylvania. The dolls 
were taken from an F.A.O. Schwartz 
store during the guards’ waich. (AP) 

• Connecticut’s policy of notifying 

communities about the presence of 
recently released sex offenders is 
unconstitutional when applied to 
people who committed crimes before 
the new policy took effect, a federal 
court has ruled. (NYT) 

• A 62-year-old man was charged 

with planting two fake bombs in the 
Maryland Statehouse in Annapolis, 
after the second hoax in less than four 
weeks prompted a three-hour evac- 
uation of the building. (AP) 
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34 Light cotton 
fabrics 

35 Foxes. e.g. 

36 Ore 

37 -You’d be 

surprised how 
much ii costs to 
look this cheap- 
39 Bribed, so to 
speak 

41 -Eveiythingyou 
seel owe to 
spaghetti- 

42 In an 
unspeakable 
way 

43 Talented one 

45 House support 

46 Do lawn work 
48 Adlafs 1956 

running mate 

51 Grueling 

3- Down, for 
short 

52 jongg 

53 Comparatively 
tanned 

60 Ankles, 
anatomies? Iv 

62 Der 

tAdenaueri 

63 Wrong 


64 Some wedding 
gifts 

65 Diamond stats 
67 The way of the 

gods 

69 Equally 

70 Track event 

74 Twaddle 

75 w.w.p 

participant 

76 -Wit is educated 
insolence- 

77 Judge 
79 Stopper 

81 Detecting ability 

82 Elbe tributary 

86 Dramatist 
Connelly 

87 Mild oath 

88 Peaty areas 
91 Roof type 
95 Fill 

97 Workout garb 

98 Popular product 

99 1948 Oscar 
winnerTrevor 

102 Bakery offering 

103 Cartesian words 

104 Drinks: Abbr. 

105 Kind of poll 


106 Place for a vault 1 13 Common 


108 Construction 
piece 

109 Fleming villain 

111 Early feminist 
Lucreria 

112 Vamoose 


connections 
115 Climax 

117 Owns 

118 Gist 

1 19 Tax consultant, 
often 


Solution to Puzzle of Aug. 24-25 


annas ganna nanono 
naaana naann oaninnan 
□aanmnnamnaH anniianna 
anann nnnnn annoo ono 
nan anna nontin naan 
naan nnnnannono nanon 
□□an nnnn nnnn nanoon 
nnnnn ana anna 
aaaamaa nmn nenao nnnn 
nnnnan annoaunna onon 
□nano anaa anna nnnnn 
ranna nanaannng nnnnnn 
□nan nnnn nan nnnnnnn 
nnnn nna nnnnn 
nnnnna nnnn nnnn nnnn 
nranna nnnnnnnnno nnnn 
nnnn nnnno nnnn non 
□mi nnnnn oannn nnonn 
□Munnnnn ntissniiBnnnrinn 
tjnnnnnn nnnnn nnnntafi 
aannnn nnnnn nnnnn 
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Ex-South Korea Leader 
To Appeal Death Ruling 


The Associated Press 

SEOUL — South Korea's framer 
president. Chun Doo Hwan. who was 
sentenced to death for mutiny, treason 
and corruption, will appeal his con- 
viction, his lawyer said iWay. 

The former military leader will file 
his appeal by the deadline on 
Monday, said hits attorney, Lee Yang 
Wood Mr. Chun and Roh Tae Woo, 
an army friend who succeeded him as 
president, were convicted by a three- 
judge panel Monday, ending an eight- 
month trial. 

The two men were found guilty of 
fomenting a 1979 coup and of or- 
dering a subsequent military crack- 
down in the southern city of Kwangu 
in which hundreds of people were 
killed. 

Mr. Roh, who received a 22 -year 
prison term, will also appeal his sen- 


tence, the national Yonhap news 
agency reported quoting unnamed 
sources close to Mr. Roh. 

It is unlikely that Mr. Chun's death 
sentence will ever be carried out be- 
cause executions are rare in Korea. 

The South Korean media had spec- 
ulated that Mr. Chun might seek a 

C n from President Kim Young 
rather than pursue a legal ap- 
peal. 

But Mr. Lee said die former pres- 
ident wished to clear his name. 

“Mr. Chun has decided to continue 
his efforts to bring to light the real 
truth," the attorney said by telephone 
after visiting Mr. Chun in prison. 

Mr. Chun bas denied charges that he 
staged the coup to seize power, only to 
stop political unrest He also denied 
that he had ordered the military to fire 
on demonstrators in Kwangju. 


Offer Opens Taiwan’s Door 

The Question Is, Will Beijing Step Through It? 


Reuters 

BEIJING — A leading businessman 
from Taiwan has invited one of China's 
senior policymakers to visit the island, 
but Beijing was silent on whether the 
offer would be accepted. 

The invitation was made by the busi- 
nessman, Kao Ching-yuan, to Wang 
Zhaoguo, director of China's Taiwan Af- 
fairs Office, a spokesman for Mr. Kao 
said. 

If Mr. Wang accepted and Taiwan’s 
authorities allowed the visit, he would 
be the most senior Chinese official to go 
to the island since the end of China's 
civil war in 1949. 

Mr. Wang was quoted by the spokes- 
man as saying he would be happy to visit 
if he could, but did not commit himself. 

In Taipei, a spokesman for the Main- 
land Affairs Council, which handles 
policy towards China, said the council 
would welcome Mr. Wang but noted that 
certain procedures had to be followed. 

Mr. Kao heads a delegation of about SO 


businessmen, economists and officials 
from Taiwan who arrived in Beijing on 
Tuesday for a 12-day visit. 

President Jiang Zemin met members 
of the delegation Thursday and reas- 
sured them that Beijing would not allow 
political differences to stand in the way 
of trade and investment 

On Wednesday. Mr. Kao urged 
Beijing to resume talks with Taiwan, 
saying the island’s investors would lose 
confidence in China if political friction 
impeded ties. The talks were suspended 
last year after a trip by President Lee 
Teng-hui to the United States. 

Beijing has viewed Taiwan as a rebel 
province since the Nationalist govern- 
ment collapsed on the mainland and fled 
to die island in 1949. China insists 
Taiwan is not entitled to official re- 
lations with other countries. 

Taiwan has banned direct trade and 
transport since 1949. Indirect trade and 
investment has been allowed since the 
late 1980s. usually through Hong Kong. 



John BwItanJM B— ftme a Prcwc 

Delegates of the Moro National Liberation Front thanking President Suharto on Friday. 

Manila and Rebels Initial Pact 


The Associated Press 

JAKARTA — The Philippine government and a 
Muslim rebel group that once fought for an in- 
dependent nation initialed a pact Friday raiding 26 
years of civil war that killed at least 120,000 
people. 

Three years after they began negotiations, the 
two sides completed an agreement Thursday 
resolving all of their disputes and setting out the 
details of integrating the rebels into die Philippine 
armed forces and the regional police. 

Nur Misuari, chief of the rebel group, the Moro 
National Liberation Front, said he hoped that other 
rebels soon would leave their jungle hideouts. 

“I know it is a matter of explaining to them the 
wisdom of associating ourselves to this process of 
he said. 


President Fidel Ramos of the Philippines said 
“selfless efforts and steadfastness" haa led to the 
accord “I am confident that the opposition to the 
peace agreement will considerably be reduced and 
that eventually the peace and development process 
will be smoothly implemented,” he said. 

In the southern Philippines, ten s of thousands of 
Muslims held rallies welcoming the accord 
Mosgues La Lanao (tel Sur and Lanao del Norte 
provinces conducted special prayers. 

In Jakarta, where talks leading to the accord were 
held Mr. Misuari and the Philippine government 
negotiator, Manuel Yan, iniriaWt the pact in the 
presence of President Suharto and Mohammed 
Mohsen, assistant secretary-general of the Orga- 
nization of the Islamic Conference. The peace 
agreement will be signed in Manila on Sept. 2. 



accusations that companies and 

tj-eated hemophiliacs with HIV-tainted blood products in 

joint move, investigators of the Tokyo and 
Osaka distort prosecutors’ offices searched [Nippon Zoki 
Pharmaceutical Co. in connection widj : the anratf 
Thursday of Takeshi Abe. former head of the Health 
Ministry's AIDS research team and vice president of 
TeUcro University in Tokyo. ... ,. 

The Tokyo prosecutor’s office had arrested Mr. Abe on 

professional negligence charges, following legal com- 
Saints filed against him by the family of a hemophiliac 
who had received blood products that had not been heat- 
treated from Mr. Abe’s team at Teikyo University Hos- 

^Nippon Zoki, based, in Osaka, bad provided unhealed 
blood products to the hospital. 

Investigators were to question the company s an- 
ployeesabout whether the company was aware of the 
risks of selling the unheated products. (Reusers) 

Cambodia Aids Rebel Faction 

O AN DONG, Cambodia — Cambodian government 
troops have been sent to help dissident Khmer Rouge 
guerrillas repel an attack by their former comrades m 
northwest Cambodia, army sources said Friday. 

An officer said that about 200 government coalition 
army soldiers were sent to help the dissidents after clashes 
erupted with mainstream Khmer Rouge loyal to Pol Pot 
near the hamlet of Samlaut, south of the O An Dong 
military Boston the strategic Route 10. 

If confirmed, the aid would mark the government s 
first military assistance to the breakaway rebel faction 
since the rift in the Khmer Rouge emerged earlier this 
month. (Reuters) 

FortheRecord 

South Korean riot police stormed university cam- 
puses for the third straight day Friday in a bid to disman tie 
a nationwide radical student organization. The police said 
164 students were detained during the surprise raids on 16 
universities in Seoul, die southeastern city of Taegu and 
its surrounding North Kyongsang Province. (Reuters) 

A mudslide set off by heavy rain and floods devastated 
an aborigine .village in northern Malaysia, killing at least 
13 people and leaving 16 missing, rescue officials 
said. (Reuters) 


The number of Indian Hindu pilgrims killed in 
ferocious weather during an annual trek to a holy cave in 
the Himalayas has risen to 226, officials said in New 

(Reuters) 
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GOING ONCE, 
TWICE . SOLD!!! 

INTERNATIONAL 

ART 

EXHIBITIONS 
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COLLECTORS 
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Personals 


P.LA&* HAPPY BHTHDAY 

sweat snu|jgleupagus....XXO0 


you 9 
MJHD. 


THANK YOU SACHED HEART (X 
JESUS and Saud Jude for il prayers 
answered. SOfHE 


Announcements 


FEEUNG low? - havmg pofatomS? SOS 
HELP crisis-line in English. 3 p.m • 
11 pm Tet Pans (1) 47 23 60 BO 


Attention visitors 

from the U.S! 



If you enjoy reading the WF 
when you travel, why not 
also get it at home? 
Same-day defivery availafate 
in key U.S. dies 

Cd (1)800 882 2884 

(fa Nnr Yoked 212 7S3M) 

Hcralh^£jSribun( 


BRKML Tha finest band-made &Jt 
Largest selection In Switzerland u 
WEINBERG the leading men’s store. 
Bahntafstr. 13, Zurich 01-211 a GO 


NANNIES & DOMESTICS 


Monroe Nannies 

ommmvBMLimvsmm 
NANNEUIATBOffTY NURSES 
QOVBINESSEINOTHBn HaPI 
M Mn My sspsilsKad In fits en 
of InMi Imn dttm 1 *a prartk 
iwrypwliedBnNIc ii fag i wfc e 
TEL (14171)409 (BIB FAX: (44 ITT) 029 41ffi 

H flnOOK STRST. HAVFAR, UMBOH. W1 




Nannies & Nurses 

l twcmMoAurAflcacr 

WE SPECIALISE ltfTHE PLACEMENT 
1 OF EXPERIENCED A QUALIFIED 

* NANNIES * GOVERNESSES 

• BABY MATERNITY NURSES 
EXCELLENT CARE ASSURED 
PLEASE TEL; 44 171 MO 5789 

OR FAXi 44 1^1 838 0740 
2P BLM.’CH.mF IAACE. LONDON, SW3 


Domestic Positions Wanted 


PERSONAL VALET, 39, seeks new env- 
cftvmem. London based, wdl travel. 
Please Tei. 0585 081945 if m UK or 
44-585 061945 i outsite 


UK & OVERSEAS AU PAIR AGENCY 
NANNIES. MOTHERS HELPS. Bl hfrto 
stall. 87 Rejem & London Wtfl 7 ff. 
Te. 171 494 329 Fax 171 494 2322 


HALE. 28, «fa 5 yrs experience seek; 
work cleaning I ironing re... Excellent 
' s 1-40 26 OS I 


references. Pans 


63 



WESTMMSTER NAMES 
INTERNATIONAL 

British trained rannlee. Gnemeam & 
baby nurses ratable lor World fade 
placemans. Top quality senfea 8 
aftercare. No registration fas. 

Tet UK 1275 878082 Fax 1275 340152 


WE OFFER A DISCREET SERVICE b 
our VJJ». clients. Excalen! BrrUsri and 
French ramies and baby mines avaH- 
able lor woridimde placements. Nannies 
facorporated, London Tot +44-171-437- 
1312 Far +44-171-437-12% Often 
London ■ Parts 


OCCASIONAL AND PERMANENT 
NANNY AGENCY has experienced 

Brash Nannies and Baby Nurses form- 
tamatanal iota. 2 OratMl Place. Lon- 
don. SOT 2JE Tat UK 171 225 1555 
Fax IK 171 S89 4986 



BralfcaEBribnu 

THE TOBLITS PAID' NEWSBtPEB 

PLANNING TO RUN A CLASSIFIED AD? 

Place your Ad quickly and easily, aartoct your nearest IHT office 
or represented wiffi your ted . You will be informed of the cost 
immediately, and once payment is mode your ad will eppear 
within 48 hours. All major < — — L A — *- J 

EUROPE 

RANGE Kfcftri, 

W ( 1)4143 9385 . 
fac |I}41439370. 

GBtMANY.AUSIKA&CENntAL 
EUROIC: Fruitful. 

Tel : KM9] 72 67 55. 

Fwc (049)7273 10. 

SWIBEBUMkMy. 
h).: {021) 728 3021. 

For (021)728 30 91. 

UNDO XMGDOM: Ionian, 

TcL* (01 71) 836 4802. 


T^ec 262009. 

Free {0171] 240 2254. 

NORTH AMERICA 

NEW YORK: 

Tel: 1212) 752-3890. 

Tol free (8001 572-7212. 
Fnc [212)7554785 


ASA/PAtWC 

HONGKONG: 

W.- [ 852 } 2922 - 1 188 . 
Teles 41170 HIHX. 

Fac (852) 2922-1190. 


Moving 



INTI 
MOVING 

A.GS. PARIS (33-1) 40802020 


Internet Web Sites 


http-Jftrvw.geodtksxomlWalfStreetf 
JBlfflbfohnt Memories of a Htajunge. 
E-maifletringOt-onSnada 


Auto Shipping 

SAVE ON CAR SMPP1NG. AMESCO, 
KiNteGtr 2, Antwerp Belgium. To/From 

US, Ahica. Regular Ro-Ro sairu. Free 
hotel. Tet 320231-4239 Fax 23&3B3 

Autos Tax Free 

new TAX-FREE load 

ALL LEADWG HAKES 

Same day ragtatefan pcesto 
ranawebb up te 5 yean 

Wri also leflWer cars nffli 
(expired) loraign (tax-ha^ plates 

iczkovits 

ABrari Eadiar 9m 10, CH4027 Zurich 

Tat OLC02 78 10 Fax: D1AQ2 76 X 

TK WORLDWIDE TAX FREE CARS. 
&port + shipping * regtltiaSon of new & 
used cars. ATK NV, TemtacMai 40, 2930 
BrassdwaL Belgium. Phone: +32 3 
5455002, Fax +32 3 6457109. ATK 
tinea 1959 

0CEANWDE MOTORS 

GERMAN + USA TAX FREE CARS 
Germany (0)211/434646 Fax 4542120 




Friendships 

ABSOLUTELY GORGEOUS, adoratrie. 
blonde Englsh raw (40). tateffigent, 
charismatic. eophWkaiad, Bxy lady wft 

inti oufa* is prepared to go n the end 
d toe worid tar me nai or her deem. 

Tec UK 121 428 4914 Of reply a Bax 

088, LUX. 63 Long Acre, London, 
WC2E an 

39, BWm AND CHAFWIG German 
bbnde, tal. greei ayes neta tavtog. eo- 
ptisttaad end successU Aoeacan gen- 
toman in Ns 60 s, hantaiB wsh exdu* 

9ve ifeayfe Bn 097. HT, Fnedrttw. 

15. D-SJ323 Rartiurt, Germany 

VISITING UK? Seeking discreet 
friendship? Loving Unto is the quafaty 
•gtohaT nawstener far meetfag tetached 
pooede. Suite SCUT, 223 Regent SL Wffl 

80). Unton. Tet +44 (0) BK 501 043. 

Far UK *44 181 962 6300 

A SINGAPOREAN INDIAN in te 40» 
warts to ban sneae irisij'gfxp with a 
Caucasian o’ si Mtenwom Reply Id 

PSJ. Box 149. Paya Labar Post Office. 
Snjapn 915425. 

ASIAN LAOS nek marriage. Datab: 

ICE BREAKERS, 5*5 Oicftted Rd, KMJ3 

Far East Shopping Or, SMBpon 0923 

Tet 85-732 8745. Far 65435 3780, 
h^www^om^gricstireaisic. 


Legal Services 


DIVORCE 1-0AY CERTTO 
CM or Fax (714) 968^895. Wftta 19913 
Beach BM. 1315, HuAigtan Beach, GA 
82648 USA 


DIVORCE H 1 DAY. No travel Write 
Box 377, Sudbury, MA 01776 USA. Tet 
508M3-8387, Far 508/443-0183. 


Colleges & Universities 


EARN UIWERSITY degrees uttering 
work. He & academic experience. For 
evahradon £ inhumation tonnd resume 
ta Patifc Southern LMventy, 9581 W. 
PV» BM., dept 121 Lot Angeles, CA 
90035 USA 


VALE COLLEGE DEGREES, liaised 
Accredited. Al subjects. Home Study. 
FAX: 319-354-6335 Tab 319-356-6620 
Box 2604, km Oy, IA 52244 USA 


Serviced Offices 


Your Office hi Gennany 

we are your service - 

* Complete office amvkss al two 
pi'eSp addresses. 

* Fifiy equipped offices lor shod 
tam or long term. 

' Wemadonay tranad office 
and pro teasianal sUT at your 

' Can be tegaly teed as your 
corporate domde lor Gomany/ 
Europe. 

* Yon bushssa operaSon can dot 


• Stnca i! 

Labco Bmfaass Servkea GmbH 
Lairco-Hau* am Hobtausenpok 
JusManstrassa 22, 

60322 FfOridurl am Main 
Germany 
Tot {69} 95515-0 
Fax: (6ffl 585770 


Business Services 


fallback 

Offers 

Lowest Rates 
Ever! 

Enjoy even greater savings on 
iruematlonal cals. Senate Irom the 
same low rates 24-hours a day. We 
secure the dearest and moat reliable 
Bne6. Use KeOback from homo, work 
or hotels end saw. 

Cd now and aava mm today! 

Tel 1-20M8M600 

Fax 1-206-282-6666 

Lines open 24 houra. 

Agents npAlea nkanal 

^kaH baclj 

417 Second Avenue Wee* 

WA 98119 USA 


YOUR OFFICE M LONDON 

Bond Street - Mel, Phone, Fax. Telex 

Tab 44 171 499 9192 Fax 171 499 7517 


Business Opportunities 



FRIENDSHIPS 


OFFSHORE CO* Ales. For free bra- 
chura or advtoe Tet London 44 1B1 741 

1224 Far 44 181 746 65506338 
wwwappletonmrti 

OFratORE COWANESfPASSPOTTS 

Major JratafictiatB. Detafo Fax +353- 
51-68821 InurnfiwmJoUaFbhNocI 

Real Estate 
for Sale 


Gnat Britain 

HLTON ABBAS, DORSET. Hboricafly 

BM thatched cottage fa a vaky. 2 
beds, 2 receptions, Idlcftan, doer, beft- 
room, perfect eendflon. Price E&00G 
ras. Contact Mark UK 44 181 830 170 

Paris and Suburbs 

Ilf SAINT LOUS, apartment lor sale. 

DireG views ol Notre Dame i the Seine. 

US: Tel (1-010) 440 0557 Fax 440 0657 

Real Estate < 

for Rent / 

■ V 

Paris Area Furnished p 

A 

NEAH LYCEE HOOROVAL, h VUh J 

rang 4 ha/io acres put 2 vrac each ° 

46 bads, 3 baita, 4 wca. FUMms care- A 

taker, security. Prices FF22.0M and / 

FT25l000l Tat (33-1) 45 49 19 60 > 

S&, LATH QUARTER 2 apartments fa X 

townhoaSK both 2 moms, bathroom, B 

kitchen, al comtaris. Tat 1-43 64 66 69 * 

60t, OK BONAPARTE Uvtog + bed- “ 

room, high due 45 atm, new, east w 
tun FFE50O. Owner. Ti 43 26 00 39. 

CLOSE TO LOUVRE • Ftdy equipnd 
studo. stopless. Start-king term. Tel ^ 

owner: 1-42 66 39 67 far 1-42 61 47 24 SI 

. . PI 
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General PoaMohs Available 


US TAX PREPARER ParWUHme, Paris. 
CPA or law degree a dw. Rady to; bn 
094 HT 92521 Neiiy Cedes 


Educational Positions Wanted 


4. 


FftSTCH POST GRADUATE fa EngMi 
1 yr In America! riwraity, seeks teach- 
ing posion. Tat (3^ 35 78 « 35. 


FRIENDSHIPS 


-B ; *i 


OO 
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Edith Brigitta 
Fahrenkrog 

The ItanmnoNMU PAjmenrara* Aoencv Dr Eutore 
Heap Okficb - CntMAtry - Franktort/Maiw 

Matchihc the Right Partners Is My Business. 
Personal Individual Assistance Is My Service. 
CofWTcwci b My Richest Puomv. 

You Can Reach Mb Daily: 5-7 fm . (also Sat/Sun) 
Gzsmany, 6B3W Fiamowt/Mak, Elkznwaokti. 51 

Teu +49-0-43 19 79- Fax: +49- 

1 Personal Appointments Are Possible In: 

dual NEW YOU - LONDON - PARIS 

D»OTAL ROME - SINGAPORE - HONG KONG 

AN ENCHANTING ASIAN BJEAETYWTIH CLASS .. . 

SHE IS UVINO IN GENEVA. _ CHEERFUL, VIVACIOUS, WITH A BRIGHT 
TEMPERAMENT! A STUNNING BEAUTY (3VL70) WHO LOVES LIFE. SHE 

:y successful in her profession ruNiv, DEOtssy. an admirable 
INAUTY. FULL OF VITALITY, ENTHUSIASTIC AND WITH A LOT OF 


A MAN OF THE WORLD ... 

■ SOUTH AMERICA - US - EUROPE AND FAR EAST. CHAIRMAN OF THE 

COMPANIES. 4011.88. A YOUNG 

MIT AND fUARMWn MAM WITH A win T rxcnnkim miwnrif rrv • 


SULTRY VENETIAN BLOND seeks 
Aries - Leo * Pisces ■ 

Please cal Bnwtt O06*®(5ffi 


International 
Herald Tribune 
ads work 


YOUNG LADIES WORLDWIDE seek 
Menda B amatee. Detsis and 400 photos 
treat IGRAK, Box 11066WE, 0-10838 
BSUN. FAX +48-30-2513318 


FEMALE, 38 YEARS OLD 2 dd- 
dwi (3 & 15) e looldne farenicepan- 
ner. Write Bra 96, W. Friadericftetr. 15, 
060323 FranldiHL Gennany. 


USA SM8LES IMS. WnxfuBfon dub ■ 
Wanrm join bee. Efts, 2554 Lincoln 
<112, IRR-CA 90291 USA. Phone 
310-285-3178, Fax: 3104234900. 


A CLASSICAL BLONDE GERMAN REAC1T . . . 

J , .^ N .SL KER Ea “-Y 30*8 WITH A FEMININE AND 
ELEGANT APPEARANCE AND WONDERFULLY LONG BLONDE HAUL 
UNCOMPLICATED WITH A VIVACIOUS 
ATED LADY HAS AN EXCELLENT BACK- 
I ND CUN IV . DEGREE - PHD). SHE IS TENDER WARM AND V6H.V 
COSMOPO LITAN LADY PREFERS TO LIVE IN SOUTHERN 
5HE LOVES THE SUN, SEA AND sports 

cStuvee^^ 

PXJEASE CALX: + 49 - 69 • 43 19 79 


WORLDWIDE ELITE gabrieh thiers-bense 


the sophisticcried introduction , 

A BEAUTIFUL, INTERNATIONAL EUR WOMAN 
- PROFESSOR, PhD/ MHDKAL SGRTTIST - 
SHI b 43/57” idt of dmk, mast «lm> oMooitt - AND A 
PARTNER AND CHARMAN WITHW A SCffNmCIKEMCH CBIIHl 
- An whoonfinary, refined raid comp late ly independent person 
with csi exceptiond professional sttos - sm is rnbless raid able 
to relocate everywhere for an appropriate marriage-partner. Her 
character, irdyie and genera antoite as ww as her alert 
mw i lefty raid inteCgencB ere of demandfog quJty abiirinfl the 
most deaahlful exchanges n every respect. -SHE is (berth 



llMJl mm wi y w m ■ wvui j impma mmm iiwvih new 

languors, very h te nSledl m wand poStio and history, riw fine 
arts ana antiques, and has a genuine affiidy for contemplate 
priracy'FCftMBTfflHSPlAKPBtSONSHEWUBEmnfiXJr 
QUE5HON AN INSPIDN6 AND SUPPOHWGWffH 


MARRIAGE MEDIATION 

...Id the best in international society 

FROM THE ESTEEMED ARISTOCRATIC SOCIETY 
-A PROMINENT GERMAN BARON - 

HEKTlffiClASSKAL ARISTOCRAT ■ 50/6^ taB, slim - AND 
COSMOPOtnAM Of perfect qppecronc^wflhsBledBj 
deganwra rtAle, fradMonoBy orierfedK-dyle aid respectful 
■"SPW; He . 8 " m«*er of several H emaiional assoaafions 
OHOni historical fandy estates, lends aid forests to hh (fisposd - 
bang a posswnate huiter who k committed to (he beauiyand 

SSaSUfcdSjS « ™»™. of 

thecu&ureand 

festivities 


Per so nafy since 1975 

Tel^ 449 -89 -649-2205 
Fax:449-89-649-2224 

Dwfjr 10-19 hrs. • Germany • 82031 Munkh-Grvnwaid • Otto H eg m ain - Sir. 5 • By appointment 

Represented In Paris— Berlin — the USA.— Singapore - Melbourne 


- — --- -- — a woman or 

these fradbond habits. • He prefers 
ashn aid w-style or tin ramai oourtries, laves "his" noble 

pleasures in life. 

2»jtsas#4ssa i,ta “ 



Clauc&i PuschcMCnies „ 
contacts among the most (febp^ished 
busedmgty Chemung, hmmkm Top Woman, Bteqnnmm 


wtifi dark hair and laughfng, btee eyes a woman to a #11 Has defeated tnr 
business responsJbflmes to competent manegere and is therefore free and 
Independent, fiving on the East Coeat A warm-hearted woman wifli a very special 
chem and Brn^eand^rafiraL a very ferninine and fender grace, open- 
mndeel 1 fitefBStedinmusfcandcuaure(Hoestaaxil(),Mc(oplJTi^^vfla%, 
affecUonate and anxffiand. loves sun and sea, would Bka to go along safing - 
could setUe down wffli HIM wherever they both Bka it and enjoy many mutual 
actMfies ■ in a happy mania* / partnershfo she would gfcrfy lake kwingtareof 
HIM: a fanjad^randed, cidtuta man of stteurei 


Actneforyou 

aiaworitWdBtccfa 


Msass;3i?ff3SiSS2s?r f 

. LondraiorNawYortijust for shopping wgolngaS^to^b£S?SSf 

fitfc - tw Bca to Bhand socfel events, MDredatefaS* l ^'^i^i aza 3 

demandng, but sSB idnMMDeaiitr, (an American?! W^rn 
familyl Can us and yfou mj^it come tonwSttteSi ^ ^ 8 


Do you teta Invreeaed? Ptoee caD You c« ^re*ch tfoDyfroxn 3 to7 pjru, also SatfSun (accept Wednesday) 
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Simulation Pinpoints Small Area as Site for Explosion on TWA Jet 


By Andrew C. Revkin 

Neie York Times Service 

SM1THTOWN, New York — Fed- 
eral investigators have created a soph- 
isticated computer simulation of the fi- 
nal moments of Trans World Airlines 
Flight 800 showing that almost 
* everything in the first spray of metal, 
luggage, and other material blown from 
the airplane came from one confined 
area on the right side of die jet. above 
and ahead of the wing. 

The investigators say this simulation, 
a standard part of crash investigations, 
has helped them visualize the probable 
focal point of the explosion that ul- 
timately split the plane. 

Investigators examining wreckage 
from that section of the Boeing 747 also 
say they have found several new bints 
that a bomb may have exploded there, 
causing the airplane to crash July 17. 
killing all 230 people aboard. 

Nonetheless, senior law enforcement 
officials insisted that the new evidence 


did not push them appreciably closer to 
the point where they could officially 
declare that the plane crash was the 
result of a criminal act. 

An aviation expert and a law enforce- 
ment official who is an explosives spe- 
cialist, both speaking on condition of 
anonymity, said they saw several fist-size 
holes that had been punched through the 
backs of two seats on the far right ode of 
row 23. That is in the center of tbe area 
pinpointed by the computer as the site of 
the initial blas t 

The boles in the sheet metal on the seat 
back are pushed through from the rear, 
indicating that tbe enormous force that 
created them came from behind, die ex- 
plosives expert said And row 24, die 
seats behind them, is missing, be added. 

Tbe explosives expert said that a lot 
of wreckage from rows 20 to 27 was still 
unaccounted for, but added that many of 
the pieces investigators do have hold 
“very suggestive damage.” 

“That's where the violent event 
happened.” he said. The microscopic 


traces of the plastic-explosive FETN. 
discovered during testing at The FBI 
laboratory in Washington, were also 
found in this general area. 

Thursday, Robert T. Francis, the vice 
chairman cif die National Transportation 
Safety Board, said only that seats from 
that general area were “fairly heavily 
damaged, compared to the other parts of 


One of the best indicators of the focal 
point of the initial blast appears to be tire 
passenger seats, many of which have 
been assembled in their respective rows 
in one of four hangars in Calverton. 
New York, that investigators are using. 

In row after row, the tattered seats are 
burned or ripped or have parts missing. 
But based on the computer simulation 


One spot stands out as die likeliest candidate for the 
initial blast: the right end of row 23, above a fuel tank. 


the airplane.” He added, “ There's more 
fire damage to tbe seats in that area.” 

Still, the explosives expen said: “We 
just don't have that one piece yet. the 
one piece that would let you to call it a 
bomb. We’re real close. We're just not 
there yet.” 

But it was clear from the statements 
of several investigators that the wreck- 
age already assembled was producing 
many clues. 


and other evidence, one small area 
stands out as the likeliest candidate for 
the initial blast, several investigators 
said: at the right end of row 23. directly 
above tbe center fuel tank and about 15 
feet behind the spot where the leading 
edge of the wing joins the fuselage. This 
is where the metal backs of two seats are 
perforated by the fist-size holes. 

Investigators were aided by a bit of 
luck in their effort to reassemble the seats. 


In TWA's Boeing 747s. die seat row and 
position are marked on the arm rests. 

It remains entirely possible that 
something other than a bomb blast 
caused the boles in the seats, the in- 
vestigators noted. But they added that it 
was hard to explain the lack of similar 
damage on other seats, which leads to 
speculation that the holes were caused 
by a powerful and localized blast. 

In several bombing* in the last decade, 
bombs have been placed in an almost 
identical location, over an airplane's cen- 
ter fuel tank. The idea has been to create 
the greatest amount of destruction with 
the most compact device. 

The technicians creating die computer 
simulation closed in on the same area of 
the jet by merging radar traces of the 
disintegrating plane with detailed chans 
of the wreckage sites under the sea. 

The computer-generated scenario is 
consistent with a theory favored by 
many investigators: that a' bomb planted 
beneath a seat or the cabin floor at that 
spot blew out the side of the cabin and 


then sparked a larger explosion by ig- 
niting vapors in the fuel tank six inches 
below the cabin floor. 

But several investigators said it was 
still possible, although highly improb- 
able. that some other initiating event 
burst the fuel tank, blew out the right 
side of the fuselage, cut all power and 
pushed the plane sharply out of its flight 
path. 

■ More Traces of Explosive 

More microscopic traces of an ex- 
plosive were found on wreckage from 
Right 800. although it was still not 
enough to determine if a bomb or mis- 
sile downed the plane, investigators said 
Friday, according to The Associated 
Press. 

Tbe Finding was made in tests at the 
FBI's laboratory in Washington, two 
investigators said on condition of an- 
onymity. 

Both" stressed that the finding would 
not. by itself, furnish a conclusion in the 
hunt for clues. 


China Cautions 
Japan on Islands 


K 


Reuters 

BELTING — China warned 
Japan on Friday not to do any- 
thing “foolish” in a dispute 
over a group of islands in the 
South China Sea and ex- 
pressed concern about what it 
called a resurgence of Jap- 
anese militarism. 

Tokyo’s recent actions to- 
ward the Diaoyu Islands, 
known as the Senkakus by the 
Japanese, are a sign of grow- 
ing militarism in Japan and a 
cause for alarm, said a com- 
mentary titled “Don’t do 
anything foolish, Japan” in 
the official People's Daily. 

Tbe commentary said that 
Japan “wants to take advan- 
tage of changes in tbe situ- 
ation in Southeast Asia since 
tbe end of the Cold War to 
demonstrate its power to oth- 
ers and test China’s resolve to 
guard its territory.” 

It said tbe islands, which 
are about 300 kilometers west 
.of Okinawa and 200 kilomet- 
ers east of Taiwan, were an 
inseparable part of Chinese 
territory. 

Tokyo has maintained that 
the islands, which are also 
claimed by Taiwan, have al- 
lways belonged to Japan. 

In July, members of a right- 
ist Japanese group sailed to 


one of the islands and built a 
makeshift al uminum light- 
house there. Japanese author- 
ities said earlier tins month 
that the group had withdrawn 
a claim for recognition of the 
structure. 

The newspaper comment- 
ary said Asian nations, many 
of whom suffered at the hands 
of the Japanese Army during 
World War n, were worried 
about Japan treading its old 
road of militarism. 

“This series of actions by 
Japan seems to be turning these 
concerns into reality,” ft said. 

■ Lawsuit Fails 

A Japanese court rejected a 
lawsuit Friday by 150 people 
wbo said a parliamentary res- 
olution apologizing for 
Tokyo's actions in World 
War H insulted Japan’s honor 
and caused them mental dis- 
tress, Reuters reported from 
Tokyo. 

In a ruling that echoed tbe 
complaints of Asian victims 
of Japan's Imperial Army 
who dismissed tbe parlia- 
mentary apology as insuffi- 
cient, the Tokyo District 
Court rejected claims for 
million yen ($9,200) in com- 
pensation, according to a Ky- 
odo news agency report 



Farrakhan Thanks Libya 
For $250,000 Rights Prize 

But He Refuses Cash Without U.S. Approval 


By John Lancaster 

Washington Pot; Service 
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A mao near Bend, Oregon, pointing to the burned remains of his house. 
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As Late Summer Rolls Around, 
So Do Bikers in a Quiet Town 

The people of little Sturgis. South Dakota, find them- 
selves bracing each year as late summer rolls around; some 
leave town. What began years ago as a week of motorcycle 
races and rallies has evolved into perhaps the world's 
largest annual collection of motorcycles, and their leather- 
wearing, tattoo-sporting, whisky-swigging riders. 

More than 200,000 people pour into this community of 
6,000, a village of farmers and ranchers and gold miners 
where, the Los Angeles Times notes, tbe usual high 
excitement is a threshing bee. And each year, amid the 
boozing and the debauchery and the madness, the jail fills 
up, often spilling over into tbe lockup in Rapid City, 27 
miles away. 

In recent years, this orgy of gas. booze, bandannas and 
leather has been getting hijacked — into a state of 
normality. The hijackers are known in Sturgis as RUBs, 
or rich urban bikers, trying to spice up otherwise un- 
exciting lives. Traditional bikers and RUBs co-exist 
uneasily. 

Traditionalists say they don't mind so much that the 
RUBs ride Japanese motorcycles instead of Hariey-Dav- 
ldsons; what rankles is the way they pull their mo- 
torcycles on trailers, behind expensive motor homes, to a 
few miles outside Sturgis then nde in as if they'd made the 
whole trip that way. About half the total now do so. 

Six years ago. nine people died in tbe revelry ar Sturgis. 
This year none did, and most bikers are pleased. But the 
spirit of the place has changed. T-shirts in Sturgis once 
read: I've Spent 90% of My Life Charing Fast Bikes, Hot 
Women and Good Parties; The Other 10% Has Been 
Wasted. The new T-shirt message: Bikers for a Poodle- 
Free Sturgis. 

Short Takes 

Wildlife officials are baffled by tbe. deaths of 4,000 
birds, most of them white pelicans and endangered brown 
pelicans, around (be Sal ton Sea in California’s Imperial 
Valley. Preliminary finding s link tbe deaths to avian 
botulism, but whether that can be traced to extensive 
agricultural and Industrial runoff in the area remains 
unclear. The Sal ton Sea, with no source of clean fresh 
water, is 10 times saltier than the Pacific Ocean. En- 
vironmentalists say pesticides lurk in its bottom muck. 

The massage business has enjoyed a renaissance in 
the United Stales. From sometimes seedy parlors where 

certain disreputable services were dispensed, the focus of 
the business has moved to up-scale, out-front relaxation 
centers in airports, hair salons, health-food stores and 
coffee shops. Some of the fastest-growing shops seat 
customers in ergonomically designed chairs where, fully 
clothed, they receive shoulder and back rubs for only 
about 51 a minute. Recognizing the therapeutic value of a 
good rubdown, more and more companies, like Apple 
Computer Inc., allow therapists to massage employees at 
their desks. An industry source says Americans now 
spend more than 52 billion a year on massages. 

Chocolate contains substances that evidently mimic 
the effects of marijuana, according to a report in the 
journal Nature — but not when taken in normal human 
quantities. A researcher who studies brain chemistry said 
that a 130-pound person would have to ingest the equi- 
valent of 25 pounds of chocolate in short order to get a 
marijuana-like buzz. Now, that's a lot of Mars bars. 

fnf emotional Herald Tribune 


The_Assodared Press 

LOS ANGELES — Wildfires forced evac- 
uations in California and pr ompted Oregon to 
call in the Marines as a swath of flames cut 
through seven states in the western United 
States’ worst wildfire season in 27 years. 

About 45 major fires covering about 
660,000 acres (264,000 hectares) were still 
bunting Friday in Oregon, California. Idaho. 
Nevada. Montana, Washington and Utah. 

With fire fighting ranks stretched to the 
limit, and college volunteers heading back to 
school, the military was called in. 

A Marine battalion from Camp Pendleton, 
California, has begun training ana will fly to 
Oregon this weekend, where National Guard 
troops were training to join fire fighters battling 
blazes on nearly 190,000 acres. 

They will be joined by Army troops from 


Fort Carson. Colorado. 

In Southern California, 30 people were 
evacuated Thursday as flames overtook the 
town of Homeland. 

North of Los Angeles, nearly 20.000 acres 
of brush and land in the Angeles National 
Forest had burned near Castaic, 

Fifty-two firefighters were treated for 
smoke inhalation and other minor injuries in 
both fires, which were attributed to arson. 

Some five million acres of wilderness have 
homed this year across tbe country and the toll 
is increasing ar tire fastest rale since 1 969, when 
5.69 million acres burned, according to the 
National Interagency Fire Center in Boise, 
Idaho. 

The U.S. Forest Service has spent about 
5385 million to fight the fires this year and the 
Interior Department has spent 575 million. 


TRIPOLI, Libya — Louis Farrakhan. the 
visiting Nation of Islam leader, accepted Col- 
onel Moammar Gadhafi's S250.000 human- 
rights prize Friday, but said he would not take 
the money without U.S. permission. 

Mr. Farrakhan arrived in Tripoli on Wed- 
nesday. hours after the U.S. Treasury De- 
partment denied him permission to accept the 
$250,000 award or a SI billion Libyan dona- 
tion he also sought authorization to receive for 
economic self-help programs sponsored by 
his black separatist organization. 

In a statement to the official Libyan press 
agency after his arrival, he declared that the 
Libyan leader was using the country's oil 
wealth to “improve the quality of life of 
oppressed people throughout the world.” 

Mr. Farrakhan told anaudience in the Liby- 
an capital that “I will accept the honor of this 
prize, but I will ask you to hold the monies 
until a decision is made by a court of law.” 

This appeared to set the stage for further 
confrontation between him and the U.S. gov- 
ernment over his growing ties to Mr. Gadhafi, 
who has been condemned in the West as a 
sponsor of international terrorism. 

The Libyan government, in the meantime, 
is relishing the propaganda value of Mr. Far- 
rakhan's visit, which coincides with celeb- 
rations of the country’s national day marking 
Colonel Gadhafi's takeover from King Idris 


in a military coup Sept. 1. 1%^. 

In an earlier taped news conference with 
Arab journalists broadcast on government 
evening news. Mr. Farrakhan said he had 
come to Tripoli “on behalf of black people in 
the United States, particularly the nearly 2 
million black men” who he says, contrary to 
official estimates, took pan in the Million 
Man March last October in Washington. 

He condemned UN sanctions on Libya, 
which bar air travel to and front the nation ;ind 
block sales of equipment for its 1.4 million- 
borrel-a-day oil industry. The State Department 
also bars travel to Libya by most LIS. citizens, 
though it is rarely enforced. 

The U.S. Treasury Department's Office of 
Foreign Assets Control rejected Mr. Far- 
rakhon's request for permission to accept the 
SI billion grant on grounds that it would he 
“inconsistent" with U.S. foreign policy. The 
Treasury Department also ruled that he could 
not accept the $250,000 humanitarian prize. 

“On behalf of the two million black men 
and their families and all the local organizing 
commirtees and the leadership in black Amer- 
ica that supported the One Million Man inarch 
I would like to thank the International Popular 
Committee for awarding me this year's Gad- 
dafi Prize for Human Rights." Mr. Farrakhan 
said Friday in accepting the award. He said 
before leaving that if his request to accept the 
donation was denied, “1 will go across the 
nation stirring up not only my people, but all 
those who would benefit from it.” 


Airline Bomb Case Goes to Jury 


Nete York Times Service 

NEW YORK — A federal jury has started 
deliberating whether three men devised an 
elaborate scheme to blow up U.S. airliners in 
Asia early last year. 

Judge Kevin Thomas Duffy turned die case 
over to the jurors Thursday after instructing 
them on the law as it applied to the charges 
against the defendants, Ranua Ahmed 
Yousef, Abdul Hakim Murad and Wall Khan 
Amin Shah. In a separate case, Mr. Yousef is 
also accused of being the mastermind behind 


tbe World Trade Center bombing. 

The 12 jurors met for only an hour 
Thursday afternoon before a recess for the 
long Labor Day weekend. They will resume 
deliberations Tuesday, with a verdict expec- 
ted later in the week. 

The three defendants are charged with con- 
spiring in late 1994 and early 1995 to place 
bombs on a dozen U.S. jets flying between the 
United Slates and East Asia in an effort to 
punish the United States for its support of 
Israel. 


Phyllis Pearsall, Creator of 6 A to Z’ Maps, Dies 


By Sarah Lyail 

New York Times Service 

LONDON — Phyllis 
Pearsall, 89, who created the 
famous “A to Z" maps of 
London by traversing more 
than 3,000 miles of roads 
throughout the city, died 
Wednesday, said her busi- 
ness, Geographers' A-Z Map 
Co. 

Mrs. Pearsall began pro- 
ducing her maps, which show 
London’s labyrinth of streets 
from the busiest thorough- 
fares to the tiniest cul-de- 
sacs. after becoming lost us- 
ing a map that was 17 years 
old but proved to be the most 
up-to-date available. 

To get her first edition 
right, she often walked for 18 
hours a day, rising at 5 AM. 


and eventually covering some 
23,000 roads. In 1936 Mrs. 
Pearsall printed 10,000 cop- 
ies of her maps. She per- 
suaded a reluctant buyer at 
W. H. Smith, the British 
bookseller, to place an order 
for 250 copies, promising a 
refund if they went unsold. 

The maps were an instant 
success, and have sold count- 
less millions of copies since, a 
favorite of visitors and Lon- 
doners alike. 

Phyllis Isobel Gross was 
bom in 1906. the daughter of 
an Irish-Italian mother and a 
Hungarian mapmaker. She 
was sent to Roedean, a fash- 
ionable gjrls’ boarding 
school, but was forced to 
leave at age 14 when her fath- 
er went bankrupt. 

She moved to Paris, where 


she taught English, studied 
philosophy and Byzantine art, 
and made money by painting. 
When she was 21, she mar- 
ried a 3 8 -year-old artist and 
moved to Spain. 

She left her husband after 
eight years and returned to 
London. Enlisting the help of 
her father’s draftsman, Mrs. 
Pearsall founded the Geo- 
graphers' A-Z Map Co. and 
went to work. 

It wasn't easy , she said: “I 
would go down one street, 
find three more and have no 
idea where I was.” 

In 1965 Mrs. Pearsall 
turned the company into a 
trust to protect it from hostile 
takeovers. She also set up a 
trustee company to hold all 
the shares for staff members, 
giving up pension and di- 


vidend rights for herself, but 
continuing as chairman and 
joint managing director. 

Robert Reinhold, 54, 
L.A. Times Editorialist 

LOS ANGELES (NYT) — 
Robert Reinhold, 54, an ed- 
itorial writer at The Los 
Angeles Tunes and before 
that a longtime reporter for 
The New York Times, died 
Wednesday at his home here 
of complications of a brain 
tumor. 

Mr. Reinhold left The New 
York Times in January 1994 
after a 30-year career that in- 
cluded stmts as a science 
writer and bureau assign- 
ments in Boston, Washing- 
ton, Houston and Los 
Angeles. Along the way, he 
developed a reputation as a 


Yeltsin, Still Out of Sight, 
Visits Wife in Hospital 


Reuters 

MOSCOW — President 
Boris Yeltsin, himself dogged 
by rumors of illness, visited 
his wife, Naina, in hospital on 
Friday and attended his 
grandson’s first birthday 
party, Interfax agency said. 

The Kremlin has been 
forced repeatedly to deny that 
Mr. Yeltsin, 65, who suffered 
two minor heart attacks last 
year, has been taken ill again. 
He has not appeared in public 
since his Aug. 9 inauguration 
for a second term. 

Interfax quoted die pres- 
idential spokesman, Sergei 
Yastrzhembsld, as saying Mr. 
Yeltsin visited Naina Yeltsin, 
who had a kidney operation 
last Saturday, in a hospital 
and found her in good 
health. 


“Naina Yeltsin looks well, 
she is active, she is clearly 
getting better,” Mr. 
Yastrzhembsld quoted Mr. 
Yeltsin as saying. 

Mr. Yeltsin has been va- 
cationing at the Rus bunting 
lodge, about 100 kilometers 
(60 miles) from Moscow. 

After visiting his wife. Mr. 
Yeltsin headed to his Bar- 
vikha residence outside Mos- 
cow to join his family at the 
birthday party for his young- 
est grandson, Gleb, the aide 
said. 

He said Mr. Yeltsin would 
stay overnight in Barvikha 
and then return to Rus lodge. 

Presidential aides insist 
Mr. Yeltsin has no health 
problems and that he is only 
exhausted after a grueling 
election campaign. 


Don’t miss 
the upcoming 
Special Report on 

Aviation 

on Sept. 2, 1996 
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is, Dies 

fast, meticulous and insight- 
ful reporter with a cool, styl- 
ish presence, who became a 
role model fora generation of 
national correspondents. 
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The Morris Bombshell 


President Bill Gimon delivered his 
convention speech like the luckiest guy 
in Chicago instead of a candidate 
whose grand entrance had been marred 
by the year's messiest bit of campaign 
gossip. Until Thursday, his luck had 
seemed too good to last, and that turned 
out to be the case. 

Dick Morris, the undisputed author 
of President Clinton’s comeback, was 
the cause of a uniquely ill-timed gust of 
bad publicity for a White House that 
has seen its share of ill winds. Al- 
legations that Mr. Morris frolicked 
with a Virginia prostitute came trailing 
clouds of irony. One of his special gifts 
had been crafting issues affirming fam- 
ily values and the sanctity of tile home 
that invited voters to forget Mr. Clin- 
ton's confessions of infidelity. 

As a result, it is easy to assess the 
short-term damage from tabloid ac- 
counts of Mr. Morris's purported sex 
sessions ax Washington’s Jefferson 
Hotel. 

Fusl. it reactivates the aura of im- 
morality that has always been a li- 
ability for Mr. Clinton. At a time when 
the Republican campaign was sinking 
again in the polls and seemed to lack a 
due as to what to do, the Dole-Kemp 
ticket has been given an opening. Also, 
Mr. Morris's supposed peccadilloes 
stole some attention from Mr. Clin- 
ton's well-crafted and gamely de- 
livered speech that stirred delegates by 
using Bob Dole's praise of the past 
in San Diego to depict him as a man 
of the past. 

What else might happen depends in 
part on Mr. Dole's response and in pan 
on Mr. Ginton’s. If the Republican 
ticket stays down in the polls, sooner or 
later Mr. Dole will be tempted to cake 
the low road. By most playbooks, Au- 
gust is too early to go for the mud. But 
the Republicans will not find a more 
sharply delineated opportunity than 
tiiat created by Mr. Morris’s apparent 
blend of cupidity and stupidity. Even if 
Mr. Dole does tty to make Mr. Morris 
a symbol of a generalized moral 
turpitude, he could well be defeated by 
his own clumsiness. 

Mr. Morris will be remembered for 
teaching President Clinton to claim 
Republican turf on the balanced bud- 
get, welfare and traditional values. He 
also helped teach the Democrats 
how to use the main attack weapons 
wielded by Republicans in recent pres- 
idential campaigns. In 1980, Repub- 
lican strategists discovered that die 
chiscl-and-hammer techniques em- 
ployed to break up large stones could 
also be used to break apart candidates. 
First you find a tiny fissure in a person 


or policy of the opposing campaign. 
Then you set a sharp chisel in the weak 
spot and tap relentlessly. 

The Republicans used this trick to 
break apart Jimmy Carter on the issue 
of vacillation, Fritz Mondale as a 
spendthrift, Michael Dukakis as a 
wimp on crime. What was really new 
about the New Democrats who ran Bill 
Clinton's campaign in 1992 was that 
they discovered they had a hammer 
too, and they used it to open up the 
natural fissures in the George Bush 
presidency to expose its intellectual 
emptiness and its sense of preppy 
entitlement. 

This year the Clinton team has been 
hi tting Mr. Dole, though it could not 
have predicted how cooperative he 
would be in pointing out die weak 
spots in his own candidacy. Take his 
militant! y foolish remarks on tobacco. 
There is also his blind spot on guns. 
There are more urban and suburban 
voters worried about getting shot at the 
7-Eleven than there are duck hunters 
who believe there is a national con- 
spiracy to take away their shotguns. 
Only Wednesday, Mr. Dole made a 
hallucinatory declaration about the 
economy being “in the tank." 

Mr. Dole is not likely to become a 
more dexterous candidate, but the 
Morris episode puts a burden on Mr. 
Clinton to show that whatever Mr. 
Morris ’s failings, they do not point up a 
central weakness in Mr. Clinton's own 
policies or his judgment in choosing 
him as his chief strategist. Cutting Mr. 
Morris loose quickly was the smart 
tactical response. Now the president 
needs to show that the policies be 
adopted under Mr. Morris’s tutelage 
also reflected his own independent in- 
stincts. Lucidly for Mr. Clinton, so 
many congressional Republicans were 
close to Mr. Morris that they will 
have to contain their glee over the 
Trojan horse that exploded on the 
White House lawn. 

If Mr. Morris is lucky now, his 
client will roll through this episode, 
and Mr. Moms will become an ig- 
nominious footnote to the 1996 cam- 
paign rather than a turning point Either 
way, be should be remembered with 
contempt for a resignation statement 
in which be had the g?U to link him- 
self to the tradition of Robert Kennedy 
and claimed to have saved die pres- 
ident he embarrassed from a “land- 
slide" defeat. With those delusional 
parting words, Mr. Moms has guar- 
anteed that no one, friend or foe, will 
ever accuse him of having been a 
class act 

—THE NEW YORK TIMES. 


Middle East Tensions 


Yasser Arafat took a calculated 
gamble by calling Palestinians into the 
streets for a general strike Thursday 
and a prayer gathering at Jerusalem’s 
A1 Aqsa Mosque Friday. 

He directly confronted an Israeli 
government with which he hopes to 
revive stalled peace talks. He was also 
risking an outburst of violent protest he 
might not easily control. 

Palestinians are impatient these days 
about Israel’s delay in meeting its ob- 
ligations under the Oslo peace agree- 
ments, its plans for expanding Jewish 
settlements in the West Bank and Gaza 
Strip and its apparently deliberate hu- 
miliation of Palestinian political lead- 
ers, including Mr. Arafat, who was 
prevented recently from flying by heli- 
copter from Gaza to the West Bank. 

Reason seems to have prevailed 
Thursday. The general strike went off 
without serious incident and Israel re- 
sponded to Mr. Arafat's gambit by 
announcing that it would resume reg- 
ular meetings on Oslo-related issues 
next week, the first such talks since 
Prime Minister Benjamin Netanyahu 
look over three months ago. Turnout at 
the mosque Friday was low; Muslim 
clerics blamed Israeli troops who set 
up roadblocks around Jerusalem and in 
the West Bank to turn away Pales- 
tinians who tried to reach Jerusalem. 

But the danger remains acute until 
the two sides start bargaining in earn- 
est. Israel is reportedly ready to offer a 
new proposal on Hebron, where it was 
supposed to withdraw its troops from 
most of the city last March. 

As before, a small garrison of Israeli 
troops will be left behind to protect the 
city's 400 or so Jewish residents and its 
Jewish religious sites, although the 
number of troops and the zone they 
will protea would both be slightly 
larger than in the original plan. But 
Hebron is only one of the issues that 
urgently need to be addressed. 


For the past six months, tight Israeli 
security restrictions have badly hurt 
tire economies of die West Bank and 
Gaza Strip. If security considerations 
do not permit an end to this economic 
strangulation. Israel should consider 
alternative ways of helping to revive 
the Palestinian economy. 

While the current round of talks is 
not meant to discuss the issue of Jewish 
settlements, a clarification of the Net- 
anyahu government's intended policy 
could help calm tensions. Israel of- 
ficially speaks only of allowing for the 
natural expansion of families already 
living in the settlements, but more 
hawkish cabinet members seem intent 
on going further. 

Even the relatively dovish defense 
minister, Yitzhak Mordechai, ap- 
proved a plan this past week for 1,800 
new dwellings in die West Bank set- 
tlement of Kiryat Sefer. 

Mr. Arafat for his part should realize 
that these issues can only be settled at 
the bargaining table, not in the streets. 
Continued threats of "direct action" 
will only reinforce many Israelis’ 
doubts about his commitment to non- 
violent politics. 

Despite predictions that the Clinton 
administration will avoid active dip- 
lomatic involvement in die Middle 
East until after Election Day, the 
United States has recently played a 
constructive role passing messages be- 
tween Israeli and Palestinian leaders. 

But now Washington needs to get 
the two sides talking directly to each 
other again. 

Mr. Netanyahu has surprised some 
critics by his pragmatism and his ef- 
forts to reach out to Arab partners like 
Egypt, Jordan and even a hostile Syria. 
He now needs to reach out directly to 
the Palestinians and begin serious bar- 
gaining about issues too dangerous 
to settle in the streets. 

— THE NEW YORK TIMES. 
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Clinton Has Momentum for the New Millennium 


W ASHINGTON — America’s 
1996 political patty conventions 
and the platforms they adopted are un- 
reliable guides to the nation’s future. 
Campaign promises lock in only voters 
who believe them, not die politi cians 
who make them, as the French say. 

But the now-completed conventions 
and platforms are revealing if viewed 
as giant Rorschach inkblots: The de- 
tails of what was said and done in San 
Diego and Chicago are less important 
than the larger patterns that we make 
out of them. And no less subjective. 

Tactically, the two parties seem to be 
clawing for the same safe middle 
ground on specific issues. Bat at the 
Rorschach level, the two parties seem 
to view the American electorate, and 
the world, in totally different terms. 
One judgment will be proven right, the 
other disastrously wrong in the 65 or so 
days left before votes are cast 
The Dole Republicans think they can 
make the election a referendum on the 
past and on maturity. The Clinton 
Democrats would turn it into a vote on 
youth and die future. The opinion polls, 
tbe last presidential election and the 
country’s exaltation of a youth culture 
all suggest that the Clintonites have die 
winning hand — barring unexpected 
disaster, debilitating scandal or Dole 
campaign brilliance. (While he was 


By Jan Hoagland 


embarrassed by the sex-scandal 
nation of the political strategist 
Morris, President Clinton managed 
nonetheless to focus a masterfully de- 


ities, the super-energetic Jack Kemp, 
as las naming ma te But that is not 
likely to be enough. 

Remember die (exaggerated) image 
of George Bush in 1992befuddledby a 
supermarket checkout computer? It 
contributed mightily to the Clinton 



Democratic platform, the convention 
speeches and President Bill Pinion's 
whistlestoppeiy was that at age 50. Mr. 
Clinton is far better equipped than 
Bob Dole to deal with a world that is 
Internetting, globalizing and down- 
sizing with dizzying velocity. 

That theme comes as no surprise or 
great intellectual feat It is the essential 
message that Mr. Clinton won on in 
1992. Bur the Republicans have still not 
understood that the youth factor op- 
erates as a huge plus, not a huge vul- 
nerability, for Mr. Clinton. They seem 
to think his past, and the youthful in- 
discipline and confusion of the first two 
years of his administration, will be 
enough to defeat the president. 

The energy of youth, which wreaked 
such havoc once the Clintonites arrived 
at the White House, is a powerful cam- 
paign force. Mr. Dole has helped even 
the playing field a little by choosing tbe 
perpetual teenager of American pol- 


ing too tittle on military and of 

bong soft on terrorism. 

The Ointomtes cover the same ter- 
ritory in their speeches and platform, but 
foeir heart does not seem robe m il 
R elax, foe Democratic subtitles say. 
Russian missiles no longer target U.5. 
cities. Mr. Ointon’s tenure, has made 
America safer, more prosperous and 
more engaged in solving the challenges 
of a new era,” claims tbe platform. 

For the Democrats, economic, not 


anally ola, toed and out 
rapidly c hanging global economy. 

The CUniomtes unveiled the flip side . . , . 

of that image this past week by having military, security is the key to nirrung 

the president visits Jeep factory in fears and hopes into 

Toledo, Ohio, for the rollout of foe Without a. blush , *eir damns 

2 millionth Cherokee. The vehicle - the NAFTA and GATT trade ^ree- 

just happened to have a right-hand men* (negotiated ** 

drive for export to Japan or Britain, enacted under Mr. C3mKn) Ctimon- 


‘For foe fLret tune since the 1970s, 
America is the No. 1 producer and 
seller of automobiles again in the entire 
world,” foe president declaimed. 

That good fortune may have little to 
do with his policies. But it happened on 
his watch, and it fit tike a glove onto 
Mr. Gimon’s message of how America 
must respond to a changing world. 

The Republican inkblot reveals a 
leadership that still sees foreign attack 
as the threat that Americans respond 
to most urgently with votes. Their 

K 'nrm argues for a crash effort to 
a national tnis^ile defense sys- 
tem. They accuse Mr. Clinton of spend- 


Gore achievements that ' ‘ open markets 

around tbe world to American products 

and create more jobs” in America. 

Once in office, Mr. Clinton did not 
show, great ability to translate his im- 
pressive campaign rhetoric about tech- 
nology and global economic trends into 
innovative and effective policies. Mr. 
Dole is sure to hammer away at that 
observable reality. But that will not be 
enough to win an election that occurs on 
the cusp of anew millennium. Mr. Dole 
has eight weeks to show how his victory 
would be a statement about the future, 
not about bis past, and Mr. Clinton’s. 
The Washington Post. 


With Its Silence on Arms Deals, U.S. Is a Prisoner of Beijing 


N EW YORK — Two ways 
exist for a major power to 
make sure that the danger of 
nuclear warfare remains alive 
— guaranteed, both of them. 
The Chinese Communist gov- 
ernment has taken one way, the 
United States the other. 

The way the Chinese have 
chosen is to sell missiles or nu- 
clear technology — first to ter- 
rorist states like Iran, then to a 
nervous country that has been in 
and out of war with a neighbor 
for a half-century and lives with 
foe possibility of more. 

U.S. intelligence r eports re- 
peatedly that the Chinese axe 
building a factory for Pakistan 
to turn out missiles, capable of 
carrying nuclear warheads, that 
could reach India. 

The second way is for an- 
other major power to remain 
evasive about foe sale or man- 
ufacture of these missiles or 
their technology. Since early 
this year the Clinton adminis- 
tration has been evasive about 
the latest Chinese deal with 


By A.M. Rosenthal 


P akistan. That kind of enter- 
prise would, by U.S. law, trig- 
ger sanctions against China. 

China's motivation is clear 
and strong: to keep the military 
balance of power in the East in its 
own hands. Hie Pakistanis are on 
the verge of nuclear capability or 
perhaps beyond. But they do not 
nave the number of nuclear 
weapons built by India. Beijing 
considers Pakistan its ally and 
India always its potential enemy. 
China went to war with India in 
the early ’60s, and defeated it 
soundly. Neither China nor 
India ever forget than 

So, taking a hard look at 
Chinese aid to Pakistan, the de- 
cades of India-Pakistan tension 
and China’s lasting antagonism 
to Indian democracy. New Del- 
hi refused to sign a nuclear test 
ban treaty. Hie United States 
acted terribly shocked. 

At least it can be said that 
Beijing knew fully it was 
spreading nuclear danger and 


went ahead in its own militar y 
and political interests. 

The United States does not 
have tiie rationalization of mil- 
itary and political gain. The 
Gintonians have been telling the 
American people that through 
trade and talk, foe United States 
can persuade tbe Communists to 
permit an open society, respect 

Human ri g hts and abide by in- 
ternational efforts against nucle- 
ar proliferation. 

That policy was false in 
premise and has been a failure 
in practice. To give China’s 
missile proliferation die public 
attention it should have would 
be to admit the failure. Until the 
United States does admit it, 
Washington will remain the 
prisoner of Beijing. 

All this was never brought up 
at tiie Democratic convention, 
not a whisper. Democrats have 
changed their 1992 slogan to 
“It’s the family, stupid.’ They 
obviously hope that after the 


election some exceedingly 
nasty country will not pop up 
its. head and say, “Yes, daddy, 
and here I am.” 

Outside the convention, 
when the matter of missile and 


when the matter of missile and politically foolish but parties 
nuclear spread is brought up by tbe silence. The Republican pi 
reporters in Chicago and Wash- form plank on China makes 


reporters in Chicago and Wash- 
ington, administration spokes- 
men say they are watching de- 
velopments; closely, of course. 

That is not com f ort i ng. In 
1994 the United States was also 
faced with the fact that China 
was selling internationally for- 
bidden missile components to 
Pakistan. The United States was 
bound by U.S. law to impose 
sanctions. The Chinese denied 

and rimi nd until at last they said 

they would not do it a gain. The 
United States said that was 
plenty good enough; thank you. 
China and Pakistan also doty 
foe latest deaL 

The only political puzzle is 
why Republicans have not made 
a point about the China-Pakistan 
deal and the Clintonian silence. 
Tbe Republicans are not only 


missing an important and legit- 
imate political issue but de- 
priving American voters of in- 
formation they should have. Thai 
malcfts the Republicans not only 
ideally foolish but parties to 
silence. The Republican plat- 
form plank on China makes an 
important distinction that the 
Democrats’ does not — between 
the acts of China's rulers and the 
hopes of its people. 

On China policy, members of 
Congress line up not so much 


[minds tell them on tbe crit- 
ical question: to appease or not 
to appease. But Bob Dole told 
os he is not bound by foe party 
platform, hasn’t even readit. 

Maybe he ought to read at 
least page 84, all that stuff about 
Chinese military potential and 
proliferation activities and how „ 
America must be vigilant Then ffe 
be might talk to the voters and 
tell them it will all be around 
until and after Election Day, 
guaranteed. 

The New York Times. 


Britain Needs New Spectacles to See the Road Ahead Clearly 


L ONDON — Anglo-Amer- 
ican relations are suddenly 
in die news. James Baker said at 
foe Republican convention in 
San Diego that they were foe 
worst since the Boston Tea 
Party. Most British commen- 
tators would not go as far as 
that, though recent spats over 
Northern Ireland and Cuba have 
not helped. 

Part of tiie trouble on this side 
of the Atlantic is the increas- 
ingly unrealistic British view of 
foe world. A well-known Amer- 
ican poster showing a view from 
Manhattan — with Long Island 
half size and Europe a speck on 
foe horizon — reflects per- 
ceived reality. The British view 
is an escape from reality, a con- 
tinuing refusal to accept the un- 
comfortable changes in the 
world since 1945. 

In Britain's poster, Ireland, 
the cause of so much trouble, 
would be at the bottom of the sea. 
The United States and C a n a da 
would be some 20 miles off the 
west coast of Britain. Australia 
and New Zealand would be just 


By Roy Denman 


south of tiie Channel (sorry, 
mates, about your new climate). 
Europe would be moved across 
the world to just off the South 
Pole, and good riddance. 

All this has been hallowed in 
the special relationship. A look 
at some of its assumptions shows 
this to be largely rubbish. 

• Americans and British 
speak the same language. 

Superficial similarities are 

misleading An En glishman can 

speak in Texas and no one in foe 
audience will have foe faintest 
idea of what he is talking about 
It is not just a question of accent 
and intonation. I picked up a 
book once in New Jersey called 
“Britishisms.” It listed 4,000 
words that were different in 
English and American. 

Then there is idiom. In my 
time in Washington, colleagues 
from the European Commission 
would meet their American op- 
posite numbers at my house. 
Relaxed, with a drink in their 
hands, foe Americans would 


use expressions such as “That’s 
way out of the ballpark.” “That 
won’t cut any mustard on tiie 
Hill” and “You’re talking like 
a Monday morning quarter- 
back. ’ ' Even the British visitors 
were baffled. 

• The U.S. Congress and Bri- 
tain's Parliament, both represen- 
tative democracies, are an ke. 

Wrong. A British govern- 
ment with a well-drilled par- 
liamentary majority can be an 
elected tyranny. Congress is not 
a Parliament. It is the first 
branch of the government of die 
United States. In the G-7 meet- 
ing of 1978, President Jimmy 
Career, not in a position to agree 
on one point, was asked acidly 
by President Valery Giscard 
d’Estaing of France whether be 
was president of the United 
States or not. Mr. Career rallied 
that the Congress of tiie United 
States considered it had as equal 
role with foe president in the 
governance of the country. For- 
eigners ignore it at their periL 


A Solution: Socially Useful Jobs 


VX7ASHINGTON — Philo- 
W sophically, the notion 
that welfare recipients ought to 
be required to work is an easy 
sell. Pragmatically, it runs into 
a small problem: Where will 
the jobs come from? 

U.S. state and city officials, 
who, under the newest wel- 
fare-reform packet will have 
to pick up a lot of the financial 
burden now borne by federal 
welfare dollars, have been 
raising foe question with in- 
creasing anxiety. 

Sure, it would be nice if they 
could, in President Bill Clin- 
ton’s phrase, “end welfare as 
we know it” by putting framer 
recipients to work. What they 
warn zo know is where foe jobs 
will come from. 

Jeremy Rifidn, the author 
of “The End of Work” and 
president of the Washington- 
based Foundation on Eco- 
nomic Trends, has been of- 
fering a possible answer tiie 
not-for-profit sector. 

’Clinton had the right idea a 
of years ago when he 
he would have every cab- 
inet secretary establish formal 
liaison with tiie department’s 
nonprofit counterpart — Hous- 
ing and Urban Devdoprnent 
with not-for-profit housing 
providers. Health and Human 


By William Raspberry 

Services with health groups in 
the nonprofit sector and so on. 
The problem is, be never fol- 
io wed through on that idea. 

‘ ‘Now it’s up to the mayors 
and governors to follow 
through,” says Mr. Riflrin. 

Given foe trend toward 
smaller government and the 
decline of labor-intensive in- 
dustry, he believes there’s no 
chance government and 
private markets can produce 
enough jobs to take, up the 
slack left by welfare reform. 
That he says, will require foe 
creative use of foe so-called 
third sector — the nonprofits. 

It’s easy enough to dream up 
thousands of new jobs. Work 
requirements for former wel- 
fare recipients could mean new 
jobs in a vastly expanded day- 
care industry. America’s aging 
population means a growing 
need for one-to-Ode cans. 
Neighborhoods need restor- 
ing, the environment needs im- 
proving, children need men- 
toring, recreation and after- 
school supervision — all po- 
tential sources of jobs. 

But not of profits. Where 
will the money for salaries 
come from? 


Mr. Rifidn has an answer 
for that one, too: Captive 
taxes. What he has in mind is a 
dedi c ated tax (like foe gasoline 
tax earmarked for highways) 
to provide income vouchers 
for the new army of nonprofit 
workers. A possible candidate 
fra the tax: High-tech goods 
like computers or cell phones. 

A new tax when Bob Dole is 
dangling a tax cut as a way of 
jump-starting his campaign to 
unseat President Clinton ? 

“Look, I know people 
don’t like taxes, but the truth is 
we’re going to pay taxes — if 
not fra programs Eke the one 
I'm proposing, then for more 
raisons,” Mr. Riflrin says. 
“Already Californians are 
fast approaching the time 
when they will be paying more 
for prisons than for education. 
If poor people can't find work, 
they ate going to c ommi t 
crime. The average cost of im- 
prisonment at the state level is 
about $30,000 a year. And in- 
mates have no purchasing 
power, they pay no taxes and 
they don't become better cit- 
izens. It's a bad investment” 

Much better, he argues, to 
spend the money creating so- 
cial capital by letting people 
work at socially useful jobs. 

The Washington Post. 


• But Americans think like 
we British. 

Wrong. Americans have had 
a fundamentally different his- 
tory. The British one is of a 
feudal system, of deference, of 
the status quo, of elaborate wel- 
fare, of accepting that most 
things are impossible. The 
American tradition is one of 
the pioneers, of the frontier, 
of ragged self-reliance, of no 
beading foe knee to 13th dukes, 
of never accepting that any- 
tiling is impossible. 

The history of Anglo-Amer- 
ican relations is not one of un- 
mitigated brotherly love. Dean 
Acheson, in 1950, when he was 
secretary of state, found a State 
Department paper cm foe “spe- 
cial relationship" between Bri- 
tain and the United States. He 
ordered all copies withdrawn 
and destroyed. “A unique re- 
lationship of course,” he said. 
“But unique does not mean af- 
fectionate.” We British did 
after all once bum down the 
White House; later in tbe 19th 
century we nearly came to war; 
we were suspected by Congress 
of luting the United States into 
World War I; our colonialism 
was long resented; so was 
what often seemed our snooty 
arrogance. 

Nowadays hardly anyone in 
the United States knows who 
Britain's prime minister is; 
Americans interest in Britain is 
limited to the Queen and the 
latest escapade of Princess Di. 
Sentiment does not decide U.S. 


policy. Americans will deal 
with tiie outside world only 
when they have to, and they will 
go to where the power is. Pres- 
ident BiE Clinton has made it 
clear that this means Germany. 
The retiring American ambas- 
sador in London. Ray Seitz, put 
it another way two years ago 
when he said that Britain's in- 
fluence in Washington de- 
on its influence in 


That last point Eghts up an 
odd paradox. Britain's illusions 
about its position in the world 
are not only pathetic but dan- 
gerous, like an old lady cm- ^ 
barking cm a long journey in a ^ 
car with a magic windshield, ' 
one that shows not the road 
but a fairytale landscape. 

If Britain were to rid itself of 
its illusions and brace up to real- 
ity, it could play a major role. 

As a loyal member of a po- 
litically integrated European 
Union, caking a prominent part 
in hammering out a joint Euro- 
pean policy, Britain could help 
present it to the United States in 
a way that would inspire respect 
and understanding. That would 
be a great service to relations 
between Europe and the United 
States. Sadly, this is likely to be 
just one more of Britain's 
missed chances. 


The writer, a former repre- 
sentative of the European Com- 
mission in Washington, contrib- 
uted this comment to the I 
International Herald Tribune. 


IN OUR PAGES; 100, 75 AND 50 YEARS AGO 


1896: No Extradition 

BERLIN — The German Gov- 
ernment has refused to hand over 

Said KhaHd, the Zanzibar pre- 
tender, to the British on the 
ground of Article 6 of the ex- 
tradition treaty with Great Bri- 
tain^ which says, “A fugitive 
criminal shall not be delivered up 
if foe culpable act era account of 
vfoich the extradition is demand- 
ed is of a political character, or 
if it can be shown that the de- 
mand fra extradition is made 
with the object of persecuting 
and punishing foe accused on 
account of a crime or offence 
of apolitical nature.” 

1921: Ulster Fighting 

BELFAST — Fourteen dead 
mid ahalf-htmdred wounded are 
foe casualties so far known of a 
three-<tay unrestrained expres- 
sion of flw feud between Na- 
tionalists and Ulstermen. The 
city is a camp of barricades and 


deserted streets, in which the 
isolated poppings of the snipers’ 
rifles mingle with the fusillades 
of mass formations. During sev- 
eral hours to-day [Aug. 31] 
sqoads from both parties occu- 
pied foe principal streets in foe 
centre of the city. All business is 
sus Pended and tramways have 
ceased to run. The city is in a 
panic and the citizens have bar- 
ncaded themselves inside their 
homes in fear of their Eves. 

1946: Moroccan Bid 

PARIS — A new bid for Mo- 
roccan independence calling for 
foe establishment of a consti- 
tutional monarchy under the 
sole rule of the Sultan of Mo- 
rocco and a Moroccan Paiiia - A 
men* was presented at a press w 
conference here by members 
of the Moroccan Nationalist 
Movement, I’lstiqlaL Morocco 
*focel 912 has been divided into 
a french zone, an international 
zone and a Spanish zone. 
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A Chechen separatist fighter In Grozny, dressed In clothing that signaled his willingness to fight Russians 
until his death. Despite that message, troops on both sides were continuing to pull out of the Chechen capital. 

Lebed Resumes Chechnya Talks 


By David Hoffman 

Washington Post Sen-ice 

MOSCOW — The Russian security 
chief, Alexander Lebed, returned to 
negotiations with Chechen separatists 
Friday, expressing hope he can forge a 
political agreement and armed with 


Maskhadov, die chief Chechen mil- to reach a broad political agreement as 
iiary commander. Mr. Lebed said he well. 


was bearing a draft political agreement 
that would postpone for 10 years a 
decision on the status of Chechnya, 


On Thursday , a group of high-level 
Russian officials considered Mr. 
Lebed's plan in Moscow and said it 


twice as long a postponement as pro- needed more work. Some critics have 


political agreement and armed with long delay would allow both sides in 
another indirect blessing from Pres- the 20-month -old conflict to step back 


idem Boris Yeltsin. 

“Today I hope to make a big and 
serious political step to start restoring 
peace in Chechnya," Mr. Lebed said 
on his plane en route to the Russian 
republic of Dagestan, adjacent to 


Chechnya, where the latest negoti- which Mr. Yeltsin has refused to grant 
ations were being held. “If we are them. 


lucky we will consider and sign a state- 
ment today.*’ 

Mr. Lebed met in the Dagestani 
town of Khasavyurt with Aslan 


viously reported. Mr. Lebed said the complained that Mr. Lebed was giving 
long delay would allow both sides in away Chechnya to the separatists. But 
the 20-month -old conflict to step bad; Mr. Lebed said he spoke to Mr. Yeltsin 
and lessen tensions. overnight, and on Friday, Prime Min- 

Mr. Lebed also said be envisioned ister Viktor Chernomyrdin signaled 
setting up a provisional government in that Mr. Yeltsin supported the effort. 
Grozny drawn from all sides. saying it had been “coordinated and 

The Chechen separatists have been discussed” with the president 
fighting for independence from Russia, - Meanwhile, the troop pullout con- 
which Mr. Yeltsin has refused to grant turned from Grozny. A Russian officer 
them. told Interfax that both sides had com- 

Mr. Lebed, who earlier negotiated a plied with the schedule. About 1 .500 
cease-fire with the rebels and a de- Russian troops left the city on Friday, 
militarization of the capital, Grozny, he said, as well as 900 Chechens, who 
has been working for more than a week headed for their highland bases. 


and lessen tensions. 

Mr. Lebed also said be envisioned 
setting up a provisional government in 
Grozny drawn from all sides. 

The Chechen separatists have been 
fighting for independence from Russia, 


Mr. Lebed, who earlier negotiated a 
cease-fire with the rebels and a de- 


IMPACT: Unwelcome Image of Sleaze and Scandal for Clinton 


Continued from Page 1 

the damage was done. 

Not to the president’s campaign team. 
The shape of the campaign is set. and be 
has other political advisers, although 
none of the others has as close a link to 
Mr. Clinton as Mr. Morris did. In any 
event, control of the campaign was 
already passing from the strategists to 
the political mechanics. 

What hurts is the symbolism. 

At die height of a convention week 
that the Democrats have filled with 
warm, fuzzy images of family and fealty, 
specifically to counter pervasive public 
doubts about Mr. Clinton’s character 
and that of his associates, the Morris 
episode generates an unwelcome, con- 
trasting image of sleaze and scandaL 

The president continued Thursday 
night on the tack chosen by earlier 
speakers, describing a second term that 
he said would be “pro-family .'pro-edu- 
cation and pro-economic growth.” 
There were also new tax-cut proposals. 
It added up to a direct challenge to his 
Republican rival. Bob Dole, and his ef- 
forts to paint the Democrats as the party 
of crime and spending and deficits. 

“Let us do the work that is before us,” 


be said in a finely wrought peroration, 
“so that when our time here is over, we 
will watch the sun go down, as we all 
must, and say, truly, we have prepared 
our children for the dawn.” 

Mr. Clinton sought to picture Mr. 
Dole as a man of the past and himself as 
a man of the future, another major theme 
of this convention. No fewer than 12 
times he promised to “build a bridge to 
the 21st century”; Mr. Dole, who at 73 is 
23 years older than he. promised to build 
a bridge to a golden past 

Mr. Clinton sounded notes meant to 
appeal to conservatives, like promises to 
balance the budget and fight crime, and 
notes meant to appeal to liberals, tike a 
promise, to preserve Medicare and en- 
vironmental protection laws. He rattled 
off initiatives past and present jumped 
from topic to topic, spewed out numbers, 
sounding at times as if he were de- 
livering a State of the Union address. 

But for the moment at least the spot- 
light is back on character, which is bad 
news for the Democratic nominee. In the 
latest New York Times/CBS News poll, 
completed 10 days ago, Mr. Clinton 
trailed Mr. Dole by 20 percentage points 
on a pair of questions related to honesty 
and integrity. 


CUNTON: Says ‘Hope Is Back’ in U.S. 


Continued from Page 1 

speech in two nights, and the president’s 
arrival in the hall was preceded by a 20- 
minute video recounting his record and 
casting his campaign toward the future. 

That was a direction Mr. Clinton 
looked to earlier this week in speeches 
during a four-day trip on a train, dubbed 
the 21st Century Express, through the 
American heartland. 

Friday, he moved to a bus in a cam- 
paign tour that evoked memories of the 
journey he and Mr. Gore made imme- 
diately after the Democratic convention 
four years ago. 

The president and vice president 
planned to start their tour in Cape Gir- 
ardeau, Missouri, and then follow a route 
through Illinois. Kentucky and Mr. 
Gore’s home state of Tennessee, finally 
aiding up late Saturday in Mr. Clinton's 
f home state of Arkansas. 

At the convention, aides billed the ac- 
ceptance speech as the political equival- 
ent of a Stale of the Union Message, and in 
scope and detail, it met that expectation. 

Mr. Clinton offered proposals old and 


new to balance the budget, expand In- 
dividual Retirement Accounts, pass a 
constitutional amendment for victims of 
crime, discourage teenage smoking, 
clean up toxic-waste rites, and give 
workers more flexibility on the job to 
spend time with their families. 

He also outlined two new proposals. 

One called fora $3.5 billion inner-city 
jobs program for welfare recipients — 
the first of what officials said would be a 
number of steps to cushion the effects of 
the welfare overhaul bill that the pres- 
ident signed last week. 

The second was a $1.4 billion pro- 
posal to ease the tax treatment of capital 
gains in home sales. 

The new initiatives followed a lit- 
eracy campaign and environmental 
cleanup program that Mr. Clinton out- 
lined during his train trip to die con- 
vention. 

In tone and oratory, this was also a 
campaign speech intended to bolster the 
confidence of die voters in the president 
and in themselves, and to put Mr. Clinton 
on the offensive healing into die final 
months of the campaign with Mr. Dole. 


MEXICO: Thousands of Troops Hunt Rebels After 13 Killings 


Continued from Page 1 

The attack* late Wednesday and eaiiy 
Thursday, reported at seven sites in the 
southern coastal states of Oaxaca and 
Guerrero and in Mexico state near die 
capital, constituted a major escalation in 
an insurgency that appears to have its 
roots at least partly in die widespread 
disparity between Mexico’s haves and 
have-nots and the political disenfran- 
chisement of the peasantry. 

The government has sought to min- 
imize the significance and military 
Strength of the guerrilla group, which 
surfaced two months ago. calling itself the 
Popular Revolutionary Army. But the 
group appears to be better aimed, better 
funded more mobile and more widely 
deployed than previously realized. 

“The government has a real military 
problem, said Jorge Castaneda, a lead- 
ing leftist scholar in Mexico City. 

Roderic Camp, a specialist on Mexico 
at Tulane University in New Orleans, 


said: “The group is coordinated; they are 
spread across a very diverse geographic 
area, and they have expressed no interest 
in negotiating. It has the potential for 
creating big difficulties for the govern- 
ment and serious stability problems.” 

Analysts in Mexico City said there 
was no indication that the guerrilla group 
is powerful enough to mount a serious 
challenge to die military or overthrow die 
central government or any regional gov- 
ernment. 

At a news conference in the Sierra 
Madre mountains three weeks ago, lead- 
ers of the group said its members rep- 
resent 14 leftist political and social or- 
ganizations seeking the overthrow of the 
government and the creation of a more 
inclusive political system. 

A spokesman for die Interior Ministry 
said Thursday that the government be- 
lieves due group is a military arm of the 
Clandestine Revolutionary Workers 
Party, a violent leftist organization that 
was active in Oaxaca in the 1970s. 


At present, it appears that the guerrilla 
group is content to target lightly guarded 
government facilities in quick, violent 
raids, such as those of Wednesday 
night. 

In Oaxaca state, guerrillas attacked 
government buildings in the tourist town 
of Santa Maria Huatulco, one of the 
country ’s most exclusive beach resorts. 
According to stale officials, at least nine 
people were killed, apparently including 
two guerrillas- In the village of Haxiaco, 
also in Oaxaca, guerrillas killed at least 
two policemen. 

In Guerrero stale, a policeman was 
killed and two policemen and two sol- 
diers were wounded when guerrillas at- 
tacked the police station in the town of 
TLxtia, state officials said. Also, six sol- 
diers were wounded in an attack on an 
army barracks in die city of Altamirano. 

There were at least four attacks m the 
stale of Mexico, just outside Mexico 
Gty, stale officials said. A policeman 
was killed in the town of Papal otia. 


Modest Crowd at Jerusalem Protest 

Police Cordon and Scant Enthusiasm Hold Off Palestinians 


It may last, and it may noL Mr. Clin- 
ton’s address Thursday night will be 
foDowed by many other speeches in the 
67 days that remain until Election Day, 
although none with Thursday night's 
guaranteed live network audience, and 
they will change many minds. Many 
people have already decided, and many 
others are focused on economic ques- 
tions, fears about crime and other mat- 
ters. 

But the Democrats bad hoped the 
president would come roaring out of 
Chicago, supercharged with mo- 
mentum. They had hoped to open such a 
commanding lead over Mr. Dole in the 
first two weeks of September that the 
Republican nominee would have no 
realistic hope of catching up. That now 
seems highly improbable. 

“I don’t want to say it,” James 
Carville, the president's 1992 political 
guru, said at midday. “But it’s certainly 
fair for you to say that this is die last thing 
that Clinton needs before his speech.” 

Other Democrats were no less 
staggered by the news. Senator Dianne 
Feinstein of California, who was told just 
moments before alive interview on CNN, 
could only begin with tbe comment: 
“Oh, woe is me. Dumb and dumber.” 

Tbe Republicans will have to decide 
quickly how to treat the lurid accusations 
against Mr. Morris, a Republican who 
also worked for Democrats. 

“I don't think we'll be reprinting tbe 
Star piece in ads in every paper in the 
country,” a Dole strategist said 
Thursday night “But I don’t think we’ll 
refrain from portraying this as a very, 
very seamy White House, either.” 

Mr. Clinton had less to do Thursday 
night than Mr. Dole did two weeks ago. 
For better and for worse, the president is 
known to the country, whereas Mr. Dole 
was not So Mr. Dole had to define 
himself, whereas Mr. Clinton had to 
define his program, even if he made few 
new large-scale commitments. 

Michael McCuny, the White House 
spokesman, said. “No staff person, no 
adviser, no guru, no Svengali. makes up 
for what’s in the heart and soul of a 
candidate running for president because 
that's what the American people mea- 
sure and that’s what their choice will 
come down to.** 

But people cannot look into a can- 
didate's heart through a window in his 
chest. They must approximate, and one 
of the ways people measure his heart and 
soul is by weighing and evaluating those 
be surrounds himself with. 


By Serge Schmemann 

A’nr York Times Service 

JERUSALEM — A rigid Israeli po- 
lice cordon and an apparent shortage of 
enthusiasm among Palestinians com- 
bined to make for a modest and peaceful 
turnout Friday at AJ Aqsa Mosque, where 
Yasser Arafat had called on Palestinians 
to converge for protest prayers- 

Palestinian officials said about 1 5.000 
worshipers gathered at the mosque but 
Israeli policemen put the number at 
8J00Q. On a normal Friday, the holy day 
for Muslims, tbe sacred site draws as 
many as 50,000. 

Palestinian spokesmen blamed a taut 
Israeli security operation, in which thou- 
sands of policemen and soldiers blocked 
roads from the West Bank and checked 
identity papers in Jerusalem to prevent 
Palestinians without permits from en- 
tering the city. 

“They are fighting people econom- 
ically and socially, and even banning 
them from practicing their worship.” 
charged Hassan Tahboub. tbe minister 
of Islamic affairs in the Palestinian Au- 
thority. He had predicted that upward of 
100,000 would heed Mr. Arafat’s call. 

But a tour of the checkpoints showed 
relatively few Palestinians trying to 
pass. Many Jerusalem residents, who 
had no trouble reaching the mosque, 
stayed away, and there was also no sign 
that Israeli Arabs had come in any sig- 
nificant numbers. 

Palestinians gave varying explana- 
tions for the evident shortage of interest. 
Chief among them was a sense that a 
four-hour strike called by Mr. Arafat for 
Thursday had already produced results, 
reducing the sense of urgency. 

“The turnout was not a failure for 
Arafat,’ ’ said Mofi d Abu Rabbo, a mem- 
ber of the Palestinian Legislative Council 
from Tulkarm. “Yesterday’s strike was 
successful, so today there was no ser- 
iousness in dealing with this. The strike 
achieved its aims and had results and there 
were contacts between the two sides.” 

The contacts, prominently reported on 
evening television programs in Arabic 
and Hebrew, included one between a 
lawyer close to Prime Minister Ben- 
jamin Netanyahu, Yitzhak Molho. and 
Mr. Arafat; another between Mr. Net- 
anyahu's foreign affairs adviser. Dare 
Gold, and Mr. Arafat's deputy. Mah- 
moud Abbas, and a third between the 
chief Israeli and Palestinian negotiators. 
Dan Sbomron and Saeb Erckat. 

There were also reports that Mr. Net- 
anyahu had held a long telephone con- 
versation about the Palestinian situation 
with King Hussein of Jordan and that the 


Israeli leader received an urgent mes- 
sage from President Hosni Mubarak of 
Ezvot- 


A1 though no details of the discussions 
were disclosed, the meetings were fol- 
lowed by speculation that a major de- 
velopment was imminent in the stalled 
Israeli-Palestinian relations and that a 
meeting between Mr. Netanyahu and 
Mr. Arafat could be announced soon. 

Mr. Netanyahu’s reluctance to meet 
with Mr. Arafat has been viewed as one 
of the obstacles to resuming peace talks. 

These reports evidently lowered the 
sense of urgency that Mr. Arafat gen- 
erated when he said Wednesday that Is- 
raeli policies on settlements and on Jer- 


usalem were effectively a “ declaration 
of war against the Palestinian people." 

■ Threat of Violence 

In his most explicit threat of violence 
yet, Mr, Arafat said Friday that Pal- 
estinians had revolted once against Is- 
rael and could do so again. The As- 
sociated Press reported from the Bolata 
refugee camp. 

"We are the ones who waged the 
longest uprising in the 2Chh century and 
murder, imprisonment and expulsions 
did not terrorize us." Mr. .Arafat told a 
Palestinian gathering. 

“I don't have a 'magic wand, but 1 
have the children of the uprising.” 
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Yasser Arafat, right, listening to prayers Friday at a mosque in Nablus. 


FRANCE: Nation Morosely Awaits Uproar Over Belt-Tightening 
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This week’s issue of the Nouvel Ob- 
servateur magazine depicts on its cover a 
map of France sinking into tbe water and 
asks, “Are we really in a state of fail- 
ure?” In the newspaper Liberation, the 
columnist Alain Dubamel wrote Friday; 
“France is in a breakdown of growth, 
confidence and hope.” 

President Jacques Chirac has re- 
peatedly acknowledged the morose 
mood of his citizens. In a speech 
Thursday, he pledged “to give the 
French real reasons for hope, and to 
mobilize them by showing that France 
has ail it takes to succeed.” 

Mr. Chirac has been urging tbe French 
to cheer up all summer long, but to little 
avail. A poll by tbe survey firm Institut 
CS A taken in late August for the news- 
paper Le Pari si en found that 54 percent 
of respondents characterized themselves 
as pessimistic about the future; 78 per- 
cent felt the next few months would be 
difficult for the government. 

A majority said strikes and demon- 
strations were their biggest fears in the 
short term and 68 percent said their 
greatest wish for tbe fall season was a 
decline in unemployment — one of 
every eight members of the work force is 
jobless in Fiance. 

“A year ago, tbe French woe split 50- 
50 between economic optimists and eco- 
nomic pessimists,” said StephaneRozus, 


director of political studies for CSA. 
“Now. three in four are pessimists.” 

“There is a degradation compared 
with a year ago,” be added, “when 
people knew less about what the position 
of die government would be.” 

Unemployment, at 12.5 percent, is 
among the highest among Western 
European countries, and is at its highest 
point in more than two years. The 
specter of unemployment is weighing 
on the French, many analysts say, more 
than any other issue. In fact, suggested 
Jean- Francois Trogriic. national secret- 
ary for the Democratic Labor Feder- 
ation, one of the major unions, the 
French may be too pessimistic about 
their future to do anything but mope. 

“There is a certain fatigue,” he said. 
“Unemployment weighs on people.” 

Mr. Trogriic predicted that while 
there might be scattered labor demon- 
strations and unrest this fall, a wide- 
spread “volcano” was unlikely. 

The coming weeks, however, offer a 
few potential flashpoints. Around Sept. 
18, Prime Minister Alain Juppe will 
present the budget for next year, and the 
government has already committed it- 
self to cutting some $12.5 billion next 
year. It does so under some duress: by 
the end of next year. France and other 
member nations of the European Union 
must have budget deficits no larger than 
3 percent of gross national product to 
meet the targets that they have agreed are 


AIRBUS: Other European Partners Sought 
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rivals, including Boeing Co. of Seattle. It 
is expected to issue a memorandum of 
understanding by the end of this year. 

The main concern is how to share tbe 
assets of die new company, and this will 
depend on whether outside partners and 
capital are brought into the new arrange- 
ment. “It is clear the structure has to be 
made with exactly the same sharehold- 
ings of the partnership — unless new 
partners are brought in.” Yves Micbot, 
president of Aerospatiale, told 
Bloomberg Business News. 

Aerospatiale and Daimler-Benz AG 
each controls 38 percent of Airbus. Brit- 
ish Aerospace holds 20 percent and Con- 
strucciones Aeronautical SA holds the 
remaining 4 percent. Tbe four partners 
are responsible for the manufacture of 
components for the Airbus range of ci- 
vilian jetliners. Airbus itself is respon- 
sible for final assembly at Toulouse, 
marketing and after-sales service. 

A question in the reorganization ne- 
gotiations is how work will be parceled 
out in the new corporate structure. Last 
year. DASA reported losses of $2.84 
billion, and Aerospatiale lost $194 mil- 
lion, while British Aerospace reported a 
pretax profit of $363 million. 

People in the industry said the re- 
organization could entail substantial job 
losses in the French and German avi- 
ation industries. Aerospatiale is in the 
process of merging with Dassault Avi- 
ation SA of France prior to privatization. 
British Aerospace maintains that il has 
already earned out the rationalization 
necessary for the restructured partner- 
ship. 

British Aerospace. Aerospatiale and 
Alenia, meanwhile, are partners in die 


Aero International (Regional), or AIR, 
consortium, which produces the ATR 
range of turboprop regional aircraft in 
competition with SAAB's commuter 
planes. Tbe Swedish company also 
makes fighter aircraft. 

People in the industry said AIR. 
which China has chosen as its partner in 
the manufacture of a 100-seat jet for its 
booming airline market, also is involved 
in the talks for a restructured Airbus 
entity. 

The Chinese aircraft will share a large 
degree of commonality with Airbus 
planes, which serve the market for jets of 
about 150 seats and above. 

Airbus is involved in two other major 
projects for which it may need to seek 
outside capital and manufacturing ca- 
pacity. One is a future large transport 
aircraft for the next decade, which will 
be built by a projected Airbus military 
subsidiary. 

The other, more critical for the com- 
pany's future, is a projected super- 
jumbo capable of carrying between 550 
and 800 passengers to compete with the 
stretched version of the Boeing 747 that 
the Seattle manufacturer is expected to 
announce at the Famborough air show. 

Airbus set up a large aircraft division 
earlier this year and is discussing with 
several airlines their requirements for 
the new plane. The industry sources said 
Airbus is discussing cooperation with 
possible partners in Asia, notably in 
South Korea, and may also sign col- 
laborative deals with the Russian 
aerospace industry. 

By creating a centralized corporate 
structure to replace its present status as 
“a grouping of economic industries,” 
Airbus would be better placed io attract 
outside investment- 


needed before they merge their curren- 
cies into one. 

The French deficit is now closer to 
4.5 percent of GDP. and the economy is 
growing so slowly that it will take sharp 
spending reductions to narrow that fig- 
ure. 

France is under particularly heavy 
pressure because it and Germany are the 
largest nations to have committed them- 
selves to a single currency, to go. 

Mr. Chirac has strongly endorsed the 
single currency process. But his govern- 
ment is sending contradictory messages: 
Mr. Juppe reiterated Friday his determi- 
nation to cut taxes, among the highest in 
Europe, by at least $4 billion next year. 
How he will make up the deficit and cut 
spending more remains a mystery. 

Mr. Chirac and Mr. Juppe also have 
been criticized in the past forgiving in to 
special interest groups. The strikes of 
last December were resolved when Mr. 
Juppe backed off on his proposal to 
make train engineers for the national 
railroad retire at an age older than the 
present 50. 

To ease the beef protest Friday, Mr. 
Chirac met with five of the protesters for 
90 minutes at the Elysee Palace and said 
he supported their right to make a living, 
without offering specifics. 

At the Champ de Mars, meanwhile, 
brown cows and white cows grazed as 
children parted the animals and their 
owners picnicked on the lawn. 


UN Police Complain 
U.S. Troops Failed 
To Rescue Them 

The As*if fated Press 

ZVORNEK, Bosnia-Herzegovina 
— United Nations police com- 
plained Friday that U.S. troops did 
little to protect them when a mob 
trashed their vehicles and trapped 
them inside a building for more than 
six hours. 

“We said many times. ‘Send us 
help.’ They stud. ’Yes, we are on the 
way.’ But where was IFOR?" asked 
Attila Varga, a Hungarian officer, 
referring to the NATO-led peace 
force. 

Bosnian Serb police trapped the 
five unarmed UN policemen and 
three other UN staff members in a 
building in Zvomik on Thursday 

after U.S. troops detained more than 
60 uniformed Serbs who had at- 
tacked Muslims trying to rebuild 
their homes in nearby Mahala vil- 
lage. 

American forces kept watch from 
helicopters Thursday, but com- 
manders said they did not intervene 
for fear of inflaming tempers further. 
UN officers returned to work Friday 
feeling more vulnerable, and doubt- 
ing that they could count on help. 

The two confrontations were 
among the most serious since the 
end of Bosnia's nearly four-year 
war late last year. 

An assistant U.S. secretary of 
state, John Kombluin. said he had 
received Bosnian Serb assurances 
that the incidents would not be re- 
peated. 
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The Surreal in Western Culture 


Lighthearted Fantasy Becomes Simply Grotesque 


huerKtiiitVhil Herald Tribune 

L ondon — The 

modest print show 
was to be a midsum- 
mer art dream (to- 
vised as an entertainment in a 
puckish mood. But rarely did 
such a lighthearted undertak- 
ing cast a bigger bombshell 
than “The Grotesque: Qma- 
menral Prints from the British 
Museum' ’ on view at the mu- 
seum until Sept 15. 

In effect it puts together 
for the first time graphic ev- 
idence of the early roots of the 
art of the surreal in Western 
culrure. 

Forget about Salvador 
Dali, Giorgio De Chirico, et 
al . Composite creatures'? Hu- 
mans made up from cubes 


SOUREN MELIKIAN 


and spheres? The Renais- 
sance had all that, and more. 

The starting point of the 
show (and the excuse for its 
title. * ‘The Grotesque’ ’ ) is the 
an of decorative patterns full 
of volutes, ribbons, masks 
and the rest, produced in the 
form of engravings or etch- 
ings from the 1530s to the 
mid-18th century. 

Antony Gri ffiihs. keeper of 
the Department of Prints and 
Drawings, says that the fash- 
ion followed the discovery of 
the remains of Nero's palace, 
“The Golden House" (“Do- 
mus A urea”) ensconced in a 
cave, some time in the 
1480s. 

The sight of the wall 
paintings and their abstract 
or semifigural motifs 
painted by the Ancient Ro- 
man artist called Fabullus. 
shortly after A.D. 64, caused 
a sensation. 

Borrowed patterns first ap- 
peared in the painting of Pm- 
turicchio and the frescoes of 
Filippino Lippi. When Pope 
Leo X commissioned Ra- 
phael to decorate the Loggie 
in the Vatican in 1518-1519. 
the painter working under his 
direction borrowed patterns 
from Nero’s “grotto." After 
that, the art of the “grot- 
esque’ ' took off like fire. 

Artists all over Europe 
were keen to know what oth- 
ers were doing, particularly in 
Italy. Agostino Veneziano, 
who worked in Raphael’s 
circle, was among the first, if 



A plate from Christoph Jamnitzer's “Neuw Grottesken Buch” of 1610. 
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not the first, to sense the po- 
tential demand for affordable 
patterns of the latest fash- 
ions. 

In the early 1530s, he com- 
pleted a set of 20 engravings 
based partly on the Loggie 
patterns and partly on their 
original source, die “grot- 
esques" in Nero's palace. 

Seen with a modem eye, 
the result is tame, not to say 
stale. In a typical plate, rib- 
bons pass through a device 
suggestive of a lamp shade. A 
couple of tritons crawl on the 
sides, their foliate tails raised, 
with a peevish frown in their 
eyes. It is very mildly amus- 
ing. 


T! 


HE grotesque could 
have sunk in a quag- 
mire of graphic ped- 
antry for the literati. 
Fortunately, an artist whose 
name remains unknown took 
it in a different direction 
around the same time. His set 
of 20 plates published in 
Rome was quickly adapted in 
1541 by Enea Vico and recast 
in 1S50 by die Paris engraver 
Jacques Androuei Ducer- 
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ceau, first in a suite of 50 
etchings in 1550 and se- 
condly in an expanded ver- 
sion of 62 etchings in 1562. 

Linear and spindly, full of 
endless volutes inhabited by 
tiny beings, from chubby 
little winged fellows (putti) to 
goat-legged satyrs with grin- 
ning oldish faces, the com- 
positions conjure up a world 
of mild fantasy that captured 
the imagination of the 
Franc h- 

They reprinted Androuet 
Ducerceau’s set right into the 
18th century, allowing its 
motifs ro creep into every 
form of decorative art, wall- 
paper, textiles, paneling, mar- 
quetry — its distant influence 
can still be recognized in the 
Louis XVI creations and their 
Adaraesque counterparts in 
Britain. 

But this was the mere froth 
of the ait of the surreal. More 
subversive currents were at 
work, in which Flanders 
played a key role. In 1555 an 
artist called Comelis FI oris 
designed 18 sheets with hu- 
man faces made up from ve- 
getal elements, some highly 
stylized, others still recogniz- 
able as leaves and fruits, 
which were engraved by 
Frans Huys in Antwerp. 

The Flemish port was the 
city from which fashions 
were spreading across Eu- 
rope, to Germany, France, 
Italy, and in 1560, an Italian 
artist known only through the 
initials of his signature, 

‘ *IHS,' ’ interpreted the whole 
set with ghoulish relish, call- 
ing it the “Libro di Varie 
Mascara” (The Book of Van - 


and executed hundreds of 
drawings, many of them pop- 
ularized through engrav- 
ings. • 

He had a successor of sorts 
in Baroque Italy: Giovanni 
Battista Bracelli, an elusive- 
character active in Florence, 
Rome and Naples, between 
1624 and 1649. He was in 
Florence in 1624 when he 
dedicated to the Medici 32 
plates gathered under the title 
"Bizzarie di varie figure.” 
Bizarre, they undoubtedly 
are. 

In one sheet, a spindly fig- 
ure is made up from cubes and 
rods, like some robot step- 
ping from outer space. In an- 
other, a walking silhouette is 
constructed from superposed 
rings set around wires that 
they do not touch. This is De 
Chirico plus Cesar in the year 
AJ3. 1624. 

But compared with the 
etchings from Christoph Jam- 
nitzer's "Neuw Grottesken 
Buch” printed in Nuremberg 
in 1610, Bracelli 's work 
looks timid. In a typical Jam- 
nitzer plate, a figure with die 
head of a wolf, a neck sug- 
gestive of a python, wings 
that could be serrated leaves, 
and legs reminiscent of a goat 
struts in a landscape. The 
monster walks with a dancing 
step as it clutches a bone out 
of which there grows a trum- 
pet- 
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ons Grotesque Masks). It left 
>imd i 


on 


a profound impression 
Northern Italy. 

In Genoa, Giuseppe Arcim- 
boldo painted mad portraits in 
which the busts and beads are 
nude of turnips, carrots, fruits 
and every possible contribu- 
tion from the vegetal reign. 

The art of the absurd with 
its logical links bom of a 
nightmare was now en- 
trenched. It was a genre of its 
own, unrelaxed to the original 


grotesque as such, partly in- 
laid o: 


spired by the speculations of 
every kind, scientific, philo- 
sophical, that preoccupied 
the Renaissance mind. Luca 
Cambiaso, not represented in 
the show, perceived the hu- 
man figure as 3ft accumu- 
lation of geometrical figures. 


HERE are 60 of 
those etchings, plus 
four pages of text full 
of self-derision — 
the artist compares his work, 
tongue-in-the-cheek, with the 
discovery of America by 
Columbus. But Jamnitzer's 
continent is that of fantasy 
running amok. 

The 18th century was 
gentler, which is not to say 
unimaginative. Charles-Ger- 
roain de Saint Aubin’s but- 
terflies dueling in some sort 
of scrolling gazebo engraved 
in the 1750s anticipates the 
best of Lewis Carroll. 

On the other hand, much of 
this is already to be seen in die 
illuminated margins of me- 
dieval manuscripts and, later, 
in the painted visions of 
Hieronymus Bosch. But that 
is not in the show and the 
complete pageant of Surreal 
Art through the ages must be 
left to another, much bigger 
exhibition. 
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DROUOT MONTAIGNE 

15, avenue Montaigne. 75008 Paris -TeL: (1)48 00 20 80. 
- Monday, September 16, 1996 1 


At 7 pm YllL BRYNNER Collections, from Criquebauf s 
manor house in Normandy. OLD MASTER PAINTINGS 

- MODERN and CONTEMPORARY PAINTINGS, 
SCULPTURES - DRAWINGS by Jean Coc teau - BOOKS - 
FURNITURE and WORKS OF ART - JEWELRY - PERSONAL 
and CINEMATOGRAPHIC SOUVENIRS - COSTUMES 
ACCESSORIES - AWARDS - PHOTOGRAPHIC EQUIPMENT 

- ASSORTMENT of VUJTTON SUITCASES and TRAVEL 
BAGS. Partial preview at the American Film Festival in 
Deauville, festivals' VIP Club located in front of the 
International Center (OD): August 30 - September 8. from 
10 a.m. to 6:50 p.m. and in Elude T4JAJV, 37, rue des 
Mathurins, 75008 Paris, August 19 - September 12, from 
9 a.m. to 6 p.m. Public viewing at Drouot Montaigne, 
15. avenue Montaigne. 75008 Paris, Saturday, September 14, 
from 3 p.m. to 8 p.m, Sunday, SEptember 15, from 11 a.m. 
to 8 p.m., Monday. September lb, from 10 a.m. to 1 p.m. 
Phone during exhibition and sale at Drouot Montaigne: 
(3311 48 00 20 80 or 031) 48 00 20 91. For inquiries, please 
contact Francois TAJAN, tel.: 03 D 53 30 30 30 or 
Emmanuelie VIDAL tel.: 031) 53 30 30 59, fax: (331) 
53 30 30 31- 


In NEW YORK please contact Ketty Malsoruouge & Co. 
16 East 65tn 


Inc 16 East 65th Street, fifth floor, N Y. 10021. Phone: 
(212) 737 35 97 / 737 38 13 - Fax: (.212) 861 14 34. 


Modern ‘Heroic’ Painters 


By Michael Kimmelman 

New York Times Service 


N EW YORK — With many 
eyes at the moment turned to 
Flushing Meadows-Corona 
Park in Queens, where the 
U.S. Open tennis championships are 
under way, the Queens Museum of Art 
has a couple of shows that merit more 
than the spillover crowd that wanders 
in during rain delays at the stadium. 

Besides a Jack Yeats retrospective, 
(here’s something called “Heroic 
Painting” (through Sept 8), which, 
though one of the most bizarre affairs 
to come down the pike in a while, is 
also somehow riveting, it includes 15 
works, several of them approaching 
the size of, well, a tennis court. 

Vincent Desiderio’s “Progress of 
Self Love,” an allegorical triptych in 
high realist mode, for instance, is 28 
feet (8.5 metiers) wide and nearly 10 
feet tall; flanking the central panel, 
which is a graphic depiction of dead 
and dying soldiers, are images of a 
corpse in the artist’s studio with De- 
siderio nearby in a straitjacket, and a 
cutaway of an ocean, with Moby 
Dick's bones below and a modem 
Aitab in a dinghy above. If this sounds 
confusing, that’s because it is. Bo Bart- 
lett's “Homeland” and “Civil War,” 
nearly as gigantic, are just as odd. 

The show is ostensibly about what 
has happened to history painting, which 
supposedly died in the 19th century, 
killed off by Courbet, Manet & Co. 
What has happened, says Susan Lub- 
owsky, who organized the exhibit, is 
partly that it has been transformed by the 


presenting a polemic on the very 
concept of heroism at the end of the 
20th century.” This broader definition 
also allows her to include the more 
puzzling efforts of Desiderio, Bartlett 
and Julie Hefferaan, who paints herself 
nude in the guise of a Velazquez in- 
fanta, st an ding among cows. 

History painting mice meant mor- 
alizing wonts extolling ancient virtues 
and great figures: Jacques -Louis David 
painting Socrates or Napoleon. When 


We’ve become too 
cynical for history 
painting. So what 
is left? Irony. 


Courbet replaced Napoleon with pea$- 
Omans, he 


likes of Mark Tansey, Lawrence 
and the Russian expatriate team of] 
mar and Melamid into a form of irony: 

Or, as Lubowsky puts it, history 
painting has become a “means of 


ants from Omans, he did not kill his- 
tory painting, exactly, bur dealt its 
credibility a crippling blow. 

It revived for a while in the Soviet 
Union, where art was farced into ser- 
vice by Stalin, who assumed the role 
Napoleon had. Komar and Melamid 
depend for their irony on chat Socialist 
Realist backdrop, * which is why, 
though they can still be amusing and 
tart, as they are here with their picture 
of George Washington in a business 
suit, their edge is a Little blunted with- 
out the old Communist targets. 

Can you have history painting in a 
society that doesn’t share a set of moral 
beliefs and a frtith in its leaders, or where 
those leaders can’t compel fealty? The 
question brings us to Desiderio and 
Bartlett. Just what are they thinkin g? 

To be sine, Desiderio has the single 
finest painting in the show: a small and 
deeply moving, because it is ruthlessly 


frank, portrait of his 8-year-old son, 
victim of a chronic birth defect, in a 

hospitalbedonlifesupport.Thereisan 

anguished and heart-stopping beauty 
to how Desiderio documents the veins 
showing through his son's translucent 
drin and. die bluish shadows around nia 
hooded eyes, and the tubes pumping air 
into his throat. History painting it is 
not, but heroic painting, yes. 

His “Progress of Seif Love, on the 
otter hand, is something else, as are 
Bartlett’s behemoths; “Civil War, at 

21 by 28 feet, ptesents a young white 

woman cradling, Pieta-style, the hait- 

oaked body of a dead black soldier. The 
scene is a snowy battlefield with other 
bodies scattered nearby, and steam rises 
from die woman's head into a halo. 
“Homeland,” which is the same size, 
shows refugees crowded onto a truck, 
roughly mirroring Gericault’s arrange- 
ment of figures in “Raft of the Me- 
dusa.” The refugees are returning to St. 
Lo after Normandy's liberation, al- 
though as Bartlett paints them they re- 
semble Calvin Klein models bathed in a 
celestial, pinkish haze. 


I KNOW what Peter Schjeldahi 
meant when he wrote in The Vil- 
lage Voice that he couldn’t decide 
if Bartlett’s “Gvil War' ’ was “bad 
enough to be good” or one of the worst 
art works he ted ever seen. Neither can 
-I decide. Lubowsky suggests that Bart- 
lett is serious, not ironic, but whatever 
his intentions may be, they don't alter 
the effect, which is unbelievable. 

We’ve become too cynical for his- 
tory painting , never mind that no one 
thinks to look to painting for moral 
giiiHann* anymore. The very idea 
yffl ns absurd, quaint So what have we 
left for ourselves? Irony as the only 

e " able endgame of realist art Or at 
of “heroic” art like this. 
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The Purity of Thomas Eakins 


By John Russell 

New York Tones Service 


W ASHINGTON — While 
watching the recent 
Olympics mi television, I 
was often reminded of a 
great American painting that dates from 
the golden age of pure sportsmanship. 

It was an age in which neither hype 
nor huckster had made its debut Ar- 
tificial aids to performance had never 
been heard of. As for endorsements, 
neither cap nor shirt, shorts nor shoes 
had ever home a brand name. 

The painting in question, “The 
Champion Single Sculls,” is the sum- 
mation and apotheosis of the bind of 
American plain dealing that made the 
United Stales loved, admired and en- 
vied worldwide. 

Normally in the Metropolitan Mu- 
seum in New York, it is at present on 
loan to the National Gallery in Wash- 
ington as a major element in the ex- 
hibition “Thomas Eakins: The Rowing 
Pictures,” on view through Sept 29. 

The show has sharp focus and high 
definition. Its subject throughout is com- 
petitive oarsmanship; it consists of nine 
paintings, two watercolors and a group of 
perspective drawings. All of them date 
from the period between 1871 and 1874 
when Eakins was still in his late 20s and 
ted recently returned to his native Phil- 
adelphia after three and a half years of 
dedicated study in Paris. 

Eakins had learned from Jean-Leon 
Gerome in the Ecole des Beaux-Arts 
that painting could be an exact science 
in which nothing was left to chance and 
from which all trace of manual effort 
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could be expunged. 

i still in Park 


Detail qfEakins’s “Champion Single Sculls / 


Maropotaao Muxum <* An 

on view in Washington. 


While still in Paris in 1867, Eakins 
had heard of the first-ever single-scull 
championship race cm the Schuylkill 
River, which was no more than a few 
blocksfrom the Eakins house on Mount 
Vernon Street. 

The winner. Max Schmitt, was a 
young lawyer who had been a friend of 
his since childhood. Huge crowds had 
watched the race from every possible 
vantage point. Nobody paid to see h, 
and nobody got paid, either openly or on 
the sly, for winning it. 

Rowing at that time had a strong 
moral overtone. In competitive oars- 
manship there was no place for sneaky 
or equivocal behavior. Straightforward- 
ness was fundamental, and. as one en- 
thusiast wrote, “Excellence as an oars- 
man is wholly inconsistent with 
dissipation or excess of any nature.” 

For a young painter who wanted to 
make his mark, Schmitr-the- straight-ar- 
row was the great subject of the day. In 
France, Eakins had heard talk of the 
positivist philosopher Hippolyte Taine, 
who believed that great works of art 
should reflect both the essentials of their 
period and its essential human types. 


I N 1868, Eakins had written to his 
father that the painter's job was to 
specify what time it was in the 
painting, what month it was and 
where the weather was heading. He 
should also specify “what kind of 
people are thane, and what they are 
doing, and why they are doing it.” 

That was Eakins’s objective in “The 
Champion Singje Sculls,” and be 
achieved every bit of it in a way that, lo 
quote Helen Cooper, fee organizer of the 
show, “ted no precedent in fine art.” 

This was not a formulaic “spar*- 
picture.” It was an image refined 
perfected, accurate in its every detail 
and owing nothing to the conventions 
and short cuts of the popular print 
It was with this painting that Eakins 
re-entered the Philadelphia art world in 
April 1871 , nine months after his return 


to the United States. His friend Max 
Schmitt naturally had pride of place in 
the picture. But he is not seen in the heat 
of competition, as are die other oarsmen 
in this show. He is shown at a moment of 
total relaxation on fee Schuylkill. 

As Eakins had watched Schmitt beat 
three rivals over a three-mile course in 
October 1870. he could certainly have 
shown the oarsman as he blasted his 
way along the course. 

This is what he did with the Bigtin 
brothers, a pair of formidable compet- 
itors. He painted them in close-up, with 
every last ligament done to perfection. 
He also showed how skfimilly they 
dealt wife the hazards of the coarse and 
the maneuvers of their rivals. Those 
paintings have a terrible immediac y. 

But in “Champion Single Sculls, ’’ 
Schmitt takes it easy. His race is won, 
and he can sit in his boat with his oars 
feathered and his right tend at rest by his 
side. Drifting at center stage, he looks 

up toward Eakins. 

Neither man wanted a celebrity por- 
trait. Eakins warned Schmitt to be 
simply the most important element in a 
portrait of contemporary life, in which 
time present and time past become one 
beneath a huge and halcyon sky. 

As to why Eakins should have done 
this, Cooper, who is curator of American 
paintings and sculptures at the Yale Uni- 
versity Art Gallery, has all the answers. 

To begin with, the painting is not a 
transcription of something actually 
seen. It is a planned confection, worked 
up in die studio bit based on perspective 

and other drawings feat were worked 
out to fee last fraction of an inch. 

Eakins began with the time of day (5 
PJtl), fee month (a remembered Oc- 
tober) and fee weather (clear, wife a 
glassy stillness on fee broad river that 
allowed mirrored reflections to linger). 

Standing batik from fee seme, and a 
little above it,heopened it up, both ahead 
and sideways. Pertinent details turned up 
in pertinent places, filling in piece by 

piece the overall report feat he wanted to 


present. Far behind Schmitt, a strikingly 
unatiiletic boat inches its way along. 

Cooper points out that its two rowers 
and its coxswain, in old-fashioned 
Quaker garb, speak for an earlier day. In 
the far distance a spunky little steam- 
boat makes fun of their labors. 

Where two bridges overlap above the 
river, Cooper distinguishes fee ancient • 
Girard Avenue Bridge from its upstart 
neighbor, the Connection Bridge, which ‘ 
is fee servant of fee railroad. Fashions in ' 
real estate are also mapped with care. 

And then there is Eakins himself, 
rowing a little boat that bears his name . 
upon its stem. If he is clearly struggling • ✓ 
with the journey toward fee opposite 
bank, that may be a metaphor for fee 
difficulties (elsewhere so skillfiillv con- r 
cealed) of his profession. 
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| HIS great paintmgLs the Amer- 


T ican precursor of Georges Seur- 
at’s “Sunday on la Grande 
Jatte,” which was finished in 
1886. But whereas Seurat’s intentions 
remain enigmatic to this day. Eakins in 
his every touch of die brush was the 
American plain dealer. 

By a happy chance, the Corcoran 
Gallery, down the road, has. through 
Sept. 8, an exhibition devoted primarily 
to another key work by Eakins, “Swim- 
ming,” which was acquired not long 
ago by the Amon Carter Museum in Fort 
Worth, Texas. Dated 1885 and formerly 
known as “The Swimming Hole,” this ■ 
is a tableau of six naked men, some . 
swimming, others sunning themselves. • 

As to what prompted it, speculation ’ 
has recently run free, wife results dis- • 
cussed at length in the catalogue by * 
ranking scholars in fee field. Eakins did : 

na ^ ed men should not have * 

Ufetof j . us ‘ 25 *«y doin'# 

life. But Philadelphia m fee 1880s was 

not ready for that 

Thisshow allows fee visitor to studv ' 
a afresh - ** co «cert with the 
U a reward ‘ 
mg day for the Eakins enthusiast 
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Lost Amid New Wares 
Old-Style Merchants 


By Jennifer Steinhaner 

New Tort Tunes Service 


Cpriw-BeamuB/l)P1 


NEW YORK — When Sally Frame 
Kasaks, the chief executive of belea- 
guered Ann Taylor Stores, resigned last 
week, what was most surprising was not 
so much that she had been pushed out 
after more than a year of slow sales. 
Rather, it was just how few names came 
up as her possible replacement. 

Where dozens might would have 
quickly emerged as strong candidates a 
few years ago, retailing specialists say, 
now the most common answer to the 
question “Who’s next?” is “Who 
knows?” 

“I have not come up with a single 
person who could replace Sally,” Waller 
Loeb, a retailing consultant, said. “It has 
to be a person who has the excitement 
and the leadership and the fire in the 
belly, and a lot of people fail to meet the 
test of a great merchant today.” 

Ms. Kasaks. who just two years ago 


was considered one of the best mer- 
chants in women’s mainstream apparel, 
will be succeeded as chief executive by 
J. Patrick Spainhour, her former chief 
operating officer. His background is fi- 
nancial, not creative, and his appoint- 
ment stQl leaves Ms. Kasaks' position of 
chief merchant unfilled. 

The reasons for the paucity of great 
merchants, analysts say. are many, ran- 
ging from the growing role of computer 
spreadsheets in decision-making to an 
increase in offshore apparel purchasing 
and the decline of the family store. 

Bui perhaps most important, they say, 
is the consolidation of the department- 
store business that historically provided 
the training for merchants, a role that has 
all but evaporated. 

The consequence, many in the in- 
dustry say. is that there are few ex- 
ecutives who can cany the torch of the 
great founders of American mexchand- 



See STORES, Page 13 


Sikj Fifth Aion 

A focused creativity marked the 
work of Stanley Marcus, left, 
die department-store wizard; 
Millard S. Drexler, who ener- 
gized Gap, and Rose Marie 
Bravo, Saks Fifth Avenue head. 


GEC Alsthom Opens 
Talks on Taking Over 
Framatome of France 


(‘•■’pMhcVAjfAmAifuibi 

LONDON — GEC Alsthom is dis- 
cussing a takeover of the French pro- 
ducer of nuclear power plants Fram- 
atome Connectors SA. the energy and 
industrial company said Friday. 

The French government, which six 
years ago forced Alcatel Alsthom SA to 
cede majority control of Framatome, per- 
mitted the talks to get under way. It said 
they sought to create a company better 
able to compete with foreign rivals. 

The resulting company would have 
annual sales of around $15 billion and 
90,0 00 employees worldwide. Alcatel 
and GEC Alsthom said. 

A takeover of Framatome would add 
nuclear power to GEC Alsthom 's main 
business of building conventional coal- 
fired energy plants. 


shareholders of the companies in- 
volved. bearing in mind their respective 
contributions." GEC Alsthom and 
Framatome said. 

"The probability is that the French 
state holdings will become a shareholder 


in the enlarged GEC Alsthom.” said Mai- e 


Framatome reported a net profit of 578 
francs (SI 14.1 million! for the 


NationsBank Plans $8.5 Billion Deal 


By Saul Hansel! 

New York Times Service 


amount of cash. At Thursday's closing 
price, the bid was worth S60.27 per 


„ i 


NEW YORK — NationsBank Corp., 
returning to an aggressive acquisition 
strategy after sitting out last year’s flurry 
of big bank mergers, has agreed to buy 
Boatmen’s Bancshares of St Louis for 
about $8.5 billion in stock and cash. 

Boatmen's had grown briskly 
through acquisition and has assets of 
about $40 billion and operations in nine 
states. Until recently. Boatmen's, the 
country's 24th-largest bank, had sought 
to maintain its independence. 

But Andrew Craig 3d, the 65-year- 
old chairman of Boatmen’s, did not 
have an obvious successor. About a 
month ago, the bank hired Goldman. 
Sachs & Co. to auction itself off. Bids 
3*. from several banks were received on 
^ Monday, and the deal with NationsBank 
was struck late Thursday. 

NationsBank is offering 0.6525 of a 
share of its own stock for each of Boat- 
men’ s shares, though it will pay up to 40 
percent of the price in’ the equivalent 


Boatmen’s share, or a total of $9-25 
b illio n. Friday, however, Nations- 
Bank’s shares tumbled $7.25 per share, 
to $85,125. trimming the value of the 
offer to $5554 per share, or about $8.53 
billion, based oo 153 j million out- 
standing shares of Boatmen’s. Boat- 
men's stock gained $103125 Friday, to 
$5335. 

At Thursday's prices, the bid offered 
Boatmen's shareholders a 40 percent 
premium forthearshares.il was also 2.7 
times Boatmen’s book value, a very 
high multiple for any bank and espe- 
cially for NationsBank, which has a 
reputation for bargain hunting. 

‘'There will be a lot of dismayed 
NationsBank shareholders,” said 
Thomas Brown, an analyst with Don- 
aldson Lufkin & Jenrette. 

Mr. Brown noted that a large acquis- 
ition was not consistent with statements 
made last year by Hugh McCo-U. Na- 
tionsBank’s chairman. “Hugh said mer- 
gers are the old industzy paradigm,” Mr. 


Brown said. “This shows the difficulty in 
the banking industry to balance the need 
for consolidation with the need by the 
survivors to make acquisitions oo a basis 
that makes sense for their own share- 
holders.” A person familiar with the auc- 
tion said the next highest bid was below 
$55 a share. At least two other banks 
submitted bids, the person said, although 
he refused to same them. 

One reason that NationsBank could 
make such a high bid was that its stock 
has jumped by $1 0 in the past month. 

Mr. Craig will become Nations- 
Bank’s chairman, although Hugh Mc- 
Cofl Jr.. 61 , the feisty current chairman, 
will remain chief executive. 


■ USX to Buy Walden Bancorp 

UST Corp.. a bank holding company, 
said Friday it would buy Walden Ban- 
corp Inc. for stock valued at about $161 
milli on, or $30,875 a share, and take a 
$135 million pretax charge in a move to 
increase its presence in eastern Mas- 
sachusetts. Bloomberg Business News 
reported from Boston. 
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Car Is Not All It’s Charged Up to Be 


By Peter Pas&ell 

New York Times Service 


N EW YORK — Electric cars 
may be expensive today and 
barely capable of malting the 
round ' trip to Grandma's 
house without a recharge. But just wait 
Soon they will be far more practical 
and start making a serious dent in die 
smog in Los Angeles. New York and 
half a dozen other cities that are light- 
years from compliance with federal 
clean-air standards. 

That’s the politically correct view. 
Which is why, despite California’s de- 
cision to delay a regulation requiring 
substantia] numbers of electric cars in 
the next few years, the state remains 
committed — at least for now — to 
force-feeding hundreds of thousands 
of battery-operated vehicles to auto 
buyers early in the next century. But is 
the reasoning correct? 

Lester Lave, an economist at Carae- 
gje-Mellon University, is convinced that 
the case for electric cars is flawed. 

Along with three engineers — ■ A.G. 
Russell of Georgia Tech and Chris 
Hendrickson and Francis McMichael 
at Carnegie-Mellon — he has pub- 
lished in the journal Environmental 
Science and Technology an assess- 
ment of what 500.000 electric cars 
would probably mean to the air quality 
in Los Angeles and New York. It turns 
the standard argument for mandating 
zero-emission vehicles on its bead. 
“The new car is no longer much of the 


smog problem, and therefore can't be 
much of toe solution,” Mr. Lave said. 

Mr. Lave and his colleagues also 
said electric cars were themselves en- 
vironmentally suspect. For the fore- 
seeable future they will store electricity 
in lead-acid batteries that will have to 
be manufactured from newly smelted 


China is clearing the air. Page 13. 


ore or recycled from worn-out batteries 
— and in the process release dangerous 
lead into the air, water and land. 

When cars bum gasoline they emit 
nitrous oxide and a class of chemicals 
called volatile organic compounds. 
Mix them together in the presence of 
sunlight, and the result is ozone, the 
active ingredient in smog. 

Electric motors emit no pollutants, 
which is why environmentalists and 
entrepreneurs who want to sell electric 
vehicles, have nurtured visions of 
sparkling-dear air after motorists 
switch from internal combustion en- 
gines. But Mr. Lave and his group offer 
a sobering reality check using the same 
computer simulation employed by the 
California Air Resources Board. 

Substitute 500.000 electric cars for 
the same number of new gasoline- 
powered ones in Los Angeles — a 
plausible number for the year 2010 — 
and what happens? Not much. Peak 
levels of ozone are reduced, but to 199 
parts per billion from 200. 

The current safe level is estimated to 


be 120 parts per billion, and new re- 
search suggests that the target should 
be lowered to around 70 parts per bil- 
lion to meet the law’s requirement to 
eliminate all health risk. 

New York City would fare no better. 
The effect of 500,000 electric cars 
would be virtually undetectable, leav- 
ing peak projected ozone levels at 190 
parts per billion. 

“We’ve blown for quite some time 
that zero-emission cars wouldn’t make 
much difference if they substituted for 
voy dean ones,” said Robert Hahn, an 
economist at die American Enterprise 
Institute. New cars are very clean: The 


California removes 95 to 98 percent 
of the pollutants detrimental to health. 
Because of cleaner engines, cars are no 
longer central to realistic strategies for 
dealing with smog. Mr. Lave estimates 
that an ali-electric car fleet would lower 
peak ozone in Los Angeles by just 10 
percent from what it would be given the 
types of gasoline-powered cars projec- 
ted to be on the road in 2010. 

The Environmental Protection 
Agency views the elimination of lead 
additives from gasoline as a great vic- 
tory, with estimated benefits of $100 
billion annually in reduced health costs 
and lower rates of disease. That could 
be at risk unless the lead and battery 
industries can contain virtually all the 
emissions from manufacturing and re- 
cycling the heavy metaL 

“The fact is, we’d not get any benefit 
from electric cars,” Mr. Lave said. 
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Factory Orders 
Surge, Sending 
Markets Lower 


Ctmplfd Oar Frowi Dopiarfn 

NEW YORK — Orders placed with 
U.S. factories advanced in July to their 
highest level ever, the government re- 
ported Friday, while a monthly index of 
Chicago- area manufacturing activity 
soared in August. 

The new economic data sent stocks 
and bonds sharply lower by raising fears 
of higher interest rates. 

Orders rose 1 .8 percent, to a seasonally 
adjusted $517.63 billion, led by demand 
for electronics and industrial machinery, 
the Commerce Department said. 

The Purchasing Management Asso- 
ciation of Chicago said its overall index 
increased to 60.0 in August from 51 2 in 
July. An index reading higher than 50 
means those area manufacturers report- 
ing improved business outnumbered 
those reporting deteriorating conditions. 

“It’s the best of both worlds if you’re a 
manufacturer, but it’s the worst of all 
worlds for the Federal Reserve.” said 
Hugh Johnson, chief investment officer 
at first Albany Bank in New York state. 

The Federal Reserve Board has so far 
held off on increasing interest rates de- 
spite a stream of data showing robust 
growth. But the newest figures un- 
nerved investors, who concluded dial 
the strong numbers would force poli- 
cymakers to cool off the economy. 

"We can’t have the kind of strength 
we’ve seen today without a reaction 
from the Fed.” said Waldo Best of 
Barclays Bank. 

The bond market suffered most, with 
the benchmark 30-year Treasury finish- 
ing down 30/32, ar 95 15/32. That raised 
its yield to 7.12 percent from 7.04 per- 
cent Thursday. The Dow Jones industrial 


million francs ( 
first half, a 147 percent increase from the 
first half of 1995. as it won several new 
contracts for nuclear power stations. 

Alcatel, which holds 44 percent of 
Framaiome after the government inter- 
vention and has long said it wanted to 
regain control or sell, owns 50 percent of 
GEC Alsthom; the other half is owned 
by General Electric Co. of Britain. 

The transaction under discussion 
would involve granting stock in the new 
company to Framatome *s majority share- 
holders — the state-owned nuclear com- 
pany CEA Industries, with 36 percent of 
Framaiome; the utility company Eiec- 
tricite de France, which owns 1 1 percent; 
the state-owned bank Credit Lyonnais, 4 
percent, and its employees. 5 percent 

‘ Tt is envisaged that shares in the new 
group would be held by the present 


colm Bates, deputy managing director of 
General Electric. "I think they like the 
business, and they want to stay in it." 

The government said iis approval of 
the talks did not necessarily signal ap- 
proval of a deal. 

Thai would hinge on “appropriate 
control guarantees."' the Finance Min- 
istry' said, and Paris would be vigilant in 
defending its national interests. 

The takeover must be "based on a real 
industrial project." the government said. 
Shares in Alcatel Alsthom finished up 
1.20 francs, at 392. while General Elec- 
tric stock ended up 6 pence, at 5S6 
(S6.01). Analysis said the transaction 
would give General Electric increased 
access to Frama tome's growing order 
book for nuclear power stations, par- 
ticularly in China. 

“There's industrial logic behind the 
deal," said Christopher Tucker of Pari- 
bas. "Most of Alcatel’s big competitors 
have the capability to offer nuclear as 
well as traditional power plants." 

GEC Alsthom and Framatome joined 
forces lust year to win a 10 billion franc 
contract to build a nuclear plant in 
Guangdong Province in southern China. 
Alcatel Alsthom is planning to bid for 
Thomson S A. the slate-owned electrical 
equipment group slated for privatiza- 
tion this year. The French conglomerate 
Lagardere Group is also bidding for 
Thomson. I Biwmhcn; . Reuters. A FP ) 


See GROWTH, Page 10 


IMF Proposes Selling Gold 
To Help Out Debtor Nations 


By Paul Lewis 

New York Times Service 


NEW YORK — The International 
Monetary Fund has indicated for the 
first time that it may be willing to sell 
some of its $40 billion supply of gold 
and use the proceeds as an outright 
gift to reduce the foreign debts of the 
poorest developing countries, allow- 
ing them to improve economic growth 
and attract more foreign investment. 

This is one of several concessions 
that the IMF and the World Bank have 
made to critics, who regard their 
March debt-reduction plan as still too 
onerous for the poor. 

The new plan was sent in con- 
fidential outline form to member gov- 
ernments this week. It will be dis- 
cussed by the executive boards of 
both institutions next month. 

Officials say it is still unclear 
whether this debt-reduction initiative 
will be approved, as had been hoped. 


at this year’s ministerial meetings of 
the World Bank and the IMF in Wash- 
ington at the end of September. It is 
expected to cost between $5.6 billion 
and $7.7 billion over six years. 

Although the United States favors 
gold sales to finance debt relief, other 
Western industrial countries, which 
control bo* institutions, are divided 
over the wisdom of allowing the IMF 
to sell any of its gold when it has $30 
billion in outstanding loan commit- 
ments to Russia and Mexico. 

Germany leads the opposition, sup- 
ported by Italy, Switzerland, Norway 
and Sweden. 

In addition, officials say the so- 
called Paris Club of Western creditor 
nations is proving slow To heed a call 
in June by the Group of Seven leading 
industrial nations ai a summit meeting 
in Lyon, fiance, to raise the level of 
forgiveness offered to qualifying poor 
countries to 90 percent of their direct 
debts from 67 percent. 
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Vein of Junior Mining Stocks 
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By Clyde H. Farnsworth 

Sew York Times Service 


:■ 104 — 


TORONTO — The $800 mil- 
lion takeover by Barrick Gold 
Carp., N onto America’s biggest 
gold producer, of Arequipa Re- 


Busang on the island of Borneo. 
But die markets, as is typical, 
overreacted, and earlier this sum- 
mer there was a sharp sell-off in 
these issues. Barrick.’ s announce- 
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gold producer, of Arequipa Re- 
sources, a tiny four-year-old Van- 
couver company with potentially 
rich deposits in Peru, is spurring 
renewed interest in Canada s plen- 
tiful supply of junior mining 
stocks. 

The juniors enjoyed a lusty 
market play last spring in the wake 
of the phenomenal success stories 
of Diamond Fields Resources, 
since acquired by Inco Ltd., which 
a few years ago accidentally dis- 
covered mammoth reserves of 
nickel in Labrador, and Bre-X 
Minerals, which hit upon one of 
die world's largest gold mines in 


men: July 1 1 that it would pay $27 
a share for Arequipa, whose stock 


a share for Arequipa, whose stock 
through January had never risen 
much above 52, stunned the mar- 
ket and stirred the pot anew. 

On Aug. 16, Barrick, demon- 
strating an insatiable appetite for 
acquisitions, sweetened the offer 
to $30. On Tuesday, Barrick 
locked up the deal after 93 percent 
of the Arequipa shares it did not 
already own had been tendered. 

Manfcrrd Mallory of Research 
Capital said, “I think the majors 
are going to commit earlier to ac- 
mes and assume more'o? foeTe*- 
ploraticra risk s than they used to.” 


Frank Giustra, chief executive 
of Yorkion Securities in Toronto, 
which has raised S2 billion in 
equity for junior mining compa- 
nies worldwide in five years, 

“In our view, there is no reason 
why we won’t see a Bre-X or 
Aiequipa-type discovery come up 
practically every year over the 
next five to 10 years.” 

Mr. Giustra has four candidates: 
Bema Gold, which has favorable 
assay results from holes in the 
Maricunga district of Chile; 
Northern Orion Explorations, 
with four advanced projects in 
copper and gold in Arg e ntina; 
Consolidated curocan Ventures, 
working on copper, cobalt and 
gold properties in Shaba Province 
of Zaire, and Kazakhstan Minerals 
Corp., which has seven joint ven- 
tures in Kazakstan. 


New York Magazine’s Editor Is Ousted 


Very briefly; 

Hughes Leads in PanAmSat Bids 


By Kenneth N. Gilpin 

New York Times Service 


NEW YORK (Reuters) — The aerospace company Hughes 
ectronics Corp. heads the list of bidders to buy the saieuite- 


Electronics Corp. heads the list c 
services provider PanAmSat Cor 
source close to the talks said Fri 


.. providing a strong offer, a 
ay. 


**I think they a rejusi looking at the best offers on the table 
now,' * the source said, adding that the Hughes offer was about 
the best on the table. 

Both PanAmSat and Hughes declined to comment on what 
they called speculative reports. Hughes is part of General 
Motors Corp. 


• Dow Corning Corp. said it would provide details next week 
of a program advertising deadlines to file claims against the 
company. The 50-50 joint venture of Dow Chemical Inc. and 
Coming Inc., facing more than 19,000 claims that its silicone- 


gel breast implants caused injury or disease in women, filed 
for Chapter 1 1 bankruptcy-law protection in May 1995. 


NEW YORK — Kurt Andersen, the brash co- 
founder of Spy Magazine who bad been editor of New 
York magazine since February 1994, has been ousted 
after weeks of rumors that he might be dismissed. 

Mr. Andersen, 42, oversaw a sweeping and costly 
redesign of the magazine last year, one that executives 
ar K-m Magazines, New York’s parent, bad hoped 
would generate a major jump in circulation. 

But the redesign, coupled with a shift in the 
magazine's editorial focus, has been met with res- 
istance by important segments of New York’s sub- 
scriber base. 

“Since we had not gotten a significant boost in 
circulation commensurate with our multumUion-dollar 
investment and were receiving some indications of 
reader dissatisfaction, we decided we were going with 
new editorial leadership,’ ’ said Harry McQuiUen, pres- 


ident of K-m. Mr. Andersen, whose contract with New 
York was scheduled to expire in February, will be 
replaced on an interim basis by Richard Babcock, 49, a 
former New York editor who is now editor of K-IH's 
Chicago magazine. 

Mr. Andersen, who served as an editor-at-large and 
columnist at Time magazine in 1993 after leaving Spy, 
said his dismissal was “somewhat baffling .” 

“Their mandate to roe was to make the readership 
young and to give the magazine some edge,” be said. 
“We have done both of those things.” 

But edges have comers, and they cut two ways. 
According to people in die industry, some of New 
York’s cover stories, including a recent article about in- 
fighting between Felix Rotaatyn and Steven Ratxner, a 
fellow partner at Lazard Freres & Co., upset a number 
of important readers, including Henry Kravis, a partner 
in Kohlberg Kravis Roberts & Co_ the leveraged 
buyout firm that owns 85 percent of K-HI Magazines. 

A spokesman for Mr. Kravis declined to comment. 


average aided down 3 1.44 points, at 
5,616.21, with declining issues lead- 
ing gainers by a 7-to-4 ratio on the 
New York Stock Exchange. 

Some analysts noted that die 
Chicago report showed no new in- 
dications of inflation, suggesting that 
the Fed might not need to lake action. 

The report’s index of prices paid foil 
to 51.8 in August from 53.0 m July. 

But a member of the Federal Re- 
serve Board, Lawrence Lindsey, 
said the strong economic growth 
raised the risks of inflation. 

“When foe economy is expand- 
ing as solidly as this, * he told a 
television network, “there are 
greater rides that we may see some 
overhearing, so that is where the 
focus of my attention is now.” 

Mr. Lindsey said he had been 
concerned about the increasing 
number of personal bankruptcies. 

“I think that is very troubling,” 
he said, adding, “I think that foe 
growth in consumption has been 
higher than growth in income.” 

Consumer spending did rise a 
moderate 0.2 percent in July, the 
Commerce Department said, out- 
pacing foe 0.1 percent increase in 
personal income. Consumer spend- 
ing represents about two-thirds of 
U3. economic activity. 

Consumer confidence in the 
economy gained in August, reach- 
ing a six-year high in the Confer- 
ence Board survey of 5,000 house- 
holds. The University of 
Michigan’s consumer sentiment in- 
dex for foe month also rose. 

“The consumer feels good, man- 
ufacturing feels good, and home 
sales are back up,” said Denny 
Niedringhaus, senior vice president 
at Southwest Bank of Sl Louis. 


all down," said David Shulman. 
chief market strategist ai Salomon 
Brothers Inc. Chase Manhattan fell 
1 Yl to 74%, the homebuilder Centex 
feH % to 32‘A and foe lender Sallie 
Mae dropped 2V4 to 73%. 

“There’s no interest-rate cush- 
ion under this market,’ * said Arthur ^ 


US. STOCKS 


“People were hoping for a con- 
tinued slowdown, and they didn’t 
get it. Bond yields are going up.” 

Financial and other rate-sensitive 
issues led the decline among stocks. 

“Interest-rate-related stocks are 


Stockton, chief executive at Stock- 
ton Trust. “Earnings are foe only 
Thing left to consider, and it was 
really earnings that caused the mar- 
ket to get in trouble” during a cor- 
rection in July. 

Trading was foe lightest all year, 
with 2593 million shares e xchang ed 
on foe Big Board as traders prepared 

to observe the U.S. Labor Day hol- 
iday Monday. 

Many investors also were await- 
ing further data, due next week, in- 
cluding the National Association of 

Purchasing Managers index and em- 
ployment figures. 

Dell Computer gained 1 % to 67-H 
after Standard & Poor's said it 
would add shares of the maker of 
personal computers to the S&P 500 

index Thursday. Issues added to foe 
benchmark itutex often rise because 

investors who wish to mimic the 
index's performance buy them. 

Dell replaced Varity, a maker of 
parts for cars and trucks foal was 
bought by Lucas Industries of Bri- 
tain. Varity fell 1% to 50%. 

ValuJet shares increased 1 31/64 
to 12 31/64 after foe discount airline 
won tentative approval from federal £ 
regulators to resume flight opera- 
tions, more than two months after it 
was ordered grounded for safety vi- 
olations in the aftermath of a fatal 
crash in Florida. 

Iridex rose 114 to 9% after the 
maker of laser medical instruments 
gn»H it had received approval from 
foe Food and thug Administration 
to market its OcuLight laser that 
treats various eye diseases. 

(AP, Bloomberg, AFX) 


•General Motors Corp. and the International Union of 
Electronic Workers recessed talks because little progress 
was being made, a union negotiator said. The union represents 
24,000 GM workers, most of whom work in parts plants. It 
negotiates separately from GM's biggest union, foe 400,000- 
member United Auto Workers. The break in talks came amid 
news that U.S. car and truck sales in August were expected to 
fall by 2 percent to 3 percent from a year earlier. 


Dollar Benefits After Bundesbank Chief Says It Is Undervalued 


Canpded by Ow Staff From Dijpatcha 

NEW YORK — The dollar rose against 


most other major currencies Friday, suppor- 
ted by comments from the head of the Ger- 


»U.S. Surgical Corp. extended its $235 million, or $18-a- 

.1 f. .Jl* L»J c /I* _*?1 O 


share, hostile takeover bid for Circon Corp. until SepL 30. 
U.S. Surgical, which already held 1 million Circon shares, said 


U.S. Surgical, which already held 1 million Circon shares, said 
6.99 milli on shares had been tendered by the expiration of the 
offer Thursday. The tendered shares, plus foe shares it already 
owned, represent 63 percent of Circon’s shares outstanding. 
U.S. Surgical, which based its offer on acquiring 67 percent of 
Circon’s shares, extended it through 6:00 PAL Eastern time 
SepL 30. Bloomberg. AP 


ted by comments from the head of foe Ger- 
man central bank, by a drop in gold prices and 
by a weak Mexican peso. 

The dollar received a lift from Hans Tiet- 
meyer, the president of foe Bundesbank, wbo 
said foie dollar was “undervalued.” 

11 *1 believe foe fundamental economic data in 
the U.S. support the view that the dollar could 
be valued somewhat higher,” Mr. Tietmeyer 
said. 

The dollar also benefited from the German 


currency's decline against the French franc. 

“The main story is in mark weakness,” 
said Tom Arnold, chief dealer at Dai-Idti 
Kangyo Bank in New York. 

The Deutsche mark fell against the French 
franc after a report that the number of people 


FOREIGN EXCHANGE 


seeking jobs in France unexpectedly fell by 
20,000 in July. The French report assuaged 
concern that foe weakness of the economy 
would make it too hard for foe government to 
cut its budget deficit in time to meet the 


requirements for joining a single European 
currency in 1999. 

The mark finishe d at 3.4212 francs in 
Europe, compared with 3.4288 francs 
Thursday. 

The dollar rose to 1.4808 DM in New York 
from 1.4771 DM an Thursday and to 108.95 
yen from 108.42 yen. The U.S. currency also 
rose to 5.0690 French francs from 5.0613 
francs and to 1.2016 Swiss francs from 
1. 1948 francs. The pound was at $1.5628, up 
from $1.5576. 

The Mexican peso weakened to a one- 
month low amid signals from foe Mexican 


government that it did not want the peso to 
appreciate, economists said. 

Traders also cited jitters before a * ‘state of 
foe nation” address from President Ernesto 
Zedillo this weekend amidpolitical unrest in 
Mexico. The dollar rose to 7.5775 pesos from 
7.4890 pesos on Thursday. A 

The dollar also gained as goldprices fell air 
indications from the International Monetary 
Fund that it would be willing to sell some of 
its $40 billion supply of gold to help poor 
countries reduce their foreign debts. Gold 
prices fell $1.10 to $391.30 in New York. 

(KRF! Global, Bloomberg, Reuters. AFX) 
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Lloyd’s Acceptances 
Allow It to Proceed 
With Recovery Plan 


CVTERJVATIONAL HERAIJP TRIBUNE, SATURDAT-SUNDAY, AUGUST 31-SEPTEMBER 1, 1996 

EUROPE 

Rexrodt Forecasts a Renewal 

German GDP to Grow at Least 0.75%, He Says 


LONDON — Lloyd’s of London 
said Friday it had received enough 
support from investors for its £3.2 
biUion($4.98 billion) settlement of- 
fer to proceed with a restructuring 
aimed at keeping the 308-year-old 
insurance market solvent. 

Lloyd’s said that by Thursday 
night, 31,246 members, or 91 per- 
cent of the worldwide total, Wi 

Ousted Head 
Of Lonrho 
Fights Back 

Reuters 

LONDON — ■ Roland (Tiny) 
Rowland, the deposed head of 
Lomho PLC, launched a Utter 
attack Bi day on the company he 
ran for three decades and the 
man who ousted him in a board- 
room battle. 

Mr. Rowland placed adver- 
tisements in British national 
newspapers to criticize the 
group's planned dotation of its 
Princess and Metropole hotels. 

In a circular to Lonrho share- 
holders, he attacked the com- 
pany ’s management and deman- 
ded a “substantial dividend’ ’ for 
investors who he said had been 
“locked in with a poor dividend 
and a poor share price.’’ Lonrho 
did not immediately respond to 
requests for comment 

“Our company is no longra - a 
growth stock,” Mr. Rowland 
said. “No company of any sig- 
nificance has been added to the 
group in the last three years, and 
if the existing assets are to be 
further stripped, their value must 
return to the shareholders of 
Lonrho. Our geese may well all 
be swans, now that they are tick- 
eted for die market, but share- 
holders must ensure they get at 
least the value of the goose.” 

Mr. Rowland, 78, was ousted 
in 1995 by Dieter Bock, who 
plans to spin off Lonrfao’s hotel 
and general trading interests. 


accepted the settlement offer and 
added that die acceptance deadline 
had been extended to noon London 
rimeonSepL 11. 

The statement was the strongest 
indication yet from the insurer that 
its recovery plan would be success- 
ful. Other conditions still must be 
met before the entire package can go 
ahead, including British govern- 
ment approval. 

The settlement offer, which was 
raised to £3.2 billion from £2.8 bil- 
lion three months ago. is designed to 
soften the cost to its Names — the 
investors whose assets support 
Lloyd’s — ^ of setting up a rein- 
surance vehicle, Equitas, and ending 
their litigation. 

The British government is likely 
to decide next week whether to ap- 
prove the recovery plan. The suc- 
cess of the settlement offer is crucial 
to its decision. 

“We’re not quite at the destin- 
ation yet,” Lloyd’s chairman, Dav- 
id Rowland, said at a news con- 
ference. “The key step is now 
possible to take, but there are two 
other steps to be taken.” 

Under its recovery proposals, 
Lloyd’s aims to reinsure billions of 
pounds of liabilities under a new 
company, Equitas. 

Equitas will first have to lode at 
the financial package and say wheth- 
er it finds it acceptable. It is expected 
to make that decision shortly. 

The UJK. Department of Trade 
and Industry also must approve the 
recovery plan. 

“The timing of that is not in our 
hands,” said Mr. Rowland, who ad- 
ded he hoped the official moves 
would come as early as next week. 

Mr. Rowland gave a detailed 
breakdown of the acceptances for 
die offer, saying that there had been 
692 percent acceptance in foe 
United Stales and 94.7 percent ac- 
ceptance among British Names. 
“Clearly die general pattern is a very 
high level of acceptance,” he said 

But, as foe lower level of U.S. 
acceptances showed, there was still 
discontent among some Names over 
losses suffered as a result of the 
billions of pounds of claims that 
have plagued Lloyd’s as a result of a 
series of oaniral disasters and other 
catastrophes since the 1980s. 

(Reuters, AP ) 


Ceo^Ubr Or Saffian Oapokta 

BONN — Economics Minister 
Gqenter Rexrodt said Friday that 
gross domestic product would rise 
at least 0.75 percent this year, de- 
spite a 0.5 percent decline in the 
first quarter. 

“We are convinced we will 
have growth of at least 0.75 per- 
cent, ,r he said. “It will not be less, 
and I add with caution that there 
are signs that it could be more.” 

In the second half, GDP will 
grow ata 1 percent annual rate, Mr. 
Rexrodt said, “a clear rise” from 
the first half. Preliminary figures 
for second-quarter growth are to 
be released Thursday. 

“Far foe second quarter,” he 
said, “we can reckon on moderate 


growth. Several factors suggest that, 
exports apart, investment in capital 
goods will gradually pick up.” 

For 1997. Mr. Rexrodt main- 
tained his forecast for growth of 2 
percent to 25 percent 
“The German economy is back 
cm foe path of growth,” he said. 

But he acknowledged that he 
did not expect unemployment to 
ease much. In July. 3.91 million 
Germans were out of work. 

The Finance Ministry said over- 
spending by foe Federal Labor Of- 
fice was the reason foe budget de- 
ficit was exceeding 60 billion 
Deutsche marks ($40.61 billion) 
this year. Officials have long said 
foe deficit will exceed 3 percent of 
GDP this year. 


“But the projection for 1997 sees 
it at well under 3 percent,'* one 
official said. That would place foe 
deficit within foe range required for 
foe country to join the European 
single currency. But Rainer Veit, an 
economist at DB Research, a unit of 
Deutsche Bank AG. dismissed that 
projection as “overly optimistic." 

Separately, foe German building 
industry said it would cancel ex- 
isting wage contracts for workers 
in East German states. An official 
of the industry association said 
East German companies could not 
afford to pay workers 1 .85 percent 
more in September and to lift their 
salaries as of Ocl 1 to 95 percent of 
West German wages from 92 per- 
cent. (AFX, Bloomberg, Reuters) 


Juppe Pledges a $3.95 Billion Tax Cut 


Crmtpbal ty Our Skf Ftnm Duparkrt 

PARIS — Prime Minister Alain Juppe said Friday 
be would cut taxes by at least 20 billion francs ($3.95 
billion) next year to try to stimulate the economy. 

Details of the tax cuts are to be released Sept 10, 
when the government presents its 1997 budget 

Mr. Juppe also said France would keep to its target of 
reducing its deficit to 4 percent of gross domestic 
product this year, even though its welfare deficit will be 
nearly force times as high as forecast and to 3 percent 
of GDP by 1997, which would allow France to meet the 
Maastricht Treaty’s criteria for joining in foe single 
European currency. 

Separately, the Labor Ministry said foe number of 
unemployed fell 20,000 in July, to 3.046,000, but foe 


unemployment rate remained at a record 12.5 per- 
cent (KRF/Global. AFX. Bloomberg ) 

■ Italy’s Economy Shrank in 2d Quarter 

Italy's gross domestic product contracted 0_5 per- 
cent in foe second quarter from the previous period but 
grew 0.5 percent from a year earlier, a worse per- 
formance than expected, according to preliminary fig- 
ures. Bloomberg Business News reported from Milan. 
Analysts said the contraction would make it more 
difficult for Italy ro qualify for European monetary 
union. 

‘This is not good news for public finances,” said 
Ken Wattret an economist at Banque Paribas Capital 
Markets in London. 


Swissair’s Net Loss Narrows 


Cempiei by Ow Suff Fran Daparcka 

ZURICH — Swissairpostedanet 
loss for the first half Friday of 51 
million francs ($42.6 million), nar- 
rowed from 86 million francs in the 
first half of 1995. 

Falling air fores and crowing 
losses at foe carrier’s Sabena Belgian 
World Airways partner undermined 
cost cuts at the Swiss flag carrier. 

A spokesman also cited weak con- 
sumer spending, rising fuel prices 
and lower profits from aircraft sales 
as contributing to foe less. 

Sales rose 1 1 percent, to 3.6 bil- 
lion francs, despite the lower foxes. 

The Swiss atriine that along with 
food-service and hotel operations 


makes up most of the company said 
flight operations were improving 
from losses estimated at 200 million 
francs in each of foe previous three 
years. 

“We will report a positive result 
for foe full year,” said Georges 
Schairierat, chief financial officer. 
“But our expectations will be re- 
duced slighdy.” 

Full-year results will be affected 
by lower-foan-expected traffic fig- 
ures, be said, adding that analysts* 
forecasts of net profit of between 
150 million and 200 million francs 
were at the high end 

Swissair shares rose 7 francs, to 
1 ,097. (AP, Bloomberg, Reuters ) 
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Mobile Units Lift 
Spanish Telefonica 

Bloomberg Business News 

MADRID — Telefonica de Es- 
pana SA said Friday its first-half net 
profit rose 20 percent, as its mobile- 
phone business flourished and in- 
come from overseas units rose. 

Net profit was 71.89 billion pe- 
setas ($575 million), on the high 
side of forecasts, compared with 
60.15 billion pesetas in foe first half 
of 1995. 

Analysts said the earnings 
showed Telefonica had been build- 
ing its mobile-phone business 
quickly since the beginning of com- 
petition in Spain in October 1995. 


Very briefly; 

• Thyssen AG said a Berlin court had rescinded an arrest 
oTtier against Dieter V ogel. its chief executive, in relation to an 
investigation of fraud allegations because there were no fears 
Mr. Vogel would flee the country. 

• Russia’s plans to double electricity prices for households Oct. 
1 are not expected to push up inflation, as electricity payments 
account for only 0.1 percent of the consumer price index. 

• Spain had a current-account deficit in June of 30.8 billion 
pesetas (S246 million), compared with a surplus of 9.9 billion 
pesetas in June 1995, foe Bank of Spain said. 

• The European Union's annual inflation rate held steady at 
a 2.5 percent in July, foe lowest since Eurostat began com- 
piling the inflation data in 1983. 

• British Sky Broadcasting Group PLC’s programming 
director. David El stein, resigned to become chief executive of 
Channel 5 TV, Britain's fifth terrestrial commercial TV’ 
station, which begins service in January. Channel 5 is owned 
by Pearson PLC, United News & Media PLC. Compagnie 
Luxembourgeoise de Telediffusion and Warburg Pincus. a 
U.S. investment firm. 

• British Steel PLC is holding talks with possible buyers for 
its forgings business, which makes supplies for the automotive 
and aerospace industries. 

• Sodra Cell AB of Sweden plans to raise the price of pulp to 
S630 a ton in October from $580. 

• Axa SA of France sold its 9.7 percent stake in Scor SA, 
France's largest reinsurance company and had a capital gain of 
22.5 million francs ($4.4 million) on the transaction. 

• Elf Aquitaine shares rose 2.80 francs, or 0.8 percent, to 

368.80. on speculation that the French government was pre- 
paring to sell its remaining 9 percent stake in the energy 
company . Bloomberg, AFX, KRflGtobat, Reuters 
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Jm. 1, 1992-700. Lavrri Chang* % change year to data 

% change 

WorMbidax 138.03 - 1.12 - 0.82 + 3.15 

Regional jndena 

Asin/Padffc 125.43 - 1.47 - 1.18 - 6.58 

Europe 145.69 - 1.31 - 0.89 + 4.88 

N. America 140.14 - 0.86 - 0.81 + 9.25 

S. America 107.56 - 0.04 - 0.04 +2030 

hvtuutrtal tndoona 

Capital goods 145.98 - 1.56 - 1.06 + 9.88 

Consumer goods 146.22 - 1.43 -OJT 7 + 5.90 

Energy 144,19 + 0.13 + 0.09 + 6.32 

Fmnce 110.88 - 1.37 - 1.16 - 3.15 

Miscellaneous 141.51 -1 .IB -O.B 3 +450 

Raw Materials 162.68 - 1.21 - 0.74 + 14.72 

Sendee 125.26 - 0.69 - 0.55 + 4.38 

Utffies 128.01 -025 - 0.19 + 0.68 

The tntamaOonai Herald Tribune World Stock ImtaxC tracks the U.S doUar values ot 
280 internationally tm/aotabki stocks tn>m 25 countries. For mom intomtatlon. a Aim 
booktot is oveaable by writing to The TriDlndax.181 Avenue Charles deGatOe. 

B2521 NeuOyCetiax. Fmnce. Compiled by Bloomberg Business News. 
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China Tightens Rules 
On Stock Maiket Data 
To Curb Speculation 


Bloomberg Business News 

BEUING — China issued reg- 
ulations Friday to tighten control 
over its fledgling suck markets, 
aiming to quell rampant speculation 
by reducing the flow of illicit in- 
formation. 

The new rules, which supersede 
three-year-old provisional regula- 
tions. will reduce risk, improve dis- 
closure and hold underwriters ac- 
countable for the companies they 
take public, the China Securities 
Regulatory Commission said. 


Economic Doubts 
Weigh on Nikkei 

If OarStcflFmm DupacUa 

TOKYO — Japan's benchmark 
stock index plunged to a five-month 
low Friday, led by declines tn shares 
of car and steel companies, amid 
concern that the country’s econom- 
ic growth has stalked. 

“The recovery is much weaker 
than anyone expected," said Yoshio 
Inamura, a manager at Tokyo-Mh- 
subishi Asset Management Ltd. 
^'There's nothing positive for the 
^market. It can only be flat or sink." 

The benchmark Nikkei 225 stock 
average fell 386.26 points, or nearly 
2 percent, to 20.166.90, its lowest 
level since March 14. It was the 
index's biggest one-day decline 
since July 24. 

But the economy got some good 
news that took the sting out of a 
gloomy business-confidence survey 
released earlier in the week, with 
data pointing to growth rather titan 
recession. 

Lower unemployment, higher 
construction orders, a surge in 
housing starts and a jump m in- 
dustrial output helped erase the im- 
pact of a sharp arop in business 
confidence announced by the Bank 
of Japan on Wednesday. 

"Overall, we can judge the Jap- 
anese economy is recovering, albeit at 
a slow pace.” Sanwa Research In- 
stitute economist Dai Hakozaki said. 

The management and coordin- 
ation agency said the seasonally 
adjusted jobless rate stood at 3.4 
percent in July, down from 3.5 per- 
cent the previous month, after two 
months of record highs. 

( Bloomberg, AFP, Reuters ) 


Foreign investors say poor dis- 
closure, insider trading and price 
manipulation by local investors of- 
ten make trading in Chinese secu- 
rities into little more than a lottery. 

Insider trading was formally 
banned in the regulations, and ex- 
change officials are barred from tak- 
ing jobs at listed companies or at 
brokerages where they could use 
privileged information to manipu- 
late stock {sices. 

Chinese stock markets often gy- 
rate wildly as traders and investors 
speculate about company results 
and central bank announcements, 
many of which circulate well in ad- 
vance of their official release. 

On Wednesday, Shanghai’s stock 
indexes rose almost 2 percent and 
yields on China’s benchmark three- 
year Treasury bond tumbled 120 
basis points, or 1 2 percentage points, 
amid speculation the central bank 
was about to cut interest rates. The 
People’s Bank of China announced 
the rate cut the following night. 

"Most of the time in Shanghai, 
you get information before it’s re- 
leased,” said Hoong Yik Luen. 
chief representative at J. M. Sassoon 
Securities. “That’s the fun of being 
in an emerging market.” 

The new rules follow a package of 
measures announced in January that 
tightened control over companies 
seeking to sell shares to foreigners. 

In a move intended to strengthen 
government control of the markets, 
the new regulations also stipulate 
that the State Council will select the 
head of the stock exchange. That 
selection was previously deter- 
mined by a members’ vote. 

Disclosure will also be 
strengthened, with brokerages that 
underwrite 3 stock now responsible 
for ensuring that companies live up 
to promises made in a prospectus. 

“When times are good and 
companies are making gains in 
profits, no one complains, and the 
CSRC gets very complacent,” Mr. 
Hoong said 

“Its only in bad times that people 
start thinking about an improve- 
ment.” 

But Zhao Xiaoyun. a fund man- 
ager at Chinn Guotai Securities Co. 
in Shanghai, responded, “If the 
economy and company fundament- 
als don’t improve, there won’t be 
market participation, so what's the 
point in having such regulations?” 


Cut Car Fumes, Beijing Urged 



Bloomberg Business News 

BEIJING — A joint U.S. -China 
study recommended Friday that 
China mandate the use of emis- 
sion-control devices on cars to 
help curb urban smog. 

The report suggested the install- 
ation of catalytic converters on all 
new vehicles by 2005, the devel- 
opment of a small, low-emission 
diesel engine and nationwide 
availability of lead-free gasoline. 

China's transition to Western 
levels of automobile emission con- 
trols will “take 10 years, working 
hard,” said Dennis Schuetzle, di- 
rector of research and technology at 
Ford Motor Co. ’s China operations. 
Ford, which is contributing $1.5 
million to an automotive-techno- 
logy program, recommends that 
China make catalytic converters, 
using its abundant reserves of so- 
called rare earth metal rather than 
the platinum and other precious 
metals that are used abroad. 

Chinese vehicle sales, including 
motorcycles and farm machinery, 
total about 1 1 million units a year. 

The growing use of cars and 
other motor vehicles in China, 
coupled with industrial pollution, 
has led to a serious deterioration in 
air quality. In Shanghai, for in- 
stance, lead levels are at least twice 


tiie safety standard set by the 
World Health Organization. Mr. 
Schuetzle said 

Catalytic converters will be in- 
stalled first in Shanghai, with the 
goal of fitting all new cars with the 
devices over the next year. 

The city also plans to install 
converters on existing cars, Mr. 
Schuetzle said. 

Ford Sticks to Its Plan 
For Venture on Vehicles 

Reuters 

BEIJING — Ford Motor 
(China) Ltd. said Friday that the 
steep fall in first-half profit at its 
Chinese partner, Jiangling Motors 
Corp., would not affect plans to 
introduce light commercial 
vehicles next year. 

Jiangling Motors said this 
month that its net profit in the first 
six months of 1 996 had tumbled 77 
percent, to 3.39 million yuan 
($406.6 million), because of a 
sluggish market Ford has a 20 
percent stake in the venture with 
Jiangling. 

The Ford Motor Co. unit said a 
slight easing of credit by Beijing 
should help market conditions in 
the second half. 


It indicates they want to put 
dollars into pollution control, 
1 ‘and they want to do it fast,’ * said 
Vaughn KosWcarian. president of 
Ford Motor’s division in China. 

For the conveners to work prop- 
erly. cars must bum unleaded gas- 
oline, a fuel now available in only a 
few cities. Mr. Schuetzle said. ' 
China’s biggest oil producer. 
Sinopec. controls about 85 percent 
of the gasoline market, so its near- 
monopoly could help speed the 
introduction of unleaded fueL 
Jiang Ying, a spokeswoman for 
the automotive department of 
China's Ministry of Machinery In- 
dustry. said the government ini- 
tially wanted to ensure that all new 
cars came equipped with electron- 
ic fuel-injection systems. 

Those systems will ease the in- 
troduction of catalysts, she said. 

■ Small -Car Sales Get a Lift 

China is abolishing local restric- 
tions on the use of small passenger 
cars to try to combat protectionism 
by regional authorities and revive 
car sales. Reuters reported from 
Shanghai, quoting the Economic 
Daily News. The paper said state 
planners had issued a notice can- 
celing restrictions by local govern- 
ments cm the use of economy cars. 


Pirelli Joins Venture to Wire China 


By Kevin Murphy 

International Herald Tribune 

HONG KONG — Pirelli Sp A of 
Italy and OTIC Pacific Ltd-, the 
Hong Kong arm of China's leading 
government-owned investment 
holding company, will jointly de- 
velop a power and telecommuni- 
cations cable manufacturing and in- 
stallation business in China, the two 
companies said Friday. 

The joint venture will be Pirelli’s 
first in China and its second in Asia, 
where the company’s cable business 
hopes to derive 10 percent of its 
worldwide turnover, or about $500 
million, within three years. 

Asian sales represent only 6 per- 
cent of worldwide revenue at Pirelli 
Cables SpA. which contains the 
cable businesses of a company per- 
haps better known for its tires. De- 
spite its smaller reputation, 
however, cable accounted for 51 
percent of the company’s $7 billion 
in revenue last year, while tires con- 
tributed the rest. 


“We are not the first, but we want 
to be the best,’ said Giuseppe 
Morcbio, chairman and chief exec- 
utive of Pirelli Cables, referring to 
the company's bid to receive some of 
China’s expected spending mi in- 
frastructure development in the next 
few years. “This is not just a joint 
venture in China but the first step in a 
strategy for die whole market” 

Chinese telephone networks are 
expected to add 80 million to 100 
million lines in the next five years 
alone. The joint venture, Tong Ling 
Cable Co., based in Wuxi, plans to 
supply as much as $60 million of 
copper and optical -fiber cables with- 
in afew years. 

At the same time , China remains 
short of power, as its rapid growth has 
outstripped its ability to build power 
plants and other infrastructure. 

Analysts said Pir elli ha d found a 
capab le partner in CTTIC Pacific. 
CrnC owns stakes in Cathay Pacific 
Airways Ltd. of Hong Kong, Hong 
Kong Telecommunications Ltd. and 
several infrastructure projects in 
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Hong Kong and China, including 
four power plants. 

CTTIC, as a unit of China Inter- 
national Trust & Investment Corp.. is 
answerable to China’s State Council, 
which is in charge of allowing in 
businesses seeking to bring new 
technology into the country. 

The new venture's initial capital 
will be about $30 million, executives 
said. 

“This is our first industrial site in 
China, and there will be more.” Mr. 
Morchio said. “We don’t want to be 
exporting to Asia; we want to be 
manufacturing here.” 

Elsewhere m Asia, Pirelli Cables 
has formed a joint venture with Gaja 
Tunggal of Indonesia, which started 
out as a small bicycle-tire factory 
and now is a leading player m the 
country's tire and rubber industries. 

In India. Pirelli is talking with 
potential joint-venture partners in 
its tire and cables businesses. If 
those talks succeed, Pirelli would 
have a position in each of Asia's 
three most populous markets. 


• Axncol Holdings Ltd.'s bondholders failed to persuade the 
Singapore High Court to delay naming three Price Waterhouse 
partners as judicial managers of the property developer and 
electronics distributor. Their appeal sought to block a rescue 
plan the managers had arranged with Sinnr Mas of Indonesia. 

• Thailand's growth may reach only 7 percent this year, rather 
than the central bank forecast of 7 .8 percent, the chairman of the 
Economic Stabilization Committee said, as export growth in the 
first seven months was well below expectations. 

• Hong Kong lowered its growth forecast for 1996. to 4.7 
percent from 5.0 percent, and its inflation forecast, to 6.8 
percent from 7.5 percent, citing a drop in trade. 

• Vietnam's trade deficit was $3.25 billion for the eight months 
ended Aug. 10. compared with $2.3 billion for all of 1 995. Hanoi 
cited high imports by foreign investors building factories. 

• Robert Kuok applied to list his Allgreen Properties Pte. 

on the Stock Exchange of Singapore, according to the bank 
handling the application. Reuters. BLfvnberg. 

Hyundai’s Latin Plans 

Bloomberg Business News 

SEOUL — Hyundai Corp. said Friday it was planning 
S3.38 billion of projects in South America, in what would be 
South Korea's biggest investment in the region. 

“We see great opportunities in emerging markets with 
abundant resources such as South America,' ’ said Song Ji 
Hyun, a spokesman for the conglomerate. 

Hyundai said its South America projects would be in Brazil, 
Peru and Chile. They will include the construction of power 
plants, auto-assembly plants, railways and pipelines. It said the 
biggest investment would be in Brazil, where Hyundai intends 
to spend $1.7 billion, of which $500 million will be for a 5 
percent stake in Compania Vale do Rio Doce, a state-run iron- 
ore mining company. 



STORES: Merchants With Fire and Flair Are Fading Into Memory 



Continued from Page 9 

ising — people such as Adam 
Gimbel, Stanley Marcus and 
Maty Ann Magnin, whose 
names appeared above their 
stores’ front doors. 

Nor are there any big stars 
on the horizon like those who 
emerged in recent decades 
from department-store train- 
ing schools and now head 
their own retail concerns, 
such as Allen L Questrom, the 
chairman of Federated De- 
partment Stores; Leslie H. 
Wexner, who now runs lim- 
ited Inc.; Millard S. Drexier, 
„chief executive of Gap Inc., 
_;and Rose Marie Bravo, pres- 
ident of Saks Fifth Avenue. 

“In my mind, tins is a huge 
issue in our industry that none 
of us are addressing,” said 
Kirk Palmer, who runs his own 
retail-executive search firm, i 

"There is not a pipeline to 
develop talent any more, and | 
when companies go looking 
fora chief merchant, there is no 
one there to replace them.” 

As a result, the excitement 
in retailing has shifted away 
from the traditional stores. 

Mr. Drexier of Gap 
breathed ■ new life into the 
chain by offering colorful ba- 
sic fashions to shoppers of all 
ages. Gordon Segal brought 
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smart buying to the house- 
wares business at Crate & Bar- 
rel. a unit of Euromarket 
Designs. 

Phil Knight, chairman of 
Nike, has moved from selling 
running shoes to creating lines 
of athletic wear to opening his 
huge Nike Town emporiums. 
Clothing designers such as 
Calvin Klein, Giorgio Armani 
and Donna Karan have gone 


into die business of opening 
their own stores. 

Among retailers, a special 
wrath is reserved for Wall 
Street, where the desire for 
little more than a rich bottom 
line and expansive growth 
prlans has made creativity take 
aback seat to accounts ledgers. 
Wall Street executives who 
have been content to wear the 
same three colors for the past 


century, or so die charge goes, 
do not want to hear compli- 
cated explanations of why os- 
trich -skin suits foiled to fly out 
of the stores. 

“You have to satisfy your 
owners, your numbers- 
crunchers,” Mr. Loeb said, 
adding that financial profes- 
sionals and merchants rarely 
had die same temperament or ! 
objectives. 1 
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firai young male S temato escorts. UK & 
Contrental Baosugs 0171 631 0663 

NONOPOL FRANKFURT 
till Escort S Travel Service 
MaHe Pin* 0172 - 6992 007 

•“MADRID HARMONY “ 

EXCLUSIVE Top Escort Service. Ertfsh 
Tefc+3n®535f3or90aSlffltt 

MLAffflOME*COTE D'AZUR* PARK 
MARBBJA'SARDEGNA'LLJGANQ Es- 
cort Seneca Tet 39HQ346 220 1862 

IRE GENTLEMAN MALE E9C0RT 
Sente. Chicago Wrattrirte Travel 
Tet 312-6&4-6353 LfiA 

“VB«A“PRAeUE^Ba«A“ 
VIENNA'S BEST Escort Service, flfl 
carts. Kemedys Teem [43 115335044 



Why your next dress shirt should come 
all the way from a Me town in America. 


M aybe you've heard of us 
already, maybe not. 

We're Lands’ End Direct 
Merchants. And if the terra 
“Direct Merchants" is unfamiliar, 
it simply means that we do our 
business directly — by catalog. 

Like the merchants of old, we 
shop the world over, searching 
for the best fabrics, the finest 
clothing makers. Then, we bring 
our discoveries home to ruraJ 
Wisconsin — in America's heart- 
land — where we give every- 
thing a good , final inspection 
before snipping it out to cus- 
tomers like you. 

Hie payoff is in oar pages. 

FUp through our catalog, and 
youTi see that shopping our way 
has all sorts of advantages — 
starting with the products. 

Take our Pinpoint Dress Shirt 
for example. It has features that 
are tough to find anywhere — 
especially, at our price. The fab- 
ric is sillty and smooth, the 
result of a tight ..—«***. && 

weave and what 
shirtmakers call 

“80s 2-ply yarns." lip|^ 
Our shirtmakers 

tailor m such clas- ^ 

sic. Old World fea- 
hires as a genuine 
split-back yoke and 


a roomy, frill box pleat in back. 
Even the buttons are a cut above 
— they’re classified as “super 
durable." (Only 63 buttons in the 
world are.) 

How can we offer such a shirt 
so reasonably? It gets back to the 
way we sell — directly. We have 
no fancy stores to keep up. no 
middlemen taking a cut Nothing 
to artificially inflate our prices. 

Ocean? What ocean? 

Of course, none of this would 
matter if shopping with us were 
troublesome. Fortunately, it’s 
anything but In fact we think 
you’ll find it's a pleasure doing 
business with us — even across 
any ocean. 

Our catalogs give you detailed, 
factual descriptions of our cloth- 
ing. You know what youU get, 
before you get it. Have questions 
about something? Talk to our 


friendly operators. They're here 24 
hours a day, waiting to help you. 

As an international customer, 
you even have a choice of three 
kinds of shipping. So you can 
choose just the combination of 
speed and cost that's right for you. 

You don’t have to worry about 
ordering the wrong thing, either. 
Simply return it, any time for any 
reason, for a full refund. It’s 
unconditionally guaranteed. 

Sound interesting? Well, we'd 
be happy to send you a copy of 
our catalog. It's free and it’s really 
the best way to get to know us. 


Guaranteed- 


period” 


Here are four ways to receive your FREE Land's End catalog: 

■ fax this coupon: 1-608-935-4000 

■ Call us: 1-608-935-6170. Please mention ad fig) 

■ Mail this coupon to: 1 lands* End Lane, Dodgevillc, WI 93595 LLS-A. 

■ Via Internet wcnrldwide-ytdlaiid5end.coai 
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Did Investors Overreact 
To Sentencings in Korea? 


By Philip Segal 


I MAGINE if 25 chief executives 
from Dow Jones industrial average 
companies were sentenced to pris- 
on at the same time. That is equi- 
valent to what happened this week in 
South Korea, where the pickings for 
value investors do hot get any riper than 
they are now. 

Beset by price slumps for most key 
exports as well as by fickle short-term 
■domestic investors, shares that had 
already been pummeled this year were 
battered some more for much of the 
-week, as 33 executives and political 
.figures were found guilty of giving or 
accepting bribes. Stocks then recovered 
‘ail their ground on rumors that the gov- 
ernment will open the market to foreign 
money by two more percentage points, 
'but the market is still just above die 33- 
month low reached Wednesday. 

In the meantime, analysts say, the 
■j- patient investor in Korea can buy sane 



of the world’s largest companies at a 
discount to book value. The convictions 
Monday and the stock plunges that fol- 
lowed just made good values belter. 

Moreover, most Koreans expect that 
the convicted tycoons will manage to 
r .. -avoid jail altogether In fact, most of the 
. executives were back at work Tuesday, 
having appealed their sentences or 
planned to do so. 

Domestic investors were using die 
-arrests “as an excuse to shy away from 
the market,” said analyst Nahuh Rbee 
of Donghang Pereg rin e in Seoul. 

“Korean investors are momentum 
players. They're not value investors,” 
he continued, because they lack the two- 
to three-year horizon a value investor 
has to have. With locals making up 95 
.percent of die market and leaving value 
-investment to the foreigners, there are 
opportunities to pick up cyclical stocks 


trading as low as 60 percent of book 
value, he said. 

What has driven the Korean Com- 
posite Index has been Korea’s worsening 
current account balance. With prices of 
conqHttermemory chips, steel and chem- 
icals all down at die same time — indie 
case of semiconductors by as much as 70 
percent this year alone — the value of 
Korea's exports has slumped. 

At a prospective 3 percent of gross 
domestic product, die current account 
deficit is easily manageable, economists 
say, and is far smaller as a proportion of 
the economy than deficits in Thailand. 
Indonesia or Malaysia. Still, when die 
current account deficit leaps 300 percent 
in one year, as it did in July, a lot of 
investors will want to sdL 

For die stock market it is die trend, not 
the size, of the current account that is 
important, said Peter Evermgtoo. man- 
aging director of Regent Fond Manage- 
ment in Hong Kong. “As soon as there's 
a turnaround” in the deficit, Korean 
stocks “will be a steaming buy.” 

Beyond the rebound of semiconduct- 
or stocks, which most analysts believe is 
at least a year off, there are otter values 
to be had which could come back soon- 
er. Untouched in the scandals was the 
Ssangyong Group, Korea's fifth largest 
chaebol, or conglomerate. The group’s 
Ssangyong Heavy Industries Co., wmch 
makes diesel engines, rose 5.9 percent 
on Friday. Mr. Rhee of Peregrine is 
optimistic about an imminent recovery 
at the steel giant Pahang hoa & Steel 
Co., as well as at the oil refiner 
Yufcong. 

Ray Freris, chief regional economist 
at Salomon Brothers in Hong Kong, said 
he thought the Korean economy would 
bottom out by the end of September. 
Consumer expenditures malm up 60 
percent of Korea’s GDP, and retail sales 
have remained buoyant 

Can Korea's domestic investors have 
got h wrong? Maybe. But there are haz- 
ards that could delay a marker rebound. 

For one thing , a co ntinuing weak yen 
win hurt Korean expats by reducing the 
relative prices of Japanese goods abroad; 
Japan is Korea’s main competitor in the 
export market This week’s gloomy 
tankan , the Bank of Japan’s quarterly 
survey of coqxrate .s entiment among 
major manufacturers, sort Japanese 
stocks to a five -month low, pouring cold 
water on hopes of a sustained recovery in 
Japan and of a stronger yen. 

For another, Wednesday’s confirm- 
ation of an initial public offering by Hy- 
undai Electronics Industries Co. sent 
shares diving on fears that a flood of new 
stock would depress prices. 



Source: tnvesTech Research 
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For Dow Index, It’s a Whole New Century 


By Conrad de Aenlle 


T HE DOW JONES industrial av- 
erage fell close to 50 points in 
just over an hour of trading 
spread across two August ses- 
sions. This was not the fault of p rogra m 
selling, and Alan Greenspan did not 
have a stroke. The Dow was driven 
down mostly by a $12 drop in one of its 
30 components. Philip Moris Cos., 
enough to take 35 points off the index. 

Aside from confirming that smoking 
can be an expensive halm, the episode, 
which followed a damage award in a 
smoker's lawsuit against a rival tobacco 
company, illustrates how misleading the 
movements of a narrowly based stock 
index can be. During the same trading 
period, the broader Standard & Poor’s 
500 and New York Stock Exchange 
composite indexes barely budged. 

Despite such occasional jolts from 
quantum movements in its components, 
however, the Dow remains the most 
closely observed measure of share 
prices in the world and one of the most 
useful for market professionals. 

“The Dow is clearly the most widely 
reported index and arguably the oldest. It 
just sort of gained its popularity and kept 
it,” said David Bhtzer. chief economist 
of Standard & Poor’s Carp., with 
grudging respect. “Once an index gets in 
the popular mmri, it’s veay hard to dis- 
lodge rt.” 

Not that Standard & Poor’s hasn’t 
tried and, to an extent, succeeded. 
Money managers are much more in- 
clined to follow its index of 500 blue- 
stocks because of its broader base 
tile feet that it is an average of the 


Big Insurers Catch Consolidation Fever 


By Aline Sullivan 


I NVESTORS in the insurance in- 
dustry are bracing for more up- 
heaval in the wake of several 
massive takeover bids this month. 
Further consolidation looks likely as the 
> big players strive for dominance in what 
' is rapidly becoming a global business. 
But if the takeover fever among in- 
surers in the late 1980s is any guide, 
some of the latest acquisitions are likely 
to prove embarrassingly overpriced. 

Shareholders in the British giant 
-Prudential Corp. had reason to cheer 
earlier this week. The company an- 
nounced on Tuesday that it had agreed 
to sell its Mercantile & General re- 
insurance aim to Swiss Reinsurance Co. 
for £1.75 billion ($2.71 billion), well 
•above the company ’s book value of £1 .1 
billion. Prudential shares jumped 2 per- 
cent on the news and have held steady 
since at around 440 pence. 

Even some of the participants ap- 
peared surprised by the generosity of tne 
offer. Peter Davis, group chief executive 
of Prudential, said the sale price “sub- 
stantially" exceeded what could have 
been achieved through a stock-market 
listing. Prudential had said in June that it 
planned to float part of M&G on the 


London Stock Exchange tins year. 

‘ ‘We are seeing deals being made at 
substantially higher than market 
value,” said Angus Runciman, an ana- 

t£n. ‘‘That’s ^because the main players 
are once again putting a premium on 
size and critical mass.” 

The Prudential announcement came 
just after two otter major takeover bids 
— Munich Reinsurance’s offer to buy 
American Reinsurance Corp. for $3.3 
billion, or three times book value, and 
General Reinsurance Corp.’s purchase 
of National Reinsurance Corp. far $940 
million, or two times book value. 

There is plenty more consolidation to 
come in both fee reinsurance and 
primary markets, analysts agreed. 
“These takeovers show that no one 
wants to be left out of the game.” said 

Yori?^]^rt^ariy the ^d^uropean 
companies who are paying a premium to 
expand their worldwide share and bulk 
up their U.S. presence.” 

Both Munich Re and Swiss Re are 
likely to make further acquisitions, ana- 
lysts said. “European regulation will 
force these companies to reveal the mar- 
ket value of their holdings and invest- 
ments to shareholders by 1998,” Mi*. 
Runciman said. “Surely the sensible 


reaction is to spend the extra cash before 
ttatf- * 


Employers Re of the United States is 
similarly expected to flex its musde soon 
in both ttc United States and Europe. The 
company bad been in talks with Amer- 
ican Ke but lost out to Munich Re. 

Primary insurers are also hitting the 
expansion trail. Conseco Inc., a U.S. life 
and health insurer, announced Monday 
that it will spend $1.7 billion on two 
b: American Travelers Cop. 


Capiiol American Financial Corp" 
Mr. Zuckerberg is advising clients to 
buy shares in General Re, the Sl Paul 
Cos. and Allstate Corp.. citing their 
ability to benefit from active capital 
management and consolidation. 

For similar reasons, Peter Wade, ao 
analyst at Lehman Brothers in New 
York, also recommends Allstate, along 
with ITT Hartford Group and Renais- 
sance Re Holdings. 

Analysts on the otter side of the 
Atlantic are most enthusiastic about two 
Dutch insurers. Aegon and ING. 

likely takeover targets, analysts said, 
include Scot, a French reinsurer cur- 
rently 39 percent owned by Union des 
Assurances de Paris. Other candidates 
are two U.S. reinsurers, NAC Re Ccap. 
and Chartwell Re Corp., and a British 
insurer, Lloyds Abbey Life PLC. 


500 share prices weighted by the market 
capitalization of each company, 
something that Mr. Btitzer said “reeds 
into the way modem finance is done.” 

The Dow, created long before the 
computer epoch, is merely the sum of 
the share prices of 30 companies di- 
vided by a number that changes 
whenever a change is made in the index 
or there is a stock split. Altering this 
divisor keeps the index’s value constant 
after a change, assuming all other prices 
are the same. 

What makes the Dow so popular is 
that those 30 companies are among die 
oldest and best known in America. In- 
cluding these large household names 
ensures that the Dow will continue to be 
the index followed in households with 
stock portfolios. 

“It’s the one always quoted in the 
news, the average that the average in- 
vestor tunes in to,” said Bernadette 
Murphy, a technical analyst at Kirnmel- 
man & Baird in New York. “It’s made 
up of the generals that lead the troops.” 

There are the generals that acknow- 
ledge their rank, such as Electric and 
Motors, as well as such other industrial 
stalwarts as International Business Ma- 
chines Corp., Procter & Gamble Co., 
DuPont Co., Exxon Corp. and Amer- 
ican Telephone & Telegraph. 

General Electric Co. is the only sur- 
vivor from the original index of 12 
companies that Charles Dow created in 
May 1896 (the list was expanded to 30 
in 1926). Among his otter paragons of 
American industry were American Cot- 
ton Oil, Distilling & Cattle Feeding and. 
for the more perverse investor, U.S. 
Leather and U.S. Rubber. 

Changes in the index are made by 


editors of the Wall Street Journal, which 
is published by Dow Jones & Co. These 
occur after a takeover or spin-off or. 
occasionally, to better reflect the char- 
acter of American industry. The last 
change was made in 1991. when Walt 
Disney Co., JP. Morgan & Co. and 
Caterpillar Inc. replaced USX-U.S. 
Steel Group Inc.. Primerica Financial 
Services and Navistar International 
Transportation Corp. 

Ms. Murphy noted that the Dow has “a 
sentiment attached to it because of its 
age,” but it is tracked by heartless tech- 
nicians. too. because it is so old. Many of 
the most widely respected market in- 
dicators owe their following because they 
have been tested back to the early years of 
the century using the Dow. 

W ’HEN ANALYSTS point 
out that by several measures 
the market is the most over- 
priced it has been since be- 
fore the 1929 crash, they are comparing 
the Dow industrials of today and yes- 
terday. 

“We do a lot of historical compar- 
isons. and the Dow and the S&P 500 are 
both good to follow for a number of 
reasons: Data is widely available and 
widely followed,” said Tim Hayes, se- 
nior stock market analyst at Ned Davis 
Research in Nokomis, Florida, noting 
that daily closing prices are known for 
the Dow stretching back to 1900. He 
said that in some ways the Dow was the 
better index to track because its mem- 
bership is more stable. 

There is not that much to choose be- 
tween them, hi the 4200 trading days 
since 1980, Mr. Haves said, the cor- 
relation of the two indexes is 0.998, with 


the maximum being 1. A more mean- 
ingful comparison, he said, is between 
the Dow industrial and utility averages. 
“The utilities are imerest-raie sensitive, 
they're more of a leading indicator.” Mr. 
Hayes observed. "When the utilities di- 
verge from the Dow, it's usually not a 
good sign*’ for the economy. 

With that in mind, consider lhal 
throughout the run-up in the industrials 
over the last year ana a half, the utility 
average has not come close to the all- 
lime high of 1 993. 

It is also worth considering that the 
Dow industrials’ advance into the high 
5.000s has made large point moves 
much more common, and has even driv- 
en the New York Stock Exchange to 
tinker with its circuit-breaker rules. A 
move of 250 points now prompts a trad- 
ing halt of 30 minutes instead of an hour. 
Not much of a difference considering 
that such a move is less than half as great 
a percentage as when the system was 
introduced after the 1 987 crash. 

Ms. Murphy's advice to investors fol- 
lowing the Dow is to “take into con- 
sideration its high level and not take 
note of its absolute level, but the per- 
centage. Always think in terms of per- 
centages.” 

She said that the keepers of the Dow 
“are going to have to do something” — 
perhaps a split effected by doubling the 
divisor so that the index's value is halved 
— to make movements in the Dow easi- 
er to manage in investors' psyches. 

No chance, said Roger May. a Dow 
Jones spokesman: “I can tell you for a 
fact there won’t be asplit. For continuity’ 
the divisor keeps changing, but you 
have it on an even keel through his- 
tory.” 


High-Grade Bonds Flunk Yield Test 


By Judith Rehak 


G lance at any current 

rundown of fixed-income 
ideas for American in- 
vestors and yon are likely to 
find everything from junk bond and 
emerging-market bond funds, to real 
estate investment trusts and Treasury 
bonds. Notably absent are investment- 
grade corporate bonds issued by solid, 
familiar household names. 

Why the lack of interest? In short, 
stingy yields from a corporate Amer- 
ica that is enjoying strong earnings and 
little credit risk, and so has little need 
to tempt investors with higher re- 
turns. 

The result is what bond experts call 
“compressed spreads,” meaning 
there is currently very little difference 
between the yield on a super-safe, U.S. 
government-backed Treasury bond 
and an investment-grade corporate 
bond with die same maturities. Last 
week, for example, an A-rated Lock- 
heed Corp. bond with a yield of 6.88 
percent maturing in August 2001 
would have paid ait only $25 more a 
year than a Treasury bond yielding 


6.63 percent with the same maturity. 

Thai represents a dramatic change 
from five years ago. said Edward Em- 
mer, executive director of corporate 
bond ratings for Standard & Poor’s 
Corp: “Thro it was a time of recession 
and investors were nervous, so spreads 
were close to one percentage point." 

That said, there are some worth- 
while buys in investment-grade cor- 
porates right now, say die experts. But 
they warn that it requires careful re- 
search and attention to creditworthi- 
ness, and hopefully making the right 
call on where the U.S. economy and 
interest rales are headed. 

John Bender, co-manager of the 
Strong Corporate Bond Fund, likes 
regional bank bonds, such as an A- 
rated NationsBank issue that matures 
in 10 years and yields 7.45 percent, or 
roughly 0.67 percent over a 10-year 
Treasury. Like many of his peers, be is 
also dipping into the BBBs. or lowest 
category of investment-grade bonds, 
to find healthier yields, though he says 
“you must do your credit home- 
work.” 

One example is a bond maturing in 
2005 issued by Time Warner me., 
whose merger with Turner Broadcast- 


ing Corp. is nearly complete. “We 
think once it’s closed. Time Warner 
will likely sell some assets of Turner 
and cause the bond to be upgraded.” 
he said. He figures that could add 
another 0.25 percent to the bond's 8. 14 
percent yield. 

But Lee Crabbe, chief corporate 
bond strategist for Merrill Lynch, ar- 
gues that the most important decision 
right now is one of maturity ratter than 
industry. Noting that Merrill thinks the 
Federal Reserve Board may start to 
raise interest rates, he is advising in- 
vestors to shorten their maturities of 
corporate bonds to. say. five years 
instead of 10, because prices of the 
shorter bonds are less vulnerable to 
damage from higher rates. 

With so many concerns to consider 
when choosing an investment-grade 
corporate bond, plus an unusual di- 
vergence of opinion among fore- 
casters on where rues are headed, 
should individuals be buying such 
bonds at all? 

In fact, most investors ihese days buy 
their investment-grade bonds through 
bond fends. “It’s just easier and more 
efficient.” said Mr. Crabbe. "They can 
diversify and manage risk.” 


When Blue Chips Are Time Bombs: U.S. and U.K. Seek New Rules on Derivatives 


By Digby Lamer 


I NVESTORS LOOKING for steady 
long-term growth, either as a solid 
core to then portfolios or to con- 
solidate gams made in riskier mar- 
kets, usually buy blue-chip stocks. Con- 
ventional wisdom has h that big 
corporations with long trading histories 
and a solid market base do Dot paring the 
types of surprises that make share prices 
plunge. 

At least that was the case before cor- 
porate treasurers discovered derivat- 
ives. These days, it seems, even blue- 
chip corporations can take a bath. Sum- 
itomo Corp. of Japan, which lost $1.8 
.trading copper futures, is the latest de- 
rivatives casualty on a list that includes 
■some of the world's biggest businesses, 
such as Barings PLC, Daiwa Bank, 
Kashima Oil Metallgesellschafr AG. 
Procter & Gamble Co. and Gibson 
Greetings Inc. 

- Derivatives are a sometimes complex 
and volatile offshoot of equities. Used 
prudently, they can help businesses 
hedge against routine rides m global com- 


modities and financial markets. To that 
rod they limit the possible damage -to 
corporations from fluctuations of cur- 
rency and raw material prices is the vari- 
ous markets in which they do business. 

But some corporations play the de- 
rivatives market speculatively, hoping 
to pull off additional profit by gambling 
with cash they have earned from their 
core businesses. Because derivatives 


The list of big-name 
losers keeps growing : 


are highly leveraged — meaning that 
investors are exposed to exaggerated 
grins and losses relative to the amount 
they invest — a sudden downturn can 
burden a corporation wife damaging 
debts and wipe out an individual's sav- 
ings. (See “A Cautionary Tale of Two 
Spinsters.” page 17.) 

Although high-profile losses have 
caused companies to use derivatives 
m ore cautiously, the list of big-name 
losers will grow, said Tim Brown ofUBS 


Ltd. in Landau: ’The likelihood that 
someone, somewhere, is doing 
something they shouldn't is quite high. 
Almost every year another company ad- 
mits to making very heavy losses.” 

The problem investors face is in spot- 
ting which corporations are speculating 
in derivatives and to what degree. Bond- 
holders who lost $150 million in the 
collapse of Barings claim that the mer- 
chant bank's directors failed to info r m 
them what risks the bank was running. 

But while each new headline-grabbing 
loss is inevitably followed by calls for 
tighter regulation, there is so far no ob- 
ligation on corporations to inform in- 
vestees about their investment activity. 

Attempts by accounting authorities in 
Europe and the United States to agree 
new rules on disclosure have met with 

several failed proposals, the U-S^Fv 
nancial Accounting Standards Board re- 
cently approved draft rules it hopes will 
be in place early next year. 

These will allow corporations to off- 
set derivatives against other assets in 
their accounts provided they are used 
for hedging. Derivatives used specu- 


latively will have to be included in the 
quarterly profit and loss account. 

Some analysts doubt the proposal 
will survive, not least because such dis- 
closure could alter corporate results dra- 
matically from one quarter to the next. 

Another problem, said Mr. Brown, is 
that the line between speculating and 
hedging is too blurred for such rales to 
be workable. “Sure, there could be 
more disclosure on the accounting side. 
The difficulty is in making that data tell 
you something,” he said. “For most 
investors it will be nothing more than a 
set of big figures that say nothing about 
whether or not a business is handling its 
derivatives exposure well or not” 

He added that a bungled attempt at 
hedging can be as damaging to a cor- 
poration as naked speculation. “Take a 
simplified example of an oil company 
investment. If you think oil prices are 
going to double from $15 to $30 a 
barrel, you'll buy the company’s shares 
in the hope that the price hike will 
increase their value. If you are proved 
right about the price of oil but find the 


price will probably fall.” 

Anthony Belchambers. executive di- 
rector of Britain’s Futures and Options 
Association, believes the best way to 
protect investors is by helping corpor- 
ations using derivatives understand 
them better. At the end of last year the 
FOA issued a set of guidelines for di- 
rectors which it hopes will avoid the 
pitfalls suffered by equivalent 


The culprit is often 
a rogue employee. 


guidelines in the United States. 

“It is very bard for investors to get 
information on what risks companies are 
taking with their cash," said Mr. 
Belchambers. “And die problem with 
guidelines suggested in the United States 
is that cod-users are critical of them. In 
fact, we started looking at this problem 
pre-Barings and included end-users to 
help formulate our plan.” Although the 
guidelines are designed for die British 
market, Mr. Belchambers said they could 


be applied in any country. 

Other observers caution that no matter 
how adept corporations are at using de- 
rivatives. it is harder than ever to prevent 
employees exposing them to heavy losses 
— as did Nicholas Leeson of Barings and 
Yasuo Hamanaka of Sumitomo. 

"Companies used to safeguard their 
money by carefully guarding the busi- 
ness’s check book.” said Mr. Brown. 
"The trouble with derivatives is that 
little or no money needs to change hands 
initially and information on trades is 
electronically stored. That makes it hard 
for companies to keep tabs on what 
employees are doing.” 

Andrew Couch, an analyst with 
Guinness Flight in London, believes, 
however, that although a growing num- 
ber of businesses are buying derivat- 
ives, most have been scared off using 
them speculatively by the disastrous 
losses of otters. “There have been no 
real regulatory changes.” he said, “but 
the uncontrolled use of derivatives by 
businesses like Barings has led to 
companies and banks keeping a closer 
eye on transactions, especially in the 
over-the-counter market.” 
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W HEN WASHINGTON an- 
nounced recently that a re- 
cord 51.7 milh fm Amer- 
ican children will be in 
school this autumn — breaking a record 
that had held for 25 years — dollar signs 
undoubtedly flashed in some entrepren- 
eurial eyes. 

The report is a reminder that a new 
demographic boom is upon os. the 
“echo” of the post-Worid War II baby 
boom: Their children now are crowding 
into the preteen and teenage groups, 
with tremendous implications for the 
economy. 

The kid explosion is all around os, of 
course, but there has been so much 
coverage of the “graying of America” 
as baby boomers and their parents age 
that the new youth wave has been 
largely ignored. 

Yet the numbers are huge. Consider: 
The Census Bureau e stimates fray 
Americans ages 5 to 17 win total 53.7 
million by 2005 , up 19 percent from 
45.3 million in 1990 . That would be the 
same percentage growth as in die over- 
65 age group, which is expected to 
expand from 31.2 milli on people in 
1990 to 37 million by 2005 . 

For investors, these concurrent 
demographic waves — surges in die 
numbers of young and old — would 
seem to offer enriching possibilities 
over the next decade. If you can figure 
_ out what a large and growing population 
*jjs willing to spend money on, after all, 
you might be able to get ahead of die 
curve and cash in as those dollars begin 
to flow in earnest. 

. Investors who foresaw foe current 
mutual fund mania, for example, could 
have purchased shares in fund giant T. 
Rowe Price Associates for as little as 
$3.63 in 1990. The stock has since risen 
sevenfold, to $30.25 now. 

Similarly, baby boomers' ongoing 
love affairs with golf and with big mo- 
torcycles have helped lift club maker 
Callaway Golf Co. from $235 a share in 
1992 to $32.75 today, and Harley-Dav- 
idson Inc. from $11 in 1992 to $41,125 
now. 

Admittedly, examples such as those 
make age-trend investing look too easy. 
It can be far tougher than that to score 
big by trying to ride demographic 
waves. 

The graying-of-Amexica trend, for 
instance, has been in place once 1980 
and has been one of Wall Street's most- 


discussed themes. Plenty of investment 
reports were written in foe early 1980s 
touting hospitals and nursing homes as 
sure bets for long-term investors, given 
foe aging population. 

Yet shares of Beverly Enterprises, the 
nation’s largest nursing-home operator, 
to day, at $10375, are half their 1980 * 
peak price of $22.50. reached in 
1986. What happened? The in 
dnsby’s heavy dependence on fed 
eral Medicare and Medicaid pay 
merits, especially in foe 1 980s, left it 
vulnerable to whatever penny 


was indjned to do. 

Nursing homes 
“are a great demo- 
graphic play, but 
every time we get ex- 
cited about it. the gov- 
ernment sticks a knife 
in its back,” said 
James Goff, manager of 
foe Janus Enterprise 
stock fond in Denver. 

Mr. Goff's attitude to- 
ward the demographic 
megatrends is foal they can 
be beneficial to many companies but 
that they simply aren't enough. “It's 
more important to me foal a company be 
in a good business and have a strong 
franchise,” he said. Excellent manage- 
ment and execation, he added, can over- 
come macroeconomic problems in an 
industry, while poor management or 
poor execution may limit a company's 
ability to benefit from even foe most 
powerful megatrends. 

That said, some big investors said 
they were nonetheless excited about foe 
money-making potential in industries 
that cater to foe needs of the developing 
youth boom. 

Ron Baron, manager of the Baron 
Asset stock fund in New York, is a fan 
of DeVry Inc. (trading at $45.75 on 
Friday), a chain of technical training, 
schools that is based in Oakbrook Ter- 
race, Illinois. He expects a growing 
share of high-school graduates to him to 
technical schools as the traditional col- 
lege education becomes too expensive 
for many families 

likewise, Mr. Baron owns a big stake 
in Youth Services International Inc. 
($19-50), which is based in Owings 
Mills, Maryland, and operates reform 
centers for troubled kids. The societal 
downside of foe coming surge in teen- 
agers, Mr. Baron said, is that foe group 
is increasingly involved in serious 
crimes that demand serious punishment 


Tobacco Firms Face Hazy Future 
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and reform efforts. 

From purely a consumption point of 
view, there are plenty of potential com- 
pany winners as parents and relatives 
spend more on children and as teens 
spend more on themselves. 

Eric Miller, investment strategist at 
Donaldson, Lufkin & Jenrette Securi- 
ties in San Francisco, wonders about foe 
long-term prospects for athletic-wear 
makers like Nike Inc. ($108375) if they 
can capitalize both oa foe youth wave 
and on aging but still physically active 
baby boomers. 

Likewise, retailers that target the 
youth market could see a renaissance. 
Already this year chains such as Claire’s 
Stores Inc. ($33.75), Pacific Sun wear of 
California ($21.75) and Wet Seal Inc. 
($34.75) have seen their stocks rocket 
oa expectations of continued healthy 
sales. 

Finally, if you want a good mystery to 
unravel, try this: Which industries, and 
companies, will be foe big losers as foe 
25-34 age group shrinks over the next 
10 years, even as foe numbers of kids 
and older people soar? 

Some Wall Streeters warn that home 
builders, many retailers and perhaps 
automakers null be hurt as that key 
consumption-oriented age group is 
downsized. 

The Los Angeles Times. 


When High Profits Scare Stock Pickers 


By Daniel Moss 

O N THE FACE of it, it seems 
like Malaysian companies just 
cannot win. They have, feu the 
most part, delivered better- 
foan-expected first-half and financial- 
year earnings over the last two weeks. 

So are investors rewarding them? Far 
from it Concern foal profit growth will 
slow from here, stretching already ex- 
pensive valuations, is making fund 
managers wary of pouring money into 
Malaysian stocks. 

“The problem with Malaysia is not 
so much the eamings, it's foe valu- 
ations,'' said Hugh Young, managing 
director of Abtrust Fund Managers 
(Singapore) Ltd., which manages about* 
$85u million in assets. “It’s not this set 
of earnings people are worried about; 
it’s the next set/’ 

-i That pessimism is evident in that the 
‘benchmark Kuala Lumpur Composite 
Index has gained just 1.7 percent since 
Telekom Malaysia Bhfo, foe country's 
largest publicly traded company, kicked 
off the reporting season on July 25. 
That’s better than foe 4.7 percent drop 
recorded by foe index tire preceding 
month, though st£D 63 percent shy of 
die 52-week high recorded in April. 

A large part of that is because in- 
vestors nave found more attractive re- 
gional markets to turn to. 

Malaysian stocks axe trading at av- 
erage prices about 20 times projected 


earnings, said Mr. Young. Thai com- 
pares with multiples of about 14 or 15 in 
nei ghb oring markets, such as Singapore 
and Indonesia. • 

Moreover, earnings growth has prob- 
ably peaked at a time when Malaysia’s 
export growth is slowing and econo- 
mists are trimming economic growth 
expectations. 

“People are basically discounting the 
present year’s earnings as too good to 
last,*’ said Colin Quek, who manages 
Malaysian assets at Prudential Portfolio 
Managers (Asia) Ltd. “Malaysia is 
moving from a high growth phase to a 
low growth phase.” 

That makes investment here look re- 
latively less attractive than in neighbor- 
ing countries, such as Thailand, where 
profits and share prices more reflect a 
slowing economy, Mr. Quek said. 

Take the case of Tan Chong Motor 
Holdings Bhd.. which assembles pas- 
senger care for Nissan Motor Co. of 
Japan and supplies parts far national car 
maker Proton Bhd On firiday, it said 
first-half net profit more than doubled, 
helped by a decline in foe value of foe 
Japanese yen against the Malaysian cur- 
rency. 

By Monday, Menili Lynch & Co. had 
downgraded Tan Chong to medium- 
term “reduce” from memum-tenn “ac- 
cumulate.” Chief among the reasons 
was an expected decline in car sales in 
Malaysia m foe second half. 

Just two months ago, the auto sector 
was foe darling of foe stock market 


Now, the tapering off in sales is a sure 
sign that foe central bank's credit tight- 
ening the past two years will start to bite 
company earnings. 

Thai there’s Malayan Banking Bhd., 
the third largest company on the bench- 
mark index. Maybank, as the group is 
known, said last week that net profit in 
the year ended June 30 rose a better- 
foanhexpected 24 percent. The trouble 
is, itis not expected to getmuch better as 
loans growth slows and potential bad 
debts rise. 

The central bank has raised interest 
rates die past two years to cool the 
country’s turbo-charged economy, 
which has grown at an average rate of 
8.7 pe rcent during foe past five years. 

Now, thrown into foe equation is 
slowing growth in the economies of 
Malaysia’s major trading partners in 
Southeast Asia. Add to that a slump in 
demand for electronics products, which 
account for a fair slice of the region’s 


export earnings. 

Overall, that makes Malaysian stocks 
a relatively less attractive investment 
compared with a year ago, or even six 
months ago. 

“X do reel there’s money to be made 
in Malaysia in -the next year,” said 
Timothy Kenney, who oversees $100 
million in Asian stocks for Sodete Gen- 
exale Asset Management (Asia) Pte. 


I NVESTORS IN big tobacco §8jfe p 
companies have long needed 
thick skins, but never so much as 
in recent weeks as share prices 
were hammered by unfavorable lit- JJWgaffiApf 
igation and tighter U.S. regulations. ||£2q ^ ^ 

Nevertheless, the top companies re- v^fj 
main immensely profitable, and their 
high-yielding shares now look like 
bargains — at least to investors who i 
can stomach a tittle political risk. 

Arguably the most attractive are 
shares in Philip Morris Cos., foe V: "‘ 

biggest U.S. cigarette maker, which Soum- Bloomberg 
plunged more than 20 percent despire the leader in 1 
news of a hefty dividend rise. Also tobacco, 
taking a beating were RJR Nabisco Tobacco sh 
Holdings Co., the owner of R J. Reyn- last week when 
olds Tobacco Co.; Lorillard Tobacco in favor of the 
Co., a unit of Loews Corp.; Liggett against foe far 


FUR Nabisco 


dustries PLC of Britain. All are now 
trading at hefty discounts to the mar- 
ket 

Industry analysts attributed the de- 
clines to investor worries that, fol- 
lowing this month’s verdict in Florida 
against Brown & Williamson Tobacco 
Coip ? a B.A.T. subsidiary. U.S. jurors 
are increasingly likely to blame 
smokers' addiction on cigarette 
makers. Although the Florida jury 
awarded only $750,000 in damages — 
and B-A.T. is given a good chance of 
getting the jury’s verdict reversed on 
appeal — the rear is that a precedent 
has been set that may result in more 
and larger awards down foe road. 

“Investors overreacted to the Flor- 
ida court case,” said Roy Buny. an 
analyst at Oppenheimer & Co. in New 
York. He is advising clients to buy 
Philip Morris, B_A.T. and UST Inc.. 


the leader in U.S. sales of chewing 
tobacco. 

Tobacco shareholders took heart 
last week when an Indiana court found 
in favor of the cigarette makers and 
against foe family of a smoker who 
was aware of foe health risks of 
smoking but elected not to quit. The 
decision was hailed as proof that jurors 
had not become more sympathetic to 
smokers, and shares staged a 
comeback. 

But foe respite proved temporary as 
President Bill Clinton approved new 
federal regulations intended to curb 
smoking among minors by curtailing 
cigarette advertising and banning sales 
through mail order, vending machines 
and self-service. The tobacco compa- 
nies are fighting foe imposition of the 
new rules, but analysts expect that a 
protracted legal battle will only hurt 
share prices. 

“The legal battle may add to the 
media’s attention to the industry and 
will almost certainly add further to foe 
current public policy uncertainty.” 
said Matin Feldman, an analyst at 
Smith Barney in New York, He added 
that if tobacco regulation became an 


important debating point to 

"flsissaa*-: 

lvst warn. Last week Oklahoma be- 
came foe 14th state to sue foe tobacco 

industry in an effort to force agartfte 

makers to pay part of smokers health 

costs, and aieast i three other states are 

expected to follow. 

Investors with the stamina to stay 
this rocky course — and the confid- 
ence that foe political and judicial out- 
look will improve — should consider 
buying now, analysts said. Gro wth and 
earnings prospects remain strong, par- 
ticularly outside the United States, and 
shares are the cheapest they have been 
in years. 

Moreover, generous dividend pay- 
ments and share repurchase programs 
have become the norm in the industry 
because, analysts said, companies 
realize they have to compensate in- 
vestors for the political uncertainty 
surrounding their holdings. 

In foe Iasi 10 years, Philip Morris 
dividends have grown at a compound 
annual rate of ”"20.4 percent. Philip 
Morris’s dividend yield is 5.31 per- 
cent, more than twice the 2.1 percent 
yield of the Standard & Poor's 500 
index of blue-chip companies. RJR 
Nabisco 's dividend yield is a whop- 
ping 73 percent. 

There is also foe possibility that, in 
buying a tobacco stock, investors are 
getting a piece of another, less po- 
litically sensitive industry. Philip 
Moms, for instance, may be best 
known as the maker of Marlboro ci- 
garettes, but it is also the world's 
largest producer and marketer of con- 
sumer packaged goods. Tobacco ac- 
counts for only about half of the com- 
pany's combined revenues. 


A Cautionary Tale of Two Spinsters 


not want to be overweight on Malaysian 
equities.” 

Bloomberg Business News. 


By Dan Colamsso 

F IVE YEARS AGO, Olga Mon- 
etti and Fannie Monetti were 
arguably New York’s most un- 
likely millionaires. Hie two 
sixty-something sisters shopped in thrift 
stores, refinisbed discarded furniture for 
their home in the run-down East Harlem 
section and drove a car that had seen 
much better days. 

But now, after huge losses from de- 
rivatives investments and with small 
chance of collecting a related arbitration 
award, the sisters may have no' choice 
but to scrimp. 

“How can we live?’’ said Olga Mon- 
etti, 62, about foe sisters’ straitened cir- 
cumstances. 

Such a question would have been 
laughable a few years ago. For 40 years, 
foe Monettis saved rigorously and relied 
on such safe instruments as certificates 
of deposit and Treasury bonds. Time 
worked its slow magic and by foe early 
1990s they had managed to amass $13 
million. Their nest egg. the sisters 
hoped, would one day pay for a com- 
fortable retirement and a dream vaca- 
tion to Italy. 

The affluence did not come easy. 
“This was sweat money,” said Olga 
Manetti, wbo like her sister never mar- 
ried. “We sacrificed our whole lives. We 
put away and put away and pin away.” 
Olga works as a hospital technician and 
Fannie, who is 69. reared a few years ago 
from her position as a file clerk. 

Things began to unravel in 1991, 
when the sisters answered a newspaper 
advertisement promising high yields on 
certificates of deposit The ad was 
placed by High Yield Management Se- 
curities, a brokerage firm in Clifton. 
New Jersey, and soon the sisters had 
moved all their savings there. 

At first foe Monettis had their money 
in conservative bond investments. But 
within a few years, many of their assets 
had been redirected to nsky derivatives 
that are drawn from pools of securitized 
mortgages known as collateralized 


mongage obligations. In theory, these 
investments can be big winners. As in- 
terest rates fall, they gain value because 
mortgage holders pay off foe principal 
early so they can refinance their debt at 
lower rates. But the Monetti sisters were 
not so lucky; by mid-1994 rates had 
risen three times and their investments 
sustained great losses. 

In 1994, High Yield Management 
had also sold foe sisters interest-only 
strips, which are the interest portions of 
a mortgage pooL These investments 
should thrive when rates rise, but again 
foe Monettis were unfortunate. As rates 
rose through 1 994, the entire mortgage- 
backed derivatives market was thrown 
for a loop as major hedge funds took 
losses on massive positions. The in- 
vestments became all but illiquid. 

Even worse, many of the Monettis* 

\ How can we live?’ 
ask the Monetti sisters 
after bad derivatives 
trades wiped out their 
$1.2 million nest egg. 

investments were very risky, based on 
mortgages of long maturity and held by 
borrowers with iffy repayment records. 
Bad market news hits such investments 
hard. The sisters were further hurt by the 
fact that they bought many of these 
investments on margin, with money 
borrowed from High Yield Manage- 
ment through National Financial Ser- 
vices, a unit of Fidelity Investments. 

The accumulating interest charges on 
these margin loans — which readied a 
principal sum of $1 3 million — forced 
High Yield to liquidate the Monettis’ 
investments at a tremendous loss. 

The Monettis are not unusual in join- 
ing the company of blue-chip compa- 
nies that have fallen victim to deriv- 
atives risk, according to Richard Ryder, 


publisher of the Securities Arbitration 
Commentator, a newsletter. While no 
figures exist, anecdotal evidence sug- 
gests there has been an increase in foe 
number of derivatives arbitrations 
brought by individual investors and 
small institutions, especially in the 
CMO market, he said. 

“It’s clear that CMO derivatives 
have trickled down to the retail level,” 
he said. 

The losses have been the subject of 
dispute. The Monettis say that foe risks 
of the derivatives were never explained 
to them and that they thought foe in- 
vestments were similar to Treasury 
bonds and were Government-guaran- 
teed. “We’re not gamblers,” said Fan- 
nie. Added her sister, “We could have 
kept it in foe bank and slept very well at 
night.” 

Philip Eitman. the owner of foe now- 
bankrupt High Yield Management, 
HYM. declines to comment on any spe- 
cifics of the Monettis’ situation because 

lutMrf Eitman stresses that he, like 
foe Monettis. was a victim of an “his- 
toric” crash in foe derivatives and bond 
markets. “There’s a hefty list of cred- 
itors” of High Yield, he said. * T invested 
100 percent of my time and money in the 
company. I lost everything.” 

One month ago, foe arbitration that 
ensued from this dispute ended in a 
major victory for the Monettis. The ar- 
bitration panel, convened by the Na- 
tional Association of Securities Dealers, 
said foe sisters do not have ro pay the 
$13 million margin debt. And the panel 
ordered Mr. Eitman ro pay the sisters $1 
million. 

But collecting foe $1 million is another 
matter. Mr. Eitman, wbo expressed sur- 
prise that he was held responsible by foe 
panel, is feeing other actions and also 
says he owes money to the IRS. 

‘‘I’ve staved off filing personal bank- 
ruptcy as long as possible," he said, 
calling it “very unlikely" foe sisters 
will see foe $1 million. “The only thing 
I have left is my integrity. ” 

The Neve York Times. 


The Power of Equity 


By Tim Quinson 


W HY DO mutu- 
al fund man- 
agers, who 
make an aver- 
age of $675,000 a year, hop 
from one job to foe next? 

Same move because their 
pe rfo r man ce is bad: When 
their funds’ returns lag, they 


because their performance 
is good: They get recruited 
by another company. 

Increasingly, there is a 
third reason. Fund man- 
agers want equity in foe 
company where they work. 
If they do not get it, they 
look for a new job. 

This .month, Mary Iis- 
anti, 39, left Bankers Trust 
New York Corp., where she 
managed tte iop-ranked BT 
Investment Small Cap Fund, 
for Strong Capital Manage- 
ment fee. in Menominee 
Falls, Wisconsin. 

“Strong put together an 
attractive compensation 
package,” Ms. Lisanti said. 
“It’s structured so that I 
share in foe growth of foe 
firm's busme$5..rm treated 
like a partner.” 

Strong Capital is one of 


several fund companies foal 
include equity as part of 


Jack Laporte, manager of 
T. Rowe Rice New Hori- 
zons Fund, received cash 
compensation of almost 
$138 mlffioc in 1995, plus 
25,000 stock options in the 
management company. 

If history is a guide, Ms. 
Usanti w£Q do all tight as a 
Strong Capital “partner.” 
Strong’s assets under man- 
agement ballooned from $1 
billion in foe early 1980s to 
$20 billion today. 

“You have to be com- 
petitive to get foe managers 
you want,’’ Chairman 
Richard Strong said. In' the 

Itahard WfeLss from Stein 
Roe & Famham Inc., 
Steven Harrop from USAA 
Investment Management 
Co. and Ronald Ognar from 
RCM Capital Management 

Stephen Doyle, chief ex- 
ecutive of Montgomery 
Asset Management in San 
Francisco, concurred. “If 
they perform well, more as- 
sets will be attracted to the 
firm, and we’ll all make 
more money.” 

Bloomberg Business News. 


Investors Urge 
Fairer IPO System 

An investor group has urged 
big Wall Street underwriters to 
give small investors a better 
opportunity to buy stock in ini- 
tial public offerings. 

Tbe National Council of 
Individual Investors said this 
week that small investors 
were denied foe opportunity 
to earn profits of up to $1.1 
billion in 1995 because they 
were shut out of initial public 
offerings for stocks. 

“It’s time for investors to 
rtemimri an gnd to the unfair , 

two-tiered system for new 
stock offerings that reserves 
foe easiest profits for institu- 
tions mid the ultra-wealthy, 
and then leaves small in- 
vestors nothing more than foe 
soaps,” Gexri Detwefler. foe 
group’s policy director, said. 

The group is issuing a pe- 
tition asking foe nation's 25 
largest securities bouses to in- 
crease the allocation of IPO 
shares to small, investors from 
foe current average of 10 per- 
cent to at least 25 percent of 
foe new stock offerings. 

Traditionally, underwriters 
reserve -shares in hot initial 
public offerings for their best 
clients as a way to maintain 
customer loyalty. 


locked out of foe big re- 
turns,” Ms. Detweiler said. 
“Public confidence in the 
markets is always weakest 
when investors see the mar- 
kets as a rigged game in 
which they lose so that ‘in- 
siders' can get rich." (AP) 

Foreign Ownership 
Shows Slippage 

One investing trend that is 
assumed to be strong and ir- 
reversible Is globalization, 
but research by J. P. Morgan 
& Co. shows a slippage in foe 
percentage of foreign own- 
ership in the world’s 13 
largest stock and bond mar- 
kets since 1993. 

Holdings of stocks and 
bonds by non-residents has 
fallen from 10J percent of 
outstanding securities at the 
1993 peak to 93 patent last 
year. The decline is more pro- 
nounced in equities, from 9.4 
percent 10 7.8 percent, while 
the dip in bonds has been less 
than a percentage point. 

“A major reason for the 
drop in portfolio diversifica- 
tionis that investors appear to 
have become mere skeptical 
about the risk-return tradeoff 
of investing in foreign mar- 
kets,” a report by foe bank 
staled ,l The 1994 global bear 
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booming, small investors are probably ted international in- 


vestors to reduce overseas 
holdings as part of a general 
reduction in risk exposures. 

“A return of bull-marker 
conditions in 1995 should 
have led to a revival in cross- 
border investing, but the op- 
posite happened," the report 
stated. “Inis is probably in 
response to a growing per- 
ception that the diversifica- 
tion benefits of international 
investing are not what they 
used to be." 

An accurate perception, 
too, if foe reason for investing 
abroad is to keep a portion of 
assets in markets that do not 
move in lock-step with foe 
market at home. In foe last 
two years, Morgan says, re- 
turns in markets, especially in 
bonds, are much more closely 
correlated than they were in 
the late 1980s and early 
1990s. ( JHT ) 

Bad Broker? 

Gripe On-line 

Investors will be able to file 
on-line complaints about 
brokers by mid-September 
through the new World Wide 
Web site of the National As- 
sociation of Securities Deal- 
ers’ regulatory unit. 

Mary Schapiro, foe regu- 
latory unit's president, has 
launched NASD Regula- 
tion’s home page on foe Web 


by saying it now offers “a 
basic primer” on broker reg- 
ulation and bow to file com- 
plaints. 

Ms. Schapiro said in- 
vestors also would be able at 
some point to obtain brokers’ 
disciplinary histories through 
the NASD Regulation home 
page, which can be accessed 
through “http://www.nas- 
dr.com.” (Bloomberg) 

Philippine Firms 
Make Index Debut 

Ten Philippine companies 
may see their shares rise when 
they become part Of an in- 
ternational index tracked by 
institutional investors on 
Monday, analysts said. 

Morgan Stanley Capital In- 
ternational said Aisons Ce- 
ment Corp„ C&P Homes 
Inc., DMCI Holdings Inc., 
and Filin vest Land Inc. will 
become part of its 30-com- 
pany MCSI Philippines Free 
index. 

Morgan Stanley will also 
include Guoco Holdings Phil- 
ippines Inc., Ionics Circuits 
Inc., Mon drag on Internation- 
al Philippines Inc.. Republic 
Glass Holdings Corp., Secu- 
rity Bank Corp. and Southeast 
Asia Cement Holdings Inc. 

The 10 replace six others 


which represe n ts companies 


in which foreign investors 
can invest 

Those being dropped from 
foe index are Basic Petroleum 
& Minerals Corp.; First Phil- 
ippine Holdings Inc.; Oriental 
Petroleum and Minerals 
Corp.; Philodrili Corp.; and 
Sanitary Wares Manufactur- 
ing Corp. ( Bloomberg ) 

New Edition of 
India Data Book 

Investors can get up-to- 
date information on 2,000 In- 
dian companies through foe 
1996 edition of the National 
Stock Exchange Infobank. 
The directory is published by 
DSI Communications Ltd., 
which also publishes a hand- 
book for bankers on Indian 
finance. (Bloomberg) 
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World Roundup 


Cunningham Quits 

football Randall Cunning- 
ham. released by the Philadelphia 
Eagles alter 1 f seasons and not 
picked up by the only team he 
wanted u> join, said he would retire 
from pro football. 

The three-time Pro Bowl quar- 
terback, whose dazzling runs and 
inspired playmaking had faded 
si nee a series of injuries, said, “Al- 
though it suddens me to leave. ! am 
looking forward to spending more 
time with my family and pursuing 
other interests that have been on die 
back burner for some time.** 

The announcement was not un- 
expected. Cunningham had said the 
only team he warned to play for this 
year was the St Louis Rams, who 
did not seek to sign him when he 
became a free agent. (AP) 

Woods Starts With a 67 

golf The crowd on the first hole 
stretched from tee to green, flank- 
ing both sides of the fairway, four, 
five sometimes six deep, the sort of 
multitude you might see at a British 
Open or on a Sunday at the Masters. 
Or at Tiger Woods’ professional 
debut at the Greater Milwaukee 
Open. 

Woods shot a respectable round 
of four-under-par 67 on Thursday, 
tied for 14th place in the tourna- 
ment. As he walked down that first 
fairway as a pro, waves of applause 
rippled up and down the ropes. The 
galleries were as warm as the day 
itself. (AP) 

Bad Eyesight KOs Bruno 

boxing Former world champion 
Frank Bruno retired Friday after 
doctors told the British heavy- 
weight that his eyesight was too bad 
for him to continue boxing. 

Bruno, 34, who lost his World 
Boxing Council crown to Mike 
Tyson in March, said he wept when 
he told members of his family that 
his 14-year professional career was 
over, “'it's sad. it was difficult." he 
said. (Renters) 


Power Serves Prove 
Unbeatable at Open 

Ivanisevic and Philippoussis Win 


The AstiniiiteJ Press 

NEW YORK — Despite the heat and 
the humidity, there was no power short- 
age at the U.S. Open on Friday. 

Three players with huge serves — 
fourth -seeded Goran Ivanisevic of 
Croatia, Mark Philippoussis of Aus- 
tralia and Tim Henman of Britain — 
powered their way into the third round 
of the year’s final Grand Slam tour- 
nament. 

Philippoussis pounded out 24 aces in 
his 6-3, 6-4, 6-2 victory over Andrei 
Olhovskiy of -Russia and had many 
more service winners. 

Ivanisevic fired 16 aces past Aus- 
tralian Scott Draper in advancing with a 
6-7 ( 1-7). 6-3, 6-4, 6-4 victory. 

While Henman only had 
three aces — actually one 
fewer than his opponent, 

Doug Flash of Atlanta — his 
big serve set up easy points 
in the Briton’s 6-3, 6-4, 6-2 
victory. 

“It was a lot easier than 1 
thought it would be," said Philip- 
poussis, whose serves were clocked as 
high as 136 miles per hour (217 kilo- 
meters per hour). “I’m sure he didn't 
play very well today, didn't get a lot of 
first serves in. maybe looped a lot of 
second serves.” 

Philippoussis is on track to meet top- 
seeded and defending champion Pete 
Sampras for the third time in this year’s 
four Grand Slam tournaments. The 
young Australian upset Sampras in the 
third round of the Australian Open, then 
lost to the American in the second round 
at Wimbledon. 

If both continue their winning ways, 
they will play in die fourth round. 

One seeded player was ousted Friday 
when Guy Forget of France downed No. 
17 Felix ManttUa of Spain, 6-4, 7-5, 6-3. 
Mantilla, ranked 16th in the world before 
the draw, was passed over by the U.S. 
Tennis Association when the seedings 
were made. 

When seventh-seeded Yevgeni 


Kafelnikov pulled out of the Open in a 
huff because of his seeding. Mantilla 
was placed in a seeded spot in the 

draw. 

In an early women's third-round 
singles match. Sandrine Testud of 
France defeated Argentina's Ines Gor- 
rochategni 4-6, 6-2, 6-1. 

Meanwhile, after playing 23 matches 
in 34 days, Alex O'Brien was taking a 
deserved day off after upsetting 1 1th- 
seeded MaliVai Washington in a five- 
set match Thursday night. In an amazing 
summer run, die Amarillo, Texas, right- 
hander has zoomed from 285th in the 
world rankings to the third round of the 
U.S. Open. There’s always the pos- 
sibility of more to come. 

“A month and a half ago 1 
don't think l would have told 
anybody I would have won 
New Haven and beaten sev- 
eral top players,” O’Brien 
said. “I still did believe in 
myself. Also my family be- 
lieved in me.” 

At midnight, his family was standing 
in the Louis Armstrong Stadium stands 
at the National Tennis Center, cheering 
his latest improbable step up the ratings 
ladder. “It was a great feeling,” de- 
feating Washington. 6-3, 6-4, 5-7, 3-6, 
6-3, O'Brien said. “I mean, how can 
you make a better picture? 

“My whole family is over there, 
friends are over there, they’re so happy 
for me. I'm happy for myself, the fans 
seem like they're happy for me. Maybe 
a few of them aren't” 

Until this summer, O’Brien was just 
another player on the tour, with a rank- 
ing so low he had to play qualifying 
matches to get into most tournaments. 
But for the last month, he has shown the 
talent that once took him to No. I in the 
college ranks. 

Washington wasn’t the only seeded 
player ousted Thursday night Jeff 
Tarango eliminated No. 10 Marcelo Rios 
of Chile, 6-4. 4-6. 7-6 (7-5), 6-2 on 
Grandstand Court where the crowd 
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booed the winner. "I love the crowd if 
they boo me every day,” said Tarango, 
who is best known for being kicked out of 
Wimbledon last year, after which his 
wife slapped the u mpir e. “It fires me up, 
makes me play my best tennis.’ ’ 

Third-seeded Thomas Muster, No. 6 
Andre Agassi and No. 13 Thomas En- 
qvist made it safely through to the third 
round. In the women's singles. No. 1 
Steffi Graf. No. 3 Arantxa Sanchez Vi- 
cario. No. 7 Jana Novotna, No. 14 Bar- 
bara Paulus and No. 16 Martina Hingis 
all moved into the third round. 

Robin Finn of The New York Times 
reported earlier: 

Andre Agassi likes to give the people 
palpitations; predictability bores him. A 
uied-and-tnie Las Vegan, he's also in- 
terested in mirages, the more colorful 
the better. 

So that's what he became on 


Thursday at the U.S. Open, the mirage 
of a twig-legged, hairless little fellow 
overwhelmed by his baggy black shorts, 
his big yellow watch and his strapping, 
young opponent, Leander Paes of India, 
who nimbly pocketed the first set and 
continued to streak around the court like 
a comet in the next 

Whew, what an apparition: There 
was the sixth-seeded, eighth-ranked 
Agassi, who by hook or by crook had 
appeared to be the intended heir of this 
slam's title, a scant point away from a 6- 
3, 5-0 deficiL But suddenly the mirage 
became a miracle in broad daylight on 
the stadium court. Agassi, who came out 
of nowhere and won this slam despite 
being unseeded in 1994. is partial to 
miracles, too. 

The 26-year-old escape artist not only 
defused all five break points in that 
dangerous game, he won 18 of die en- 


suing 19 games and claimed this 
second-round difTh anger with a spec- 
tacular 3-6. 6-4, 6- 1 . 6-0 comeback. 

“That was a scare,” the winner said " 
to the loser as they convened at die net* 
for their post -match handshake. 

But it was a short-lived scare. Once 
Agassi turned dictatorial from the 
baseline and Paes turned less explosive, 
the underdog became little more than a 
moveable target at the net. 

“I was just dodging bullets,” Agassi 
said of his humble origins in this boom- 
erang of a match. But just when it 
seemed he had thrown it away, back it 
came, straight into his hands. “This is 
probably as extreme as it gets.” Agassi 
said, with obvious pleasure, of the hair- 
pin turn taken by this match, “but you- 
do what you've got to do to win the 
match. I had to elevate my game, take- 
chances. You step it up as you go.” 
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Swedish goaltender Tommy Soderstrom kicking away a shot by Robert Hoiifc, right, of the Czech Republic. 


Yanks’ Swoon Continues 

N.Y. Has Lost 9 Games in Standings in a Month 


Canada Beats 
Russia, 5-3, 

In World Cup 

Ihr Awentti-J Press 

. VANCOUVER, British Columbia — 
Joe Sakic, the most valuable player in 
last year’s Stanley Cup playoffs, scored 
52 seconds into the third period to break 
a tie as Canada beat Russia. 5-3. in the 
World Cup of Hockey. 

Russia imd tied it on Thursday night, 
3-3, with two second-period goals in the 
tournament opener for both teams. But 
Darius Kaspaniiris was called for hook- 
ing 4! seconds into the third period, and 
Sakic scored 1 1 seconds later by con- 
verting a rebound. 

Russia had two goals disallowed, in- 
cluding Sergei Nenwhmov’s apparently 
tying goal with 1 :4! remaining. But the 
Russians were penalized instead when it 
was determined they had too many men 
on the ice. Tftco Floury added an in- 
surance power -play goal with 20 
seconds to play. 

Vincent Daniphouxse scored a short- 
handed goal for Canada, and Eric Des- 
jardins scored a power-play goal. 
Brendan Shanahan added the only even- 
strength goal. 

The Russians got goals from Alexei 
Kovalev. Vladimir Malakhov and 
Sergei Fedorov. 

■ Sweden Downs Czech Republic 

Jaromir Jogr's triumphant homecom- 
ing In lYaguerurncd into something a bit 
unworthy of celebration. There were 
boos, whistles ami empty beer cans on 
(he ice as Sweden shut out the Czechs. 
3-0. 


Jagr’s appearance in the World Cup 
on Thursday was his first on a national 
team in front of Czech fans, who were 
hoping to catch a glimpse of the hero 
they otherwise knew oily from tele- 
vision. 

“We played strange hockey 1 to- 
night,” Jagr said after the game, the 


Czechs* second World Cup loss. On 
Tuesday, tire team had been routed by 
Finland in Helsinki, 7-2. 

The Czechs were outshot by the 
Swedes 27-17. managing only one shot 
on goal in the seconcf period. 

Tommy Soderstrom of the National 
Hockey League’s New York Islanders 


recorded the shutout. The victory as- 
sured Sweden of a place in the second 
round. Finland also advanced into the 
second round by rooting Germany, 8-3, 
on Wednesday. 

The Czechs will play Germany on 
Saturday for third place in round two of 
the European pool. 


Ci*’f*MhfOarSlqlfFn*nDupalrha 

ANAHEIM. California — Each loss 
looks uglier than the one before. Each 
loss is one more chance for the Bal- 
timore Orioles and the Boston Red Sox 
to climb nearer to the top of the Amer- 
ican League East Each loss is more 
painful, puzzling and perplexing. 

If these are the real Yankees, a team 
that fumbled its way to a 1 4-3 loss to the 
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California Angels on Thursday night, 
then the final 29 games of the seasoniare 
going to be awtilly exasperating for 
New York. 

The Y ankees have kicked away 26 of 
their last 44 games and have lost nine 
games in the standings since July 29. 

Tigers 4, Royals 1 Bobby HiggJUSOn 
hit a tiebreaking homer in the eighth 
inning as Detroit snapped a three-game 
losing streak with a victory over Kansas 
City. 

Twins 6, Brewers 1 Frank Rodriguez 
became the first Minnesota pitcher to 
win 13 games in a season since 1992. 
and Roberto Kelly homered and drove 
in two runs as the Twins defeated Mil- 
waukee. After giving up a run in the 
first, Rodriguez (13-10) shut out the 
Brewers the rest of the way. 

Mariners 9, Orioles 6 In Seattle, Mark 
Whiten ’s grand slam with two outs in 
the bonom of the ninth inning rallied the 
Mariners over Baltimore. 

In the National League: 

Dodgers 2, Expos i Ramon Martinez 
beat his younger brother, Pedro, limiting 
Montreal to three hits in eight-plus in- 
nings. Mike Piazza and Eric Karros hit 


consecutive home runs in the fourth in- 
ning for the Dodgers. 

The matchup of the Martinezes was 
the first between brothers since July 31, 

1 988, when the Dodgers’ Mike Maddux 
beat his younger brother, Greg, in a 6-3 
victory over the Chicago Cute. 

The Martinez brothers became the 
sixth set of siblings to face each other in 
major league history. They joined Virgil 
and Jesse Barnes. Don and Pat Un- 
derwood. Gaylord and Jim Perry, Joe 
and Phil Niekro and the Madduxes. 

Braves s, Pirates 1 Greg Maddux lim- 
ited Pittsburgh to four hits over seven 
shutout innings and Jermaine Dye and 
Chipper Jones homered. leading Atlanta 
past Pittsburgh. 

Reck is, Rockies 7 Joe Oliver drove 
in a career-high seven runs with a grand 
slam and a three-run double, and Cin- - 
cinnati had season highs in hits and runs. • 
The Reds scored six runs in the fifth 
inning. 

Padres 3, Mets 2 Joey Hamilton al- 
lowed two runs on six hits in eight-plus 
innings as San Diego handed new New ! 
York s new manager, Bobby Valentine. ■ 
his third straight loss since replacing! 
Dallas Green. 

Cubs 4, Astros 3 Jose Hernandez 
broke a seventh -inning tie with a two- 
run single as Chicago ended Houston 
starter Shane Reynolds’ five-game win- 
ning streak. Reynolds (16-7) lost for the 
first rime in nine starts dating back to 
July 17. 

Martina ID, Cardinals 9 The Florida 

Martins hit four home runs off Todd 
Stonlemyre in the first three innings and 
held on for their sixth straight victory. 

(NYT.APl 
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AUSTRALIA VS. SRI UNKA 

FraOSY. IN COLOMBO 

Aosttolta Innings: 22Wt (SO wen) 

Sil Lanke Innings: 232-6 (45 5 oven) 

Result: Sil Lada tnn Pv lour »W*R. 
OTAMStNOta Sri Laflfm i poMv Au5- 
fisOa Z India a Zenbetwe 0 . 
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CT 0 K 7 J/, Bus, is, 6 - 1 6-4 6 -Z Tim Henmoiv 
Srtem. oef. nauo Pioau u.s, t-i 6 -a 6 -a 
GuyfarseLFfOtiettW. FeftiMartmo ( 17 ), 
jSEA 4-4 7 -S. 4-1 Sieno Scholken Ncltier- 
bnd&.drtDovidRW(j«hRepvWt 6 -Z 6 - 
4 1 « 4 - Ceren l wnbevle (e), Croatto# del. Scon 
Groper, Australia 6.7 fT- 73 # 6 - 3 . 64 6 - 4 : 
AJommer WUN t Russia, def. A/lfkaeJ Tffl- 
aw.LucCm 1 - 6 , 6-4 e-i, 4 * 7*6 DM). 
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Senotac Tetfua, France; Ml. m« Gdr- 
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Fau tdo r , tfef.Mnrti Knotees. Bonones. 7-6 
0 - 3 ). 94. fri 6 .jr { 3 ./J, 6 -i Jason 
Stettenfccrfl, Auitratta def. Ksnnefti Corrten. 
CcneoD, 4-1 74 [ 7-1 ]. 6 - 3 ; Amaud BoeOen, 
F«aw. tfrt. AtoSTHisC^istofSMri. Sweden. 7 - 
& (M), 6-1 My Jnler Stmehez, Spdn, Oof. 
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4 7-4 ( 7 - 11 ; David Whesten. U-S. def. FreO- 
erfcVBDUX. France. 4-4 64 4 - 6 , 7-6 ( 7 - 4 ); Jon 
SlemerinK. HMheitanda. del. Cariob Mom, 
5 poln, 7-6 ( 7 - 2 ), 64 6 - 4 ' Jeff Tarango. U. 5 . 
def. Mareeto Rlas ( 10 i. C»Ue. (r*. 44 7-4 ( 7 - 
51. trh AJex Obrien, UJ, det MoBVuI Wosh- 
tegion ( 1 1 ), UJL 4 - 1 6-4 5 - 7 . 34 6 -Z 

WDUEN '5 SINGLES. SECOND ROUND 

Jana Novotna ( 7 ). Czech Rea. Set no- 
rende LobaL Argentina 4 - 3 . 4 - 4 . 6-Z JucfRn 
Wlesner, Austria, net DeOMeGrahnov uj. 6 - 
1 74 Tend WWlBnoer-Jones. UA, del. Amy 
Pnaler. UJ, 7-6 ( 7 - 2 ). 6-2 Martina Hingis 
( 16 ). Switzerland, del Miriam Oratnanp. 
Nefnrri(mda6^6^AranwiScncftezVenrto 
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TRANSITIONS 


OASIOAU. 

AUERICAN LEAGUE 

BALTIMOSC— AanArod 30 Todd ZeOe and 
OF Pete Inoavlglia from PhitoaetpWa for two 
pkrrm to se named Oesigncned RHPs Gar- 
ret! Stephenson and Kettri Shepnert lor os- 
slgnmerd. 

BOSTON — Clcirned 3 B Jeff Manta oft 
waivers from Seoffle. Opilcned RHP Srenl 
Knocheif to PawtucXeLiL. Designated C Alex 
Drigattetv assignment. 

caufornia— D esignated LHP Kyle Ab- 
bott (o Vancouver, PCI- 

HEW york— A cquired RHP Kfcfcy Banes 
and e ptoyer to be named Mm AVhmWkee os 
compensation for Injured status of OP-INF 
PotUstadL 

SEATTLE— Acquired 3 B Dove HaOlns tern 
Mtennou for o minor teoque player to » 
tramed. P« 38 Jefl Mnroo on vwsvere 1 »rine 
purpose o< pMng Mm res release. 

NADOHAL LEAGUE 

COUHUOO-BmbM eanmrct of SS New 
Perez tram tataredo Sprtnpi PCi- 


UUIXTMU. 

NATIONAL BASKETBALL ASSOCIATION 
SAM antohid— Signed G Vemon MoxvmlL 
TMQHTO— Signed F Watt WdDmns to one- , 
yearcomracL 

FOOTUU 

NATIONAL FOOTBALL LEAGUE 
ATLANTA— Re-signed CB DJ. Johnson to 
T-yeorcontroa. Signed Vfil BurneQ Rogues. 
Extended corttrad of R 0 Craig Heyward one 
year. Put CS Tim Denton on injured reserve. 

Chicago- S igned C Rob Doris, WR John. 
Jockson. Wo hied WR Tnnrts Hannah and ler- 
mtnoted cartrocr at OL Mflve SutSvan. 

demveh— S igned Rfl Vbiigfm Hebron, 
signed te tAidratd Titiey to prcaice squod. . 
Released RB Gary Dawns. 

JAOCSOicviUi-Slsned D 7 Arcke Dovteta 
praaice squad. 

MIAMI— Signed TE Bobby Neety to arac- . 
lice squad. 

n.y. giants— S igned *,VR Kevin Atezander 
» practice sqina 

H.T. JETS— Signed T Jurees Parrish.. 
Wahw C-GJrtmBocfc. 

PHILAMLPHiA-Signed pa Oiri» Bwcfc- 
Miter. V« DtaBeo Burks, CB Fred* Fort), 

LB WMt /JlnrshsB lo practice sound. 

ST. UWE— Released LB Themes Homcn. 
Signed LB Antonio Gtss. 

HOCKEY 

natmnai. hockey league 
chlobaoo— S igned //ran: Cnwterd, 
coach, to Bu»teoraanr 53 auensten. 
DETOprr— Traded Rw Dina Oocoreffl ro 

Tempo Bay ftr o 1998 condBionol draft pick. 

EOMornou— signed C Jesse Belanger to 
tw&ytwconMKl > . 

U» ANGELES -siwd G Jecn-Ctaude ‘ 
Besgeran to one- year controc!. 
pnoen pc— Signed Reggie Savage. 

COCUCR 

Michigan state — D ccktrep DE Ttm UMS 
txadeadariy bieOgMe terLgxaaiing seasotL 
Virginia— A rnutaKed Phi fresnraon P 
crolg rncAnarewwffl be incflgbte ter metlist 
s»#n gomes of bmkettwii season. An- 
nnunced Owr C Chcse Meffieny .has retained 
trasAetbonteam. 
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Anyone Knock Off the Cowboys? It’s Finally Time to Find On 


peanng : uan nmnntt bomb stay mjmy- 
frce? How much will the losses of 
comerback Larry Brown, defensive 
tackle Russel] Maryland and lineback- 
ers Robert Jones and Dixon Edwards to 
fine agency hurt the defense? 

Players on the Spot: Wide receiver 
Kevin Williams. He has to jget the ball 
more with Michael Irvin outtor the first 
five games. Middle linebacker Fred 
Strickland. A tough defender, he has to 
replace Jones in the middle. 

Achilles' Heel: Lack of depth. If in- 
juries hamper key starters, the Cowboys 
become an ordinary team. 

philadelphia eagles Last season : 
10-6. advanced to NFC semifinah. This 
season: 8-8. 

Key Questions: Can quarterback 
Rodney Peete stay unhurt long enough 
, to get the offense in gear? Can Coach 
QRay Rhodes keep running backs Rickey 
Watters and Charlie Garner both happy 
with enough carries? 

Players on the Spot Wide receiver 
Irving Fryar. He will face constant 
double -coverage because of the lack of 
a solid second receiver. Comerback 
Troy Vincent. He did not leave Miami 
on a high note but figures to play a key 
role. Defensive end Mike Mamuia. This 
undersized second-year player has to be 
more aggressive against the run. 

Achilles* Heel: An offensive line wife 
three new players and problems with pass 
protection in offensive coordinator Jon 
Gulden's West Coast offense. 

Washington REDSKINS Last sea- 
son: 6-10. This season: 8-8. 

Key Questions: How long will Coach 
Norv Turner stick wife Gus Frerotte as 
starting quarterback? Can fee Redskins 
duplicate last season's sweep of Dallas? 
Can Terry Allen rash for mote than 
1,000 yards again this season? 

Players on the Spot: Defensive tackle 
Sean Gilbert. The Redskins traded their 
riixfe pick of fee draft to get him from the 
Rams and he must produce. Wide re- 
ceiver Henry Ellard. Again this year, at 
35, he must prove feat he is not too dd. 
Comerback Tom Carter. He’s a talented 
cover man who gets beat too much for a 
blitzing defease like fee Redskins. 

Achilles' Heel: Last season feeRed- 


Rv I rwmif* Whrtp- skins ’ quarterback combination ofHeath 

Sutler and Frerotte threw for 16 touch-- 

* downs, but also threw 20 interceptions. 

Tke National Football League's 1996 Arizona cardinals Lastseason: 4- 

ason begins on Sunday. Following are 12. This season: 6-10. 
v o re casts for all teams . which are listed Key Questions: Can Coach Vince To- 
rn predicted order of finish. bin provide some stability to a franchise 

feat has bad only one winning season 

National r,nniWpnra> moving to Arizona in 1988? Do 

national Lomerence ^ Cardinals really have a chance wife 

East ern Division Esba °* ***** “ 

Dallas COWBOYS Last season: 12 - . Player <m fee Spot* Running back 

4. Super Bowl champions. This season: LeelaiKl McEIroy. With Garrison 
11-5, Repeal Winner of Super Bowl Hearet waived and now in CuKumaa. 

Key Questions: Will off-field dis- ** m ° ade from Texas i A&M will get 
tractions prevent fee Cowboys from re- to cany fee ball, 

pealing? Can Emraitt Smith stay injury- Achilles Heel: Arizona has arguably 
fire? How much will fee lossas of three of fee best players in the NFC ai 
comerback Larry Brown, defensive positions m defensive tackle Eric 
tackle RnsseU Maryland and lineback- Swann, linebacker Seth Joyner and 
ers Robert Jones and Dixon Edwards to comerback Aeneas Williams, but fee 
fire agency hurt the defense? offense led the league wife 43 give- 

Players on fee Spot: Wide receiver ®ways last season. 

Kevin W illiams jje has to get fee ball NEW YORK BUNTS Last season: 5- 
more wife Michael Irvin outior fee first ^ -This season: 5-11. 
five games. Middle linebacker Fred Key Questions: Does Coach Dan 
Strickland. A tongfa defender, he has to Reeves believe in quarterback Dave 
replace Jones in fee middle. Brown? Can an offense thatreb’es on me 

Achilles* Heel: Lack of depth. If in- running game work wife such a weak 
juries hamper key starters, the Cowboys offensive line? . 

become an ordinary ft-*™ Players on the Spot Running backs 

PHILADELPHIA eaoles Last season: Rodney Hampton and Tyrone Wheat- 
10-6. advanced to NFC semifinals. This ! e V- ^7 will get a lot of carries bat will 
season: 8-8. have 10 break tackles to gain yards. 

Key Questions: Can quarterback Defensive tackle Keith Hamilton. A 
Rodney Peete stay unhurt long enm tgh converted end who moved inside last 
to get the offense in gear? Can Coach season, he will be counted on to plug fee 

“aSSum* Heel: A defense that gave 
with enough carries'* Q P 80 average of 1 32 yards rushing last 

Players on fee Spot Wide receiver *«» apd sacked opposing quarter- 
Irving Fryar. He will face constant backs only 29 tunes. 

double-coverage because of fee Jack of Central Division 

a solid second receiver. Comerback 

Troy Vincent. He did not leave Miami oreen bay packers Last season: 
Ob a high note but figures to play a key 11-5, advanced to NFC final. This sea- 
role. Defensive end Mike Mamiiia. This son: 11-5, advance to NFC semifinals. 
undersized second-year player has to be Key Questions: Can Brett Favre have 

more aggressive against fee run. another MVP-type season without tnm- 

Adiiiles’ Heel: An offensive line wife ing to painkillers? Will defensive tackle 
three new players and problems wife pass Santana Dotson free defensive end Reg- 
protection in offensive coordinator Jon gie White more? Do the Packers need 
Gulden's West Coast offense. fee home-field advantage in fee playoffs 

Washington REDSKINS Last sea- to reach the Super Bowl? 
son: 6-10. This season: 8-8. Players on fee Spoc Wide receivers 

Key Questions: How long will Coach Don Beebe, Desmond Howard and Der- 
Norv Turner stick wife Gus Frerotte as rick Mayes. Robert Brooks is Havre's 
starting quarterback? Can fee Redskins favorite target but someone will have to 
duplicate last season’s sweep of Dallas? replace Anthony Morgan, who was 
Can Terry Allen rash for more than waived. 

1 ,000 yards again this season? Achilles’ Heel: Linebackers vulner- 

Plavers on the Spot Defensive tackle able to the run. 

Sean Gilbert. The Redskins traded their Detroit lions Last season: 10-6 , 

tixfe pick of the draft to get him from the advanced to NFC semifinals. This sea - 
Rams and he must produce. Wide re- son: 9-7. advance to NFC semifinals. 
reiver Henry Ellard. Again this year, at Key Questions: If the Lions start slow 

35, he most prove that he is not too old. again, will Coach Wayne Fontes finally 
Comerback Tom Carter. He’s a talented be fired? Can new defensive coordin- 
rever man who gets beat too much for a ator Jim Eddy, who coached Dallas* 
ilitzmg defense like the Redskins. linebackers last season, salvage & weak 
Achilles * Heel: Last season feeRed- and slow, unit?^ 

Players an fee Spot: Middle line- 
backer Michael Brooks. Struggled play- 

Tmc Wecir'c f >uec ing for New Yoric Giants last season and 

i his week 5 WMES now has to replace Chris Spielman, who 

a signed with Buffalo. Comeibacks 

AnzonaatlndlaiMiporis Corey Raymond and Ryan McNeil. 

Atlanta at Carolina Neither has a reputation for solid man- 

Uncmnati otSt. Louis to-man coverage but will have to step up 

Detroit at Minnesota wife Willie Clay now playing for New 


This Week's Games 

Arizona of Indianapolis 
Atlanta at Carolina 
Cincinnati at St. Louis 
Detroit at Min nesafa 
Kansas City at Houston 
Oakland at Baltimore 
Philadelphia at Washington 
Pittsburgh at Jacksonville 
Green Bay at Tampa Bay 
New England at Miami 
N. Orleans at Son Francisco 
New York Jets at Denver 
Seattle at San Diego 
Buffalo at New York Giants 
Dallas at Chicago 


Achilles' Heel: Wife an all-star of- 
fense featuring Barry Sanders, Herman 
Moore, Brett Peniman and Scott 
Mitchell, Fontes* job will once again 
depend on a mediocre defense feat 
keeps fee Lions from greatness. 

CHfCAOO bears Last season : 9-7. 
This season: 9-7, advance to NFC first 

round. 

Key Questions: Will Quarteiback 
Erik Kramer continue to prosper under 


coordinator Ron Turner’s offense? Will 
defensive tackle Chris Zorich's seasou- 
ending knee injury make fee defense 
more vulnerable in the middle? 

Player on fee Spot: Wide receiver 
Curtis Conway. Started out fast last 
season, then faltered down the stretch. 

Achilles' Heel: A secondary so thin 
that Coach Dave Wannstedt traded up in 
fee first round to draft comerback wait 
Harris of Mississippi State. 

Minnesota WKJNOS Last season: 8- 
8. This season: 8-8. 

Key Questions: How much will fee 
defense miss coordinator Tony Dungy, 
who left to become head coach at 
Tampa Bay? Will the offense have a 

r unning game? 

Player on the Spot: Quarterback War- 
ren Moon. Last season he matched his 
career high wife 33 touchdown passes, 
but will turn 40 in November. 

Achilles’ Heel: A secondary that 
gave up a franchise-record 4,122 yards 
passing last season. 

tamra bay BUCCANEERS Last sea- 
son: 7-9. This season: 5-11. 

Key Questions: Is 
Trent Dims 1 fee right 
quarterback to start new A 

Coach Tony Dungy’s re- 
building program? Can CTTI ? 
rookie rollback Mike Al- WWWr . 
stott be a first-year sen- 

Flayers on fee Spot: I'M VI 
Defensive end Eric I Bl ■ 
Curry. This former No. 1 I I 

draft pick who has quietly I Ej 

been a role player. Wide I J V I 
receiver Alvin Harper. 

After an early season in- 'V 

jury, the former Cowboy ' 

never played up to ex- 
pectations. 

Achilles' Heel: An offense that was 
among die league’s worst last season. 
Leading rusherErrict Rhetr scored 1 1 of 
fee team’s 24 touchdowns on offense. 

Western Division 

SAN FRANCISCO 40 m Last season: 
11-5, advanced to NFC semifinals. This 
season: 11-5. advance to NFC final. 

Key Questions: How long will it take 
for Bui Walsh to emerge after beginning 
fee season as a behind-the-scenes as- 
sistant to offensive coordinator Marc 
Ttestman? 

Player on fee Spot: Wide receiver J J. 
Stokes. Big things are expected from 
former UCLA standout, who replaces 
retired John Taylor. 

Achilles' Heel: A running game that 
strikes fear in fee hearts of no one but fee 
49ers, wife Derek Loville and Tommy 
Vardeli as starters. 

ATLANTAFALCONS Last season: 9-7. 
advanced to NFC first round. This sea- 
son: 9-7, advance to NFC first round. 

Key Questions: Will Jeff George fi- 
nally shake Ms reputation as a quar- 
teiback who can’t win big games? After 
giving up a league-record 4,541 yards 
passing last season, can fee defense stop 
opponents’ air attacks? 

Player on die Spot Free safety 
Patrick Bates. Needs to reach potential 
after sitting out last season because of a 
dispute wife the Oakland Raiders. 

Achilles’ Heel: An offensive line that 
has to be able to open holes for running 
backs Craig Heyward and Jamal An- 
derson, and give Geoxge enough time to 
complete passes to receivers Eric Met- 
calf, Terence Mathis and Bert 
Emanuel. 

CAROLINA nurrHERS Last season : 
7-9. This season: 8-8. 

Key Questions: Was last season’s ex- 
pamion-franchise record a fluke? Can 
fee defense top last season's 36 sacks 
and 37 take-away totals? 


NFfe 


Player o a fee Spot: Running back 
Tim Biakabutuka. Rookie from 
Michigan signed late but will have to 
bear the brunt of fee running game. 

Achilles’ Heel: An offense that 
turned tire ball over more than all but 
two in the league and relies too 
much on kicker John Kasay. 

ST. LOUIS RAMS Last season: 7-9. 
This season: 6-10. 

Key Questions: Can defensive end 
Leslie O'Neal, a free agent from San 
Diego, give fee defense same tough- 
ness? Will Steve Walsh start at quar- 
terback fee entire season or will rookie 
Tony Banks take over? 

Player oa the Spot: Running back 
Lawrence Phillips. Rookie from Neb- 
raska whose off -field problems over- 
shadowed his solid play during fee ex- 
hibition season. 

Achilles' Heel: A defense that had 14 
takeaways last Sqxember bin gave up 17 
touchdowns over the last seven games. 

NEW ORLEANS SAINTS Last season: 
7-9. This season: 6-10. 

Key Questions: Why did the defense 
change loa 4-3 alignment 
last season after so many 
l successful years wife the 

3-4? Can naming back 
Mario Bates become the 
first Saint to have con- 
Jiil I secutrve 1 .000-yard sea- 

EMBaSdBal sons this decade? 

MV I Player on fee Spot: 

- ■ I Quarterback Tun Ever- 

■ I ett. He will have to carry 

’ Ittl a team that is bound to 
M\ give up a lot of points on 

^5/ defense. 

Achilles' Heel; A de- 
fensive line that can rash 
the quarterback wife the 
likes of Wayne Martin and Renaldo 
Turnbull, but has problems against fee 
run. 


American Conference 

Eastern Division 

Indianapolis colts Last season: 
9-7, advanced to AFC championship 
game. This season: 11-5, advance to 
Super Bowl. 

Key Questions: Can quarterback Jim 
Harfoaugh top last year's Pro Bowl sea- 
son? Will newcomers Troy Auzenne 
and Jay Leeuwenbuig boost a mediocre 
offensive line? Is running back Marshall 
Faulk on a downslide? 

Player on the Spot: Linebacker 
Quentin CoyatL He may be the AFC’s 
dominant defender. 

Achilles’ Heel: A defense that sacked 
quarterbacks only 29 times last season. 

mam dolphins Last season: 9-7. 
This season: 9-7. 

Key Questions: Can Coach Emmy 
Johnson take fee Dolphins to the Super 
Bowl in his first season? Will the of- 
fense have a running game to com- 
plement quarterback Dan Marino? Play- 
er on tire Spot Wide receiver OJ. 
McDuffie. Wife Irving Fryer now in 
Philadelphia, he becomes Marino's 
main target. 

Achilles' Heel: A rushing game that 
has not produced a 1,000-yard rusher 
since DeJvin Williams in 1978. 

buffalo BILLS Last season: 10-6. 
advanced to AFC semifinals. This sea- 
son: 8-8. 

Key Questions: Can quarterback Jim 
Kelly avoid injury and lead the Bills into 
fee playoffs? Can linebacker Bryce 
Panp duplicate last season’s defensive- 
player-of-fee-year season? 

Player on the Spot: Running back 
Thurman Thomas. The versatile back is 
going for his seventh consecutive 
1,000-yard season. 


Achilles* Heel: Age and injuries to 
key players could quickly turn the Bills 
from contenders to a rebuilding team. 

new England patriots Last sea- 
son: 6-10. This season: 8-8. 

Key Questions: Will Coach Bill Par- 
cells make it through fee season? Will 
quarterback Drew Bledsoe bounce back 
after throwing 1 6 interceptions last sea- 
son? 

Player on fee Spot: Running back 
Curtis Martin. He will be asked to carry 
an offense that relies on fee first-down 
run. 

Achilles’ Heel: An offense that 
struggled to score touchdowns inside 
opponent's 20-yard line in finishing 
29th in the league last season. 

NEW YORK JETS Last season: 5-18. 
This season: 3-13. 

Key Questions: Will Coach Rich 
Kotite make it to fee end of the season? 
Will fee offense have a rushing attack 
wife Adrian Murrell as its' top back? 

Players on the Spot: Wide receiver 
Keyshawn Johnson. There are great ex- 
pectations for the No. 1 pick from USC. 
Quarterback Neil O’Donnell. Has to 
lead a team that scored only 22 touch- 
downs last season. 

Achilles' Heel: A rushing attack feat 
scored only two touchdowns behind a 
weak offensive line. 

Central Division 

Baltimore ravens Last season: 5- 
11 as Cleveland Browns. This season: 9- 
7, advance to AFC semifinals. 

Key Questions: Will fee move from 
Cleveland affect the team's play? Will 
Coach Ted Marchibroda feature a con- 
trolled passing offense or a power rush- 
ing attack? 

Player on fee Spot: Quarterback Vin- 
nie Testaverde. The Ravens can win fee 
division title if he has a big season. 

Achilles’ Heel: A running game, fea- 
turing an aging Earnest Byner. feat lacks 
breakaway speed. 

PITTSBURGH steelers Last sea- 
son: 11-5. advanced to Super Bowl. This 
season: 8-8. 

Key Questions: Can quarterback Jim 


Miller really be expected 10 lead this 
team into the playoffs? Will newcomer 
running back Jerome Bettis return to Pro 


running back Jerome Bettis return to Pro 
Bowl form? 

Player on fee Spot: Quarterback- wide 
receiver Kordell Stewart. Has to con- 
tinue to be effective from various po- 
sitions in a dull offense. 

Achilles’ Heel: Quarterback Neil 
O'Donnell, now with fee Jets, was ef- 
ficient in the Steelers' ball-control of- 
fense and will be missed. 

CINCINNATI BENGALS Last season: 
7-9. This season: 8-8. 

Key Questions: Will quarterback Jeff 
Blake continue to tear secondaries apart 
wife his deep passing skills? 

Player 00 the Spoc Running back Ki- 
Jana Carter. Former No. 1 pick, who 
missed all of his rookie season wife a 
knee injury, must take some beat off 
Blake. 

Achilles' Heel: A defense dm last 
season gave up 6349 yards, fee fourth 
worst in league history. 

Houston oilers Last season: 7-9. 
This season: 6-10. 

Key Questions: Is quarterback Steve 
McNair ready to be a full-time starter? 
Can wide receiver Chris Sanders re- 
place Haywood Jeffires as the team's 
go-toguy? 

Player on fee Spot: Running back 
Eddie George. Big tilings are expected 
from the Heisman-winrung rookie. 

Achilles’ Heel: A pass rush that re- 
corded only 30 sacks last season. 

JACKSONVILLE JAGUARS Last SCO- 

son: 4-12. This season: 4-1 2. 

Key Questions: Can wide receiver An- 


dre Risen cope under Cbacfa 
tin’s disciplined style? Js 
Nanone Means the next Bany Fos* 
Can the defense produce more roan*, 
league-low 17 sacks of last season- 
Player on the Spot: Onarterinj 
Mark Brunnell. A talented young pa& 
er, he threw 15 touchdown passes am 
only five interceptions. 

Achilles’ Heel: A young offensive 
line feat gave up the most sacks m tne 
league last season, 57. 

Western Division 

KANSAS CITY CHIEFS LOU MfflWI.* 
13-3. advanced to AFC semifinals. This 
season: 10-6, advance to AFC cham- 
pionship game. 

Key Questions: Did quarterback 
Steve'Bono’s 21 touchdown passes and 
only 10 interceptions last season 
amount to a fluke? Can Marcus Allen 
continue 10 be fee team’s top rusher? 

Player on fee Spot: Wide receiver- 
kick returner Tamarick Vanover. After 
flashing his return ability last season, he 
will be counted on 10 do more as a 
receiver. 

Achilles’ Heel: The pressure of living 
up to such high expectations makes a 
successful regular season secondary. 

SAN DIEGO CHARGERS Last season: 
9-7. advanced to AFC semifinals. This 
season: 10- 6. adv ance to AFC semi- 
finals. 

Key Questions: Will the offense have 
a running game wife Aaron Hayden and 
Terrell Fletcher as the top backs? 

Player on fee Spot: Quarterback Stan 
Humphries. After leading the team to 
fee Super Bowl two years ago. he needs 
to play a bigger role this season. 

Achilles' Heel: With inconsistent 
Tony Martin as fee leader, this receiving 
corps does not scare opposing defensive 
coordinators. 

SEATTLE Seahawks Last season: S- 
S. This season: 9-7, advance to AFC 
first round. 

Key Questions: Was last season ‘s 6-2 
finish an indicator of things to come this 
season? Will Rick Mirer throw for more 
than 300 yards in a game this season for 
fee first nme? 

Player on fee Spot: Wide receiver 
Brian Blades. Has to step up and play to 
the level of fellow receiver Joey Gal- 
loway. 

Achilles’ Heel: The AFC West has 
been rough fee last five seasons for the 
Seahawks, who have a 9-31 record 
against division rivals. 

DENVER BRONCOS Last season: 8-8. 
This season: 9-7, advance to AFC first 
round. 

Key Questions: Can fee defense stop 
division opponents? Is this quarterback 
John Elway's last hurrah? 

Player on the Spot: Wide receiver 
Anthony Miller. Bounced back from a 
tough 1994 season with 14 touchdown 
receptions in a Pro Bowl season. 

Achilles' Heel: Thanks to fee lack of 
speed in the secondary, fee defense in- 
tercepted a league-low eight passes last 
season. 

oaklandraiders Last season: 8-8. 
This season: 8-8. 

Key Questions: Will two newcomers 
from Dallas, comerback Lany Brown 
and defensive tackle Russell Maryland, 
make a difference in the defense? How 
many games will quarterback Jeff 
Hostetler miss because of injury? 

Player on fee Spot: Defensive end Pat 
Swilling. For fee defense to be effective, 
he must be a pass-rushing force. Tight 
end Rickey Dudley. This talented rookie 
is counted on to be able to make tough 
catches. Achilles’ Heel: The resignation 
of defensive coordinator John Fox raises 
more questions about owner Al Davis' 
role. 
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Where Buffalo Wings Roam 


M IAMI — People often ask me how 
America became the world’s 
greatest economic power, as measured 
in Remote Control Units Per Household 
(RCUPH). I answer: "Inventions.” 

Americans have always been great 
inventors. To cite one historic example: 
Back in 1879, a young man named 
Thomas Alva Edison was trying to de- 
velop a new light source. One day he 
was messing around in his laboratory 
with some filaments, when suddenly a 
thought struck him: The letters in 
“Thomas Alva Edison” could be re- 
arranged to spell, “Do Have Salami 
Snot." This made him so depressed that 
he invented the phonograph, so he could 
listen to B.B. King records. 

A more recent example of American 
inventiveness is ‘ ‘ Buffalo-style’ ’ chick- 
en wings. For many years, nobody ate 
chicken wings, and for a good reason: 
They are inedible. They are essentially 
meat-free bones. You might as well 
chew on a plate of toenails. But one day 
a shrewd restaurant 1 owner came up with 
the idea of serving the wings “Buffalo- 
style.” which means “to people who 
have been drinking beer. ” It is a known 
fact that beer-drinkers will eat pretty 
much anything. So chicken wings were 
an instant hit. Today, “Buffalo-style” 
chicken wings are served in restaurants 
all over the nation: The wai {person 
brings out a plate of bones, the cus- 
tomers gnaw on them for a while, and 
then the waitperson takes them back to 
the kitchen, where they’re run through 
the dishwasher and placed on a plate for 
the next set of customers to gnaw on. 
This provides a big boost to the econ- 
omy, and it is easier on the chickens. 


The exciting thing is. at this very 
moment. Americans are thinking up in- 
ventions that could improve our life- 
styles EVEN MORE. For example. I 
received a letter from a research sci- 
entist ( unfortunately, 1 lost die letter, so 
1 can’t give you his name) who told me 
that he and some other research sci- 
entists were working on developing a 
system for — I believe this is how he 
worded it — “transmitting frozen mar- 
garitas over ordinary telephone lines. ” I 
speak for Americans everywhere when I 
say: Let’s track these scientists down 


and give them a large federal gram. 
n, Ri< 


Another fellow, Richard Jeanne, had 
a fine idea for improving the quality of 
the motoring experience. You know 
those irritating drivers who leave their 
turn signals blinking, sometimes all the 
way from New York to Cleveland? Ibis 
irritation would be eliminated by 
Jeanne's idea for a new, improved turn 
signal: “After IS seconds, the car will 
automatically turn in the direction in- 
dicated by the signal/' Wouldn't that be 
great? It would remove at least 200,000 
drivers from the road in Miami alone. 


□ 


□ 


And speaking of modem inventions, 
let's talk about the incredible conveni- 
ence of cellular phones, especially for 
motorists. Years ago. when you were 
driving, you wasted your time on such 
nonproductive activities as listening to 
the radio, steering, etc. But now you can 
engage in productive conversations 
{“Hello Ted? Can you bear me? Hello? 
Ted? Can you . . . Hello? Ted? Can . . . 
Hello?”). You can also use your cel- 
lular phone to call for an ambulance 
after you rear-end somebody (“Hello? 
91 1? Can you hear . . . Hello?’*). 


Speaking of irritations: Have you no- 
ticed that more people seem to be paying 
for EVERYTHING with credit cards? 
Last winter I waited in a long ticket line 
outside a movie theater near Detroit on a 
bitterly cold night because many people 
were charging their $3.50 tickets. Each 
purchase bad to be approved by a central 
computer, meanwhile, the movie was 
starting and people in line were keeling 
over from frostbite and being dragged 
off into the parking lot by wolves. I have 
invented a way to prevent this kind of 
thing: For credit-card purchases under 
$20, the central computer would add an 


Annoyance Charge, based on the num- 
Jf I 


ber of people in line, air temperature, 
and other factors. ("O.K... that’s two 
tickets to ‘Flipper'; with your senior- 
citizen discount and your Annoyance 
Charge, it comes to $237,000.”) 

I’Ll bet you have some good invention 
ideas, too. and I'd love to hear what they 
are. But please mail them in: we cannot 
accept phone calls. We're keeping the 
line open for maigaritas. 

©/4W6 The Miami Herald 
Distributed by Tribune Media S en ures Inc. 
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The Gentleman Volunteers of World War I 


International Herald Tribune 

P ARIS — Wien the guns of August sounded 
in 1914. many young mot cake walked into 
the inarch of foQy which, it was believed, would 
be over in months and would be a pity to miss. 
Sadly and horribly, they learned otherwise. 
Outstanding in their naivete and good 
nature were the young Americans, most of 
them from East Coast prep schools and Ivy 


MAKYBLUME 


League colleges, who, in the words of one of 
them, sailed over “simply to see the ex- 
citement and the French people in wartime.” 

They stayed on to become ambulance drivers 
for the French, the “Gentlemen Volunteers” 
of Aden J. Hansen’s recent book, published in 
die United States by Arcade. By the time the 
U.S. Army took over in 1917, 3_500 of them 
had served in privately funded ambulance 
units. The first to die was Richard Hail, a 
recent Dartmouth graduate, blown up on 
Christmas Day, 1913. 

Mostly they drove convened Model T 
Fords or, sometimes Hats, though some sup- 
plied their own Packards, Cadillacs, Laudas 
and even Rolls-Royces. The Ford was pre- 
ferred for its soft ride: One of die first shocks 
for the gentlemen volunteers was the cry 
"doucemeni. doucement ’’ — the wounded 
begging them to drive gently. 

The young men had come, at their own 
expense, for adventure, or because they knew 
France and wanted to help out. In short order, 
despite American neutrality, there was highly 
efficient fund-raising and public relations 
aimed particularly at prep sdiools and uni- 
versities. Wealthy Americans helped the 
French by giving money and ambulances and 
turning their chateaux into hospitals, but three 
men were the chief organizers of the highly 
efficient ambulance corps. 

H. Herman Haijes, senior partner of the 
Morgan-Hatjes bank in Paris, joined faces 
with Richard Norton to form the Norton- 
Haxjes ambulance craps. Norton, the monocled son 
of Harvard's celebrated Charles Eliot Norton, came 
across as an amateur aesthete and proved a fine 



correspondents having been banned 
front toes) which were published in local 

“ptolSonal writers also joined: 
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Poster for a 1916 recruiting fBm for ambulance drivers. 


organizer, even persuading Henry James to write a 
PR piece - - - - 


piece for the American press. He was, said John 
Dos Passes, one of the volunteers, “a Harvard man 
of the old 19th-century school, snob if you like, but 
solid granite underneath.” 

The Nraton-Haijes group was the more fashion- 
able; the larger group, later known as the American 
Field Service, was led by A. Piatt Andrew (Princeton 
’93), who sailed for France in December, 1914. 


Norton disliked Andrew, always calling him An- 
drews, but Andrew was a formidable organizer if a 
terrible driver. He got his French license after nearly 
hitting pedestrians, a flock of sheep and being re- 
ferred to as an assassin during his test drive. While 
the Noiton-Haijes group was affiliated with the 
American Red Cross, Andrew preferred not to deal 
with an impenetrably neutral organization that he 
said was also helping the enemy. 

In addition to their rescue work, the gentlemen 
volunteers publicized the French cause early on by 
sending letters borne describing field conditions (war 


sos and e.e. commmgs, com u ^?, < s 
pacifists, cummings’s vicwsevottually caus 

w be sent to the French miCTnmeni _ 

camp which inspired hk “uuvelous f u 

“iSe Enormous Room ; Juhen ? ree "- % r. 
Charles Nordfaoff (whose later Munp> on 
the Bounty" co- wnter. James N. Ha ^ ^ in 
the Lafayette Escadrille); Sidney Howard, 
and Malcolm Cowley, who drove a™k- 
Hansen also lists those celebrated for driv- 
ing ambulances and who didn’t. Walt Disney, 
hailed for his long-standing love: for France 
when Euro-Disney opened in 1 992, newargot 
overseas. Nor dia Dasluell Hammett- Ernest 
Hemingway, Hansen argues, drove an am- 
bulance at most once or twice — fashionable 
Hemingway bashing but perhaps unfair in 
view of toe fact that in Italy Hemingway, 
bored with inactivity, bicycled to the trenches 
with cigarettes and chocolate for the troops, 
was struck by shrapnel and still managed to 

sling a wounded soldier over his shouldered . 

carry him 50 yards until machine gun fire 
blasted his right knee. 

Hanswi gives credit to the women drivers. 
less welcomed by the Americans than by the 
Brit ish (“we want no neurotic women nor 
wom en to whom the romance of the cause is 
die first appeal”), but because his emphasis is 
on upper-class and literary volunteers he 
glides over the fact that cummings’s section 
was headed by a garage mechanic from the 
Bronx and omits Crosby’s reference to 
“S amuels , the camp Yid who inherits the 
customs and manners of his race.” 

Whoi finally die United States entered die 

war in April 1917, the army wanted to militarize 

the gentlemen volunteers. Andrew was willing, 
Norton so enraged he resigned. Leaving what L' 
the young gentlemen considered the House of f 
Lords to become common soldiers did not ap- 
peal; more attractively, the gentlemen volun- 
teers had come to love and admire France’s poi/us, if not 

their officers, and wanted to remain by their side. 

“You are not in the French army and you are not in 
the United States army. You are nothing but ... a 
bunch of outcasts,” an army recruiter told the vol- 
unteers.- One unit, S.S.U. 18, gave the army its 
comeuppance when recruiters arrived and found the 
group spiffy and bemedaled, their bashed-up am- 
bulances as shiny as possible. The recruiting officer 
thought they were waiting for him: in fact the section 
had assembled to receive, from the hands of the 
french, the Croix de Guerre. 
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PEOPLE 


T HE actor Mel Gibson and the media 
mogul Rupert Murdoch are join- 
ing forces to produce and promote films, 
their film companies said Friday.Gib- 
son’s Icon Productions has already pro- 
duced one film in alliance with Mur- 
doch’s Fox Filmed Entertainment Fox 
— the highly successful “Braveheart.” 
Icon has also developed films including 
“Maverick," “Hamlet," “Forever 
Young" and “The Man Without a 
Face," all starring Gibson. A spokes- 
man said the new venture, to begin early 
next year, would help foster new Aus- 
tralian talent The Australian film in- 
dustry has produced a number of sur- 
prise movie hits in recent years, among 
them “Strictly Ballroom” and “Mur- 
iel’s Wedding.” 


said that die Carlings’ two-year mar- 
riage had ended in a divorce court in 
Guildford, southeast England, earlier 
this month. It said Julia Carling brought 
the action, claiming the marriage had 
irretrievably broken down and Naming 
it on her husband’s friendship with Di- 
ana. An opinion poll, meanwhile, 
showed a narrow majority of the. British 
in favor of abo lishing the monarchy 
before Charles can become king. In the 
poll. 52 percent of 42,000 people who 
phoned in to a BBC television program 
said they felt that Queen Elizabeth 
should be Britain's last monarch. 


perform for the casino boss and bis 
guests. Rogers then did a 30-minute 
show featuring some of his hits, in- 
cluding “The Gambler.” “Lucille” and 
“I’ll Be Back in the Highlife Again." 


recent years in France: 1HL108 spec- 
tators. This is ; 
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Huipa KriUcmaWAyaKS France -Pwse 

THE THIRD DIMENSION — Spectators in special spectacles watching 
a 3-D film on a giant screen at an electronics fair in Hannover, Germany. 


The marriage of the former England 
rugby captain WiD Carling and his 
wife, Julia, has ended in divorce, with 
Julia blaming the couple's marital prob- 
lems on Princess Diana, The Tunes of 
London reported Friday, just two days 
after Diana's divorce from Prince 
Charles became final. The newspaper 


Kenny Rogers pulled a surprise gigat 
a birthday bash for the Las Vegas casino 
where he saw his career take off in the 
1970s. The country singer, who was 
expected only to offer best wishes via a 


Paul Newman, actor and hawker of 
his own line of spaghetti sauce, salad 
dressing and popcorn, may be consid- 
ering a new career — car dealer. He is 
considering buying Volvo City Milford- 
New Haven Inc., according to the Con- 
necticut Post. “He has an interest. But 
it’s really in the embryo stage,” said 
Carl Sherman, president of Volvo 
City. Newman, a sometime race-car 
driver whose own fleet includes several 
classic cars and at least one Volvo, could 
not be reached for comment 


„ ; good news for Tapie, who 

negotiated a contract under which he 
receives 2.8 francs (about 56 cents) fof. 
each ticket purchased after the first ’ 
35,000. In other words, be has already 
made 227,102 francs and 40 centimes, 
or more than $45,000. 


a 


Victor Borge’s lucky find of a New 
York Times account of die voyage that 
brought him to America 56 years ago 


got the comic pianist thinking about the 
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satellite hookup, showed up to perform 

50th an- 


for 500 guests celebrating the 
nrversary of the Golden Nugget. Ro, 
appearing ou a giant screen as ‘ 
Resorts’ chairman, Steve Wynn, talked 
about the history of the famous property, 
told a surprised Wynn that he would 


Bernard Tapie, the bankrupt French 
entrepreneur who still faces a string of 
legal proceedings, has hit the jackpot 
with his first starring film role. 
4 ‘Hommes, Femmes: Mode d ’Eroploi," 
directed by Claude Lelouch, pulled one 
of the biggest first-night audiences of 


nature of luck. “We were 900 people on 
a boat built for 170," Benge recalled, 
“and the ship's captain was furious 
because be had to sail through two 
minefields in the North Sea." He added, 
“Now that I read it again, it’s amazing 
that we came through." Borge, 87. said 
he found the article Wednesday on the 
anniversary of his arrival in New York 
from Finland as a refugee. A passenger 
mentioned in the article, Borge Rosen- 
baum, as Borge was then known, was 
cited as a Danish 4 4 pianist-comedran " 
and an outspoken critic of Nazi Ger- 
many, which had occupied Denmark. 



Because you can always rely on $ ] 
AFSff Direct™ Service for worldwide connections. 


A business trip abroad can be a wonderful, exciting 
experience, but trying to do business there is 
different from doing business at home. It’s not just 
language and customs, there’s the difficulty of 
making calls. Well relax, because you can always 
rely on us. Simply dial the AT&T Access Number 
for the country you’re calling from, and welj take i! 
from there. You can always count on getting ar^ 
operator who speaks English, because ours are 
available 24 hours a day. So take it easy, have anotlier 
cappuccino. You’ll always be able to get the fastest 
clearest connections on calls to the U.S. from almost, 
anywhere in the world with the AT&T Network. 
Best of all, you can do it at prices you can trust 
Ah, la dolce vita! That's lour True Choice:* Am 


Steps to follow when calling 
internationally from overseas: 


l just dial the AT&T Access Number for 
ihe country w>u are calling from. 


Z. Dial the phone number mu re calling. 


3. Dial the calling card number listed 
ahove your name. 



AT&T Access Numbers 


EUROPE 


treked ~ 

.1-800-550-881 

IIIOOLE^ST 



...022-903-811 


.172-1811 

Egypt •(Cart)T 

510-0280 




Israel 

.177-100-2727 



Bwsfa**(Mossaw)» 


Sand) Aratdao 

-1-888-10 



BO0-9MB-TI 

UArab Emlretes**. 

800-121 




AFRICA 




■m tm j 


Germany B130-0&1H 

Greece* 0Q-8B0-1311 


0-890-55DG11 


Switzerland* .... 

United Higdon* 880MMB11 

Can? Sod the access number for the country you’re calling from? Just ask any operator for AT&T Direct" Service. 
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Kenya* _ — 

Sort) Africa 


8191 

0-806-10 

..8-880-99*6123 
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